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Proposals to Tax _ 


Oil and Gasoline 
Imports Opposed 
Levies Would Burden hes | 
tries and Increase Unem- 
ployment, R. G. Stewart 
Tells House Committee 


Substitute Sources 


Of Revenue Urged 


Representatives of Hotel Asso- 
ciations Criticize Suggested 
Impost on Telephones and 
Use of Electricity 


iP} 


Opposition to the proposed tax of 2 
cents a gallon on imported crude oil and 
4 cents on imported gasoline on the 
ground that it would destroy the import- 
ing industry, yield no revenue, increase 
unemployment, and retard road construc- 
tion was expressed Feb. 2 by numerous 
witnesses before the House Committee on 
Ways and’ Means, which resumed hear- 
ings in connection with drafting a reve- 
nue bill. 

The Committee also heard witnesses rep- 
resenting hotels, in opposition to taxes 
on telephones and electricity, which, it 
was declared, would seriously burden an 
already badly weakened industry. 


Substitute Sources Suggested 


& 


General sales taxes, and taxes on con-| 
fections, cosmetics, buses and trucks, ra- | 


dio sets, and beer, and broadening of the 
income tax base were suggested as sub- 
® stitute sources of revenue. 
The oil levy was opposed by Robert G. 
Stewart, of New York City, representing 
the Pan American Petroleum and Trans- 
port Company, on the ground it would 
raise gasoline and fuel oil prices, burden- 
ing oil-burning shipping and _ industries. 
> At the opening of the hearing Repre- 

“sentative Crisp (Dem.), of Americus, Ga., 
presiding in the absence, because of ill- 
ness, of Chairman Collier (Dem.), of 
Vicksburg, Miss., declared the budget must 
be balanced or chaos will follow. The 
Government, with a $2,000,000,000 deficit, 
has seen its securities decline in value, he 
said, and unless the budget is balanced all 
securities, Government and private, will 
decline further. 

Ogden L. Mills, Undersecretary of the 


| 
! 


Treasury, has admitted, Mr. Crisp said, | 


that the taxation proposed by the Treas- 
ury would not raise the $920,000,000 of 
additional revenue originally predicted by 
the Treasury. Mr. Crisp said he believed 
the Treasury program would fall short 
at least $250,000,000 of the estimate. 
Revenue Suggestions Asked 
All the Treasury proposals for increased 
taxes have encountered “violent opposi- 
tion” in. the hearings before the Commit- 
tee. Mr. Crisp said. He asked witnesses to 


make suggestions for sources of additional | 


revenue. 


H. B. Walker, of New York City, presi- | 


dent of the American Steamship Owners 
Association, the first witness, said he rep- 
resents 70 per cent of the ships under the 
American flag. 

Mr. Walker said the proposed tax on 
imported gasoline and oil is really a tariff 
and would burden American shipping. 

Ninety per cent of American shipping is 


eo of fuel oi] in 1930, Mr. Walker 
aid. This oil now sells at 60 cents a bar- 
rel, and the proposed tax is 84 cents a 
barrel, he said. About half the supply for 
American vessels is imported, he said. 
Predicts Handicap te Shipping 
If shipping has to pay the proposed tax 
on oil, he declared, it will operate far “in 
the red.” a 
Mr. Stewart declared the proposed tax 


all, would sériously injure importers and 
stop imports, would raise the price of 
gasoline, crude oil and fuel oil, and would 
not equalize costs of foreign and domestic 
oil because there already is an advantage 
ig favor of the domestic product. 

Mr. Stewart disputed figures presented 


ployed in the industry. Refining and mar- 


[Continued on Page 2, Column 1.) 





Year Is 45 Per Cent 


| guage w 


oil burning, having consumed 94.130.000 | 


on imported oil would raise no revenue at | 


by Wirt Franklin, representing independ- | 
ent oil producers, showing 300,000 unem- | 


keting of gasoline increased last year, he | 
said, and these branches employ 90 per | 


Grain Exports Decline 
One-tenth in Volume 


Loss in Value of Shipments in 


House Fixes Policy - 


On Federal Pay 


Resolution Makes It in Order 


To Consider Restrictions 
In All Supply Bills 


TT House adopted without a record | 
vote on Feb. 2 the blanket rule (H.| 
Res.' 126) making it in order to consider | 
in all general appropriation pills for the 
fiscal year 1933 provisions containing lan- 
hich prohibits, during the period 
concerned, the use of appropriations for 
| increases in compensation and the filling 
of vacancies in positions. 

Provisions of this kind were carried in 
the first departmental appropriation bill, 
that for the Department of Agriculture | 
for the fiscal year 1933, which was passed | 
| by the House last week. A special rule} 
|had been adopted by the House, however, 
previous to consideration of this section 
of that bill making it in order that such 
{section should be considered. 

The resolution adopted by the House 
|Feb. 2 follows in full text: 
| Resolved, that in the consideration of 
| the general appropriation bills during the 
first session of the 72d Congress it shall be 
}in order to consider without the inter- 
| vention of a point of order any sections 
j}of all of the aforesaid bills containing 
{language which prohibits, during the 


| 


| period from the date of their respective | 


;enactments until June 30, 1933, the use 
\ef appropriations for increases in compen- 
;Sation and the filling of vacancies in posi- 
| tions, with such modification in such sec- 
j tions as may be necessary to accomplish 
{such purposes in order to adapt them to 
the respective appropriation bills. 


Output of Petroleum 
In America Placed at 


$50 Million Barrels 


| 


{ 
| 


| 


| Decrease Shown for Year De- 


In Texas, According to 
Tariff Commission 


The total production of crude petroleum 
in the United States in 1931 was approxi- 
mately 850.000.000 barrels, a decrease of 
about 48,000,000 barrels from 1930 and 
about 157,000,000 barrels from 1929, the 


sponse to a request from the Ways and 
Means Committee of the House. The re- 
port was made available Feb. 2. 

“In contrast with the situation for the 
Nation as a whole,” the report said. “the 
State of Texas produced some 331,700,000 
barrels fh 1931, or 39 per cent of the na- 
tional total. 

Production in Texas Increases 

“This was about 35,000,000 barrels more 
than the State produced in 1929, and over 
41,000,000 barrels more than in 1930. The 
production in the fields in East Texas in 
1931 (practically all of which ‘was new 
production) was nearly 108,000,000 barrels. 

“This increase is significant when com- 
pared with total imports of crude and re- 
| fined oils from foreign sources, which ag- 
|gregated some 86,000,000 barrels in 1931.” 

The Commission stated that it was not 
| possible in the limited time available in 
making the present report to obtain costs 
|of production in 1931. 

Domestic Costs Estimated 
“Since domestic costs of crude varied 
| Only slightly from 1927 to 1930, as shown 


| 





in the previous report of the Commission,” | 


it was stated, “it is reasonable to assume 
that costs for 1931, with the exception of 
those for the East Texas field, were little 
different from the average costs for the 
previous four years, namely 
barrel. 

“With respect to costs in the East Texas 
field, the Commission points out that the 


previous report for any major field 


| Texas was 46 cents per barrel for West | 
Texas in 1929. Since costs in East Texas | 
are generally considered to be extremely 


lowest costs shown in the Cormmission’s 
in | 


To Rail Carriers 


Outlines Background 


Motor Transport 
Foreseen as Aid 


Leo J. Flynn, of the I. C. C., 
Says Roads Will Emerge | 
From Present Situation 
Stronger Than Ever 


; generation to demonstrate our gratitude 


Bicentennial Fetes - 
Asked by President 


Issues Proclamation Inviting 
People to Honor Memory 
Of Washington 


RESIDENT HOOVER on Feb. 2 issued 
a proclamation incident to the bicen- 
tennial celebration of the birth of George 
Washington inviting “all our people to 
organize themselves through every com- 
munity and every association to do honor 
to the memory of Washington during the 
period from Feb. 22 to Thanksgiving Day.” 
The proclamation in full text follows: 
The happy opportunity has come to our 


|and our obligation to George Washington 





Of Traffic Problems 


Tells Senate Committee That 


| by fitting celebration of the 200th anni- 
| versary of his birth. 


la 


To contemplate his unselfish devotion to 
uty, his courage, his patience, his genius, 
| his statesmanship, and his accomplish- 





Motor Services Eventually 
Will Find Proper Niche in 
Transportation System 


Public transportation media in the 
United States are in “a great transitional 
period” from which the railroads’ prob- 
ably will emerge better and stronger and 


the bus and truck lines will have found 
their productive niche, the Senate Com- 


| mittee on Interstate Commerce was told 


at its hearing, Feb. 2. 

Leo J. Flynn, attorney-examiner for the 
Interstate Commerce Commission, gave 
the Committee the background of changes 
that are going on in the transportation 
industry from the studies he made for the 
Commission in its investigation of practi- 


cability of bus and rail coordination. He | 


voiced the belief that a more efficient rail 
service may result. 
Advises Moderation 
The Committee is holding hearings on a 
bill (S. 2793), by its Chairman, Senator 
Couzens (Rep.), of Michigan. With re- 
| spect to its provision, Mr. Flynn declared 


| that legislation dealing with the bus lines 


| types, according to Mr. Flynn. 


Tariff Commission has reported in re- | 


$1.09 per | 


\low, it appears probable that they are no 
{more than the 46 cents per barrel cost 
shown for West Texas in 1929, and per- 


haps substantially lower.” 
Figures of domestic production 


|lahoma, Louisiana and Kansas combined 


indi- 
|cates, the Commission said, that “the in- 
crease of 41,266,000 barrels in Texas in| 
1931.as compared with 1930 almost off- 
set the decrease of some 42,000,000 in Ok- 


notwithstanding the fact that the Okla- 


homa City field 


pared with 8,710,000 barrels in 1939 
some 34,600,000 barrels in 1930. 
The production in California 


cent of its production in 1929 and 1930 
| respectively. 
| “The decrease 


























with $191,343,000 in 1930, according to a 
Department of Commerce statement 
Feb. 2. ‘ 

Wheat and wheat flour accounted for | 
19.4 per cent of all exports of grain and| 
grain ‘products in 1931, the value being 
$84,232,000. This was a drop of 56.5 per 
cent from 1930. The volume declined only 
10 per cent, however, it was stated. China, 
including Hong Kong and Kwantung, 
continued to be the largest customer for 
flour, taking 2,073,397 barrels. 

Corn shipments showed a decrease in 
volume, folzowing a short corn crop in 
1930, while rice showed a gain, it was 
stated. The United States was the world’s 
largest exporter of feedstuffs, exeluding 
feed grains, last year, the total aggregat- 
ing 623,910 short tons, as against 351,145 
tons in 1930. The statement follows in 
full text: 

United States exports of grain and) 

rain products amounted to $106,046,000 
or the calendar year 1931, as compared 
with $191,343,000 for the previous year, 
this drop being caused by much lower 
price levels rather than a dectine in the 
actual quantities of goods shipped, accord- 
ing to Felix T. Pope, Foodstuffs Division, 
Department of Commerce. Exports of 
wheat for instance, showed a falling off 
less than 10 per cent in volume but de- 
clined 56.5 per cent in value. 

Exports of wheat and wheat flour fo: | 
the year totaled $84,232,000 compared with | 
$157.494,000 for the previous year and ac-| 
counted for 79.4 pat cent of total exports} 
of grain and grain products. 

Wheat flour similarly showed a decline 
of 26 per cent in volume, but in value 


{ {Continued on Page 9, Column 4.) 


HE foundation for a coordinated, na- 
tion-wide program for more effective 
conservation of fish, game, and other 
wild life, through cooperation of Fed- 
eral, State, and local agencies, would be 
laid by the !wild life conservation bill 
(S. 236) recently passed by the Senate 
and now pending in the House, Paul G. 
Redington, Chief of the Bureau of Bio- 
logical Survey, Department of Agricul- 
ture, stated orally Feb. 2. 
The measure would be an outstanding 


step forward and is one of the ‘essen- 
tial means for adequate conservation 
of wild-life resources, it was stated orally 
by Commissioner Henry O’Malley and 
Deputy Commissioner Lewis Radcliffe, 
of the Bureau of Fisheries, Department 
of Commerce. The bill would give spe- 
cific authorization to cooperative activi- 
ties that have been carried on in the 
past as well as to those which may be 
developed, they explained. 

The bill- would grant certain new 
powers to the Biological Survey, the Bu- 
reau of Fisheries, and other Federal 
conservation agencies, Mr. Redington 
said, notably the authority to accept gifts 
of land, funds, and other aids to the 
program, and authority to extend re- 
search on pollution of streams to the 





in Oklahoma produced 
some 47,500,000 barrels in 1931 as com- 
and 


in 1931 
was stated to have totaled some 188,831,- 
000 barrels, which was about 65 and 83 per 


’ 


: c in total domestic pro- 
*& Lower price levels brought a decline duction in 1931, as compared with 1930, 
last vear in the value of United States | ms 
exports of grain and grain products, which | 
were worth only $106,046,000 as compared | 


Bill for Wild Life Conservation 
Called Step in Unified Program 


should be “moderate” until the future 
status of this means of transportation is 


| better known. 


spite Higher Production. 


There are many disturbing elements in 
jthe situation that underlies and sur- 
rounds the competitive meeting of the two 
There is 
no way at the moment to tell just how far 
any particular phase of it may develop, 
io the ultimate effect may be, he 
said. 

Diversion of Traffic 

“Sixteen livestock markets,” said Mr. 
Flynn in giving an example of changes 
that are going on, “witnessed trucks take 
traffic to the yards in 1930 that would 


have employed 152,000 livestock cars. The 
quantity hauled by the trucks ranged from 
42 per cent of the total receipts at Okla- 
homa City to 5 per cent at Chicago. The 
| low percentage at Chicago obviously was 
due to downtown traffic conditions there. 

“We don’t know how far this will go, 
but we know that it has been increasing 
year by year. There has been an increase 
in the size of loads hauled, and an in- 


crease of many miles in distance from 
which the trucks come.” 
He referred also to cotton shipments, 


t 


the trucks. 
way the traffic wind blows,” he said. 


Sees More Efficiency 


Senator Fess (Rep.), of Ohio, inquired 
he thought there was even a possi- 
bility that the railroads eventually would 
succumb to bus and truck competition, 


if 


and be abandoned. 
replied. “When the transition period 


a better position than now. 
more efficient than before. 


They will be 


they will have to exist always. 
essential from any economic standpoint 


|}are now passing.” 
‘Cut-throat Competition’ 


Mr. Flynn said his studies showed the 
bus and truck companies were resorting 
to competitive methods among themselves 
that are of the cut-throat type. He said 
| they would seek business anywhere and 
jafter taking a revenue-load in one di- 
rection “they will almost take a load back 


for the price of the gas they use.” 


ity of the trucks. 


“The truck operators may and do enter 
competition for the transportation of per- 
“There will be 
independent and contract truckers in the 
area where strawberries are in harvest. 
They take about all of the business, and 
move on the area that has a little later 


ishables,” he continued. 


season.” 


These units, according to the witness, 
carry their own crews of laborers and they 
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the practice of auiomobile dealers in 
transporting new cars from the factories 
| by trucks, and the nearly complete loss 
|of strawberry traffic by the rail lines to 
All of these indicate “which 


“Not the slightest chance,” Mr. Flynn 
is 
over—ironed out—the railroads will be in 


“The railroads always have existed and 
They are 
They probably will be more efficient as a 
result of the period through which we 


While this phase naturally operated to 
the detriment of the rail lines, Mr. Flynn 
thought there was another and more se- 
rious condition resulting from the mobil- 


ments for his country and the world re- 
freshes the spirit, the wisdom, and the 
| patriotism of our people. 

| Therefore, I, Herbert Hoover, President 
| of the United States of America, acting in 
accord with the purposes of the Congress, 
do invite all our people to organize them- 
| selves through every community and every | 
association to do honor to the memory of 
| Washington during the period from Feb. 
22 to Thanksgiving Day. 

And I hereby direct that on the anni- | 
| versary of his birth the flag of the United 
| States be appropriately displayed upon all 
Government buildings in the United) 
States, and all embassies, legations, and 
| offices of the United States abroad. 

In witness whereof, I have hereunto set. 
| my hand and caused to be affixed the seal 
of the United States. 

Done at the City of Washington this 
| first day of February, in the year of our 
|Lord nineteen hundred and thirty-two, 
|and of the Independence of the United 
| States of America the one hundred and 
fifty-sixth. 

(Signed) HERBERT HOOVER. 


Better Enforcement 


Of Prohibition Seen 
By Mr. Woodeoc 


‘Hard Liquor’ Consumption 
Not Reduced in Past by 
Availability of: Beer, He 
Tells Senate Group 








Continued improvement in prohibition 
enforcement, was predicted Feb. 2 by Amos 
W..W. Wo<cock,. Director of the Rureau 
of Prohibition, in testimony before the 
Senate Manufactures subcommtt con- 
sidering legislation to legalize the manu- 
ture of 4 per cent peer. 

“The Bureau of Prohibition is steadily 
getting more efficient and I think it will 
continue to improve,” Mr. Woodcock said. 
He declared that enforcement could be 
made “more effective against commerce in 
liquor” than i* is today. 


Educator Testifies 


Joy Elmer Morgan, editor - the Journal 
of the National Education Association, 
told the committee that his association 
co..tinues in support of prohibition and 
that it can not agree that 4 per cent beer 
is not intoxicating. 

“Were 4 per cent beer legalized we might 
reasonably expect a steady increase in 
the number of serious automobile acci- 
dents which Would affect the schools 
profoundly,” Mr. Morgan said. “There 
are more children of elementary school 
age killed today by automobile accidents 
than by all other causes combined.” 


Arrests of Violators 


Mr. Woodcock testified that 46,820 per- 
sons were arrested for violation of the 
prohibition laws in the six months ended 
Jan. 1, 1932, an increase of 9,900 over 
the corresponding period in the preceding 
year, that of this number 31,349 had been 
convicted, “and that of the convictions 
20,807 had been sentenced to prison. 

Asked as to whether legislation of 
beer would aid enforcement, the Prohi- 
bition Director stated that that is largely 
a question of opinion. “So far as figures 
indicate,” he said, “making available of 
beer did not in the past decrease the con- 
sumption of hard liquors.” 

Me. Woodcock explained at the opening 
of the hearing that the activity of the 
Bureau of Prohibition had been directed 


prohibition law~rather than the “purely 
private” violator. 


1931 fines had been collected totaling $3,- 


and from the 
operations was $4,138,211. 
fines amounted to $1,091,996, he added. 


cock told the committee. 


| 


against the commercial violator of the 


He stated that for the fiscal year of 


447,558, taxes had amounted to $586,149, 
sale of seized property 
$104.502 had been realized, so that the 
total money returned under the Bureau's 
He said that 
$160,000 will be returned to the Treasury. 
Of cases prosecuted in the State courts 


The net cost of the Bureau of Prohibi- 
tion for the year was $4,234,730, Mr. Wood- 
He stated that 


the appraised value of property seized 
in the year totaled $21,484,730, not in- 
cluding $3,218,323 in seized automobiles, a 


[Continued on Page 4, Column 1.] 


‘Departmental Plan 
| Reported to Senate 


sources of the pollution and to methods 

of recovering the wastes rather than 

letting them into the waters where they 
injure wild life. The following addi- 
tional information was given by Mr. 

Redington: 

Many of the activities authorized by 
the bill have been performed to some 
extent previously under various appro- 
priations for the Bureau. The Biologi- 
cal Survey has cooperated frequently 

+ with the Bureau of Fisheries and other 
agencies, for instance, as provided in 
the bill. The new measure has much 
value in such work, however, through 
its specific provision for this coopera- 
tion, directing attention to the need 
for it and knitting the work definitely 
into a coherent whole. 

Mr. Redington is presonally acquainted 
with every State and provincial game 
commissioner in the United States and 
Canada. In his contacis with them, he 
has found an insistent demand for Fed- 
eral-State cooperative work of the type 
to which the pending bill would give 
impetus. The Biological Survey al- 
ready has an agreement with Oregon 
to! work, out a State program of wild 
life conservation through control of 


| Measure Authorizes President 
To Consolidate Agencies 


The George resolution (S. J. Res. 76), 
authorizing the President to reorganize 
the executive agencies of the Government, 
was reported to the Senate, Feb. 2, from 
its Committee on Finance. 

Before acting on the resolution, how- 
ever, the Committee amended it so that 
any consolidation or transfer made by the 
Chief Executive would become final unless 
Congress decided otherwise within 60 days. 

While members of the Committee de- 
clined to discuss the possibilities of the 
resolution, it was recalled that in pre- 
| senting the resolution, Senator George 
(Dem.), of Georgia, told the Senate it was 
|a “concrete step toward governmental 
| economy.” He said at’that time that there 
{had been much talk with little action 
T respecting economy moves in administra- 
tion of affairs, and he suggested that his 
proposal merited serious examination. 

The resolution authorizes the President 
to transfer the whole or any part of any 
independent agency or executive agency 
to another agency of the Government. 


' 
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Many Localities . 


Declared Unable 
To Assist Needy 


Senator La Follette Says Im- 
mediate Federal Fund Is 
Necessary to Check Wide- 
spread Suffering 


Rail Labor Group 
Endorses Proposal 





Action Should Net Be Taken 
Until States Report Funds 
Are Inadequate, Mr. Tydings 
Asserts in Senate Debate 


Declaring that he failed to see the need 
of awaiting an appeal from the Governors 
of States for relief by the Federal Govern- 
ment, Senator La Follette (Rep.), of Wis- 
consin, replied in the Senate Feb. 2 to a 
suggestion by Senator Tydings (Dem.), of 
Maryland, in debate on the La Follette- 
Costigan bill (S. 3045) that there already 
is at hand evidence of “appalling suffer- 
ing.” 

Senator Tydings had remarked that 
some of the Senators felt they should have 
concrete evidence from the Governors 
= their States are unable to provide 

unds. 





Seeks Relief Fund 


Senator La Follette’s speech, which was 
begun Feb. 1, made his “case” in behalf 
of the legislation that provides an ap- 
propriation of $375,000,000 for use in the 
care of the destitute, he said. He did not 
press his motion to have the bill made the 
unfinished business of the Senate, how- 
ever, for Senator Costigan (Dem.), of 
Colorado, coauthor of the measure, will 
speak Feb. 3 on the same subject. 

After reviewing conditions as they were 
reported to him by officials in several hun- 
| dred cities and after he had analyzed the 
| testimony taken. by his Committee prior 
to drafting of the bill, Mr. La Follette 
said he failed to see how “thinkging men 
can feel that this job of feeding the 
| hungry should be left to the local authori- 
| ties.” He asserted the time would come 
| when “mere excuses” will no longer be 
‘accepted and he urged that. Congress 
“stand now for the cause of the Nation's 
future citizens” by making food and cloth- 
ing available. 

Views of Railway Labor 


Near the conclusion of his discussion, 
Senator La Follette read a telegram ad- 
dressed jointly to him and Senator Costi- 
gan in which the Railway Labor Execu- 
tives’ Association urged prompt enact- 
ment of the La Follette-Costigan bill. The 
labor leaders, now meeting in Chicago, 
told the Senators they had just given 
10 per cent of their pay toward the relicf 
of present conditions, “thus reducing our 
power to aid the 500,000 unemployed rail- 
way workers.” 

There has been talk lately, Senator La 
Follette said, to the effect that much of 
the available relief was being used up by 
indigent types. He said this was untrue 
and added the Committee of which he is 
chairman had heard testimony to show 
that such statements were unfounded. 


Tells of Relief Work 
Citing testimony taken by his Commit- 


LTenee ee ee SS aa 


tee regarding conditions in Philadelphia, | 
the Wisconsin Senator said relief was be- | 
ing given everywhere to persons who had | 


worked steadily when work was available. 

“The testimony we received,” he said, 
“was that in Philadelphia, 86 per cent of 
those seeking aid had held ‘steady jobs 
for one year or longer prior to the de- 
pression. Further, the testimony was that 
48 per cent of the applicants had held 
their jobs five years or longer before the 
depression.” 

Senator La Follette said in reply to a 
question by Senator Tydings (Dem.), of 
Maryiand, that as far as he knew, no 
Governor had yet asked the Federal Gov- 
ernment to extend its aid. 

“Some of us feel,” said Senator Tydings, 
“that we ought to have concrete onenee 
from the governors of the States at 
their States are unable to provide funds 
before we vote them here.” 

“I fail to see why it is necessary for 
us to await the appeal of the governors,” 
Senator La Follette replied, “when we have 
the evidence here of appalling suffering; 
when we know tha: there are hundreds 
of thousands of children unfed and with- 
out clothes, and when we know how little 
local relief there is available in some 
communities.” 

Effect on Securities 

Senator Vandenberg (Rep.), of Michi- 
gan, suggested that passage of the La 
Follette-Costigan bill might cause “local 
sources of relief funds to dry up.” Sen- 
ator La Follette disagreed with that, how- 


2 
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Plans for ‘Polar 


Entered as Segond Class Matter at 
the Post Office, Washington, D. C. 


Larger Cities Show |Peace Pro 


- Decrease in Crime 


Average for Month Higher in 
Smaller Communities, Says 
Justice Department 





PPROXIMATELY 384,000 crimes were 

reported during 1931 from 79 cities 
throughout the country having a popuia- 
tion of 100,000 or more, according to sta- 
tistical iniormation contained in the 
monthly crime report for December, 1931, 
issued Feb. 2 by the Department of 
Justice. 

The average city with a population of 
more than 250,000 has 2.14 police depart- 
ment employes for every 1,000 inhabitants, 
the statistics show; cities between 100,000 
and 250,000 have 1.51, cities between 50,000 


| and 100,000 have 1.38, cities between 25,000 


and ov,000 have 1.27 and cities between 
10,000 and 25,000 have 1.10, showing smaller 
police forces proportionately in the smaller 
cities. 

Additional statistical information con- 
ttained in the December report follows: 

Larceny, auto thefts and burglary ac- 
counted for the majority of the offenses 
during 1931 with petit larceny leading all 
other classifications. 

During December, 1931, the daily aver- 


age of crimes reported from 1,247 cities | 


declined slightly under the level estab- 
lished in November. The daily average 
in December was 2,087.9 and in November 
was 2,088.2. The increase occurred among 
the 1,171 small cities with less than 100,- 





[Continued on Page 3, Column 7.) 





Copyright Protection 
Is Sought by Authors, 


Poets and Composers 


Legislation to Restrict Use of 
Works _ by 
Broadcasters and Produc- 
ers Asked at Hearing 





Legislation to protect the writers of 
pc2ms, plays, songs and fiction so that 
the creators will possess greater authority 
in the use of theic works by publishers, 
radio broadcasters and‘ motion picture 
producers, was asked Feb. 2 by authors, 
poets, playwrights and composers who ap- 
peared ‘before the House Committee on 
Patents. 

Among the witnesses were Will Irwin, 
Silas Bent, Fannie Hurst, Ludwig Broom, 
Joseph 3B. Bickerton Jr. and Sigmund 
Romberg. 

The Committee will continue hearings, 
and the Chairaian, Representative Siro- 
vich (Dem.), of New York City, said the 
Committee will give, consideration to 
greater proiection of the interests of those 
who produce stories, poems and plays. 

Authors State Objections 

Mr. Bickerton outlined what authors 
desire as (1) that authors alone should 
have the right te obtain copyrights to 
their works; (2) that authors may as- 
sign such rights, and (3) that authors be 
authorized,- by any future legislation, to 
heve all license rights with respect to 
all of their original productions. 

Telegrams were announced from Julian 
Street, William Slavens McNutt, Booth 
Tarkington, Montagu Glass, Don Marquis, 
Ida M. Tarbell, George Gershwin, Eugene 
O'Neill, Rupert Hughes, Charles Francis 
Coe and numerous others in favor of 
greater protection rights for the authors. 

Mr. Irwin pointed out there is need for 
adequate protection, not merely for the 

| established writers, but for the beginffers 
who embark in writing. He favored full 
protection rights for authors, including 
rights of assignment and licensing. A 
number of witnesses referred to what they 
said is a practice of publications that buy 
authors’ works, turning them over to mo- 
|tion picture interests without notifying 
the writers. 
Ask Exclusive Rights 

Mrs. Inez Haynes Irwin, president of 
the Authors’ League, and Edgar Childs 
| Carpenter, president of the Dramatists’ 
Guild, testified in fayor of greater copy- 
right protection for authors. 

Mr. Bent asked the Patents Committee 
to consider the fact that under the Fed- 
eral Constitution, the founders of the Re- 
public placed on Congress the obligation 
to give the author an exclusive right to 
his property. 


’ 


Miss T. Winslow said all copyrights 
should be in the name of the authors. 
She said the young author especially has 


a difficult time. She told of the author of 
a magazine story who was offered an op- 
portunity to sell it for motion picture use 
and who, when she asked the magazine's 
| permission, found that the magazine al- 
ready had sold all the motion picture 
rights to the story. Some magazines, she 
said, will allow a known writer 50 per 
cent right on reproduction of a story. 
She cited other cases of similar char- 
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Presented to House Committee 


NTERNATIONAL plans for simul- 

taneous, scientific work in what is 
called the “second polar year program, 
Aug. 1, 1932, to Aug. 31, 1933,” involv- 
ing geophysical studies, developments 
in the fields of radio, magnetism, and 
weather were considered without final 
action by the House Committee on For- 
eign Affairs Feb. 2. Officials from vari- 
ous governmental and other agencies 
presented their views and the Commit- 
tee at an executive session created a 
subcommittee to revise and clarify pro- 
visions of the pending resolution (H. 
J. Res. 182), authorizing and appropri- 
ation of $30,000 for United States par- 
ticipation ih this program with a view 
possibly to a substitute resolution on 
the subject. 

Dr. Charles G. Abbot, secretary of 
the Smithsonian Institution, Dr. John 
A. Fleming, of the Carnegie Institu- 
tion of Washington, Dr. L. J. Briggs, 
Assistant Director of the Bureau of 
Standards, A. Hoyt. Taylor, Superin- 
tendent of the Radio Division of the 
Naval Research Laboratory, Dr. J. H. 
Dellinger, chief of the radio section of 
the Bureau of Standards, W. R. Gregg, 
of the Weather Bureau, and N. H. Heck, 
of the Coast and Geodetic Survey, ad- 
vocated approval ef the proposed leg- 





islation. Representative Erk ‘Rep.), of 
Pittsburgh, Pa., a member of the Com- 
mittee, made a general statement of 
the importance and interest in the in- 
ternational polar progress. 

Pointing to possible value of the pro- 
posed information in time of war as 
well as in peace, A, Hoyt Taylor, the 
Navy's representative in the hearing, 
said‘ that “although in peace time the 
Navy would not necessarily route long 
traffic directly to the Orient, say 
Manila, we might readily be forced to 
do so under certain war-time emer- 
gencies. It should not be overlooked,” 
he said, “that the direct route such as 
would be followed by airships in a 
straight flight to Manila would. pass 
north of most all of Alaska and very 
close to the polar region. In other 
words, Manila is much more nearly 
the ionized regions in the atmsophere, 
north of us than it west of us when 
we consider the great circle bearing on 
the shortest route such as would be fol- 
lowed by radio signals. The height of 
the ionized regions in the atmosphere, 
the influence of the strong magnetic 
fields there prevailing and the influ- 
ence of the aurora are all very impor- 


| 
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posals 
Are Submitted to. 
China and Japan 


~v 


Identic Action Is Taken by 
America and Great Brits 
ain on Request of Both 
Oriental Governments 


Negotiations to Settle 
Controversies Urged 


Cessation of All Fighting and 
Establishment of a Neutral 
Zone in International Area 
In Shanghai Are Suggested 


The American and British Govern- 
ments, with France and Italy believed to 
have acted similarly, have instructed their 
| respective representatives at Nanking and 
Tokyo to propose to the governments of 
China and Japan the cessation of all hos- 
tilities and war preparations, the Depart- 
ment of State announced Feb. 2. 

Both China and Japan requested the 
efforts toward peace between them, as 
made by the United States and Great 
Britain, whose proposals would require 
the settlement of outstanding controver- 
sies between the two nations by negotia- 
| tion in accordance with the Pact of Paris 
and the resolution of the League of Na- 
tions of Dec. 9. A neutral zone would be 
established at the Shanghai International 
| Settlement and would be policed by neu- 
| trals after the combatants had withdrawn, 
| according to the Department. 


Text of Announcement 


The announcement follows in full text: 

“On Jan. 29 the Chinese Minister for 
Foreign Affairs in Nanking appealed to 
the United States through our Consul 
General in Nanking to take immediate 
friendly measures to bring the hostilities 
in China to an immediate end. \ 

“On Jan. 31 the Japanese Foreign Min< 
ister in Tokyo requested the United States 
to use its good offices to induce the Chinese 
troops not to bring up further reinforce< 
ments and to withdraw the Chinese troops 
now in Shanghai to a safe distance 8 
avoid clashes. He stated that it was no’ 
the desire of the Japanese Government to 
send any further reinforcements or to 
send land troops. On Feb. 1 the Japanese 
Ambassador in Washington called upon 
the Secretary of State and confirmed this 
request made in Toky» for the yood offices 
of this country in stopping further hostili~ 
ties at Shanghai, _ 4 

Peace Proposals Submitted 

“Accordingly, the American Ampassador 
at Tokyo and the American Consul Gen- 
eral at Nanking have been instructed to 
submit to the Japanese Government and 
the Chinese Government, respectively, the 
following proposals as a basis for the ces- 
sation of the present hostilities between 
China and Japan: 

“(1) Cessation of all acts of violence on 
both sides forthwith on the following 
terms. 

“(2) No further mobilization or prepara- 
tion whatever for further hostilities be- 
tween the two nations. 

“(3) Withdrawal of ,>both Japanese and 
Chinese combatants from all points of 
mutual contact in the Shanghai area. 

“(4) Protection of the International 
Settlement by the establishment of neu- 
tral zones to divide the combatants: these 
zones to be policed by neutrals; the ar- 
rangements to be set up by the consular 
‘authorities. 

_“(5) Upon acceptance of these condi- 
tions prompt advances to be made in ne- 
gotiations to settle all outstanding con- 
troversies between the two nations in the 
spirit of the Pact of Paris and the reso- 
lution of the League of Nations of Dec 9, 
without prior demand or reservation and 
with the aid of neutral observers or par- 
ticipants. 


British, French and Italians Act 


“The American Ambassador at Tokyo 
was instructed to submit this proposal to 
the Japanese Government at Tokyo at 6 
p. m. Feb. 2, Tokyo time, and the Ameri- 
can Consul General at Nanking was in- 
structed to submit it simultaneously to 
the Chinese Government at Nanking at 5 

“The representatives of the British Gov- 
ernment in Tokyo and Nanking submitted 
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‘Upward Trend Shown 
In British Business 





Adverse Factors Are Noted in 
Orient and Latin America 


An upward trend appeared in British 
industry and trade last month, while fae 
vorable economic developments are re« 
ported from; Finland, the Union’ of South 
| Africa and Italy, according to a Depart- 
oan of Commerce statement of Feb. 2 
based on radiograms and icablegrams from 
jits representatives abroad. Unemploye 
ment is increasing in Italy, however. 

Adverse conditions are evident in the 
Irish Free State, Norway, Austria, Bul- 
garia, Canada, Japan, China, Netherland 
East Indies, Brazil, Argentina and Mex- 
ico, says the statement, which follows in 
full text: 

British industry and trade showed @ 
slight upward trend during January, ale 
though real improvement in conditions 
depends largely on better world condie 
tions. Aside from damage by floods. in 
northern and western sections, conditions 
in the Irish Free State remain unaltered. 

Norwegian Government accounts show 
an increasing deficit. Finland has been 
passing through a period of considerable 
difficulty, but good crops, the unusually 
large export surplus last year, and the 
progressive rationalization of business 
place the country in a good position to 
surmount these difficulties. 

Italian industries are holding up fairly 
well despite the general depression, but 
unemployment continues to increase, now 
affecting nearly 1,000,000 persons; a : 
cultural conditions are satisfactory excep —~ 
that the lemon crop is subnorma}; fore : 
trade last year showed an _  unus'! 
small adverse balance, with exports pi 
tically equal to the previous year in . 
ume although somewhat lower in value. ~ > 


Exchange difficulties, a deficit in bie 
me 


national budget, the heavy unfa 
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Proposals to Tax 
Oil and Gasoline 
Imports Opposed 


Levies Would Burden Indus- 


Revised Pro gram 
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For Taxes Sought 


Speaker Garner Says Treasury 
Proposals Would Not Raise 
Desired Amount 


The whole Treasury revenue program 
must be revised because it would fall short 





tries and Increase Unem- 
ployment, R. G. Stewart 
Tells House Committee 


[Continued from Page 1.} : 
cent of those in the whole industry, so it 
is unreasonable to assume reductions in 
employment. 

Representative Sanders (Dem.), of Can- 
ton, Texas, asked Mr. Stewart if he were 
Telated to Robert W. Stewart, former pres- 
ident of the Standard Oil Company of In- 
diana. Mr. Stewart replied that Robert W. 
Stewart is his father, and added that 
Standard ofIndiana is a large stockholder 
in the concern which he is representing 
before the Committee. 

Mr. Sanders asked if Mr. Stewart favors 
@ protective tariff, and the reply was that 
generally pes. he does. Mr. Stewart 
added, however, that the proposed oil tax 
would operate against the domestis re- 
fining industry rather than foreign com- 
panies, which is the reverse of the usual 
tariff effect. i 3 

The tax would stop the business of his 
company, and similar concerns, and would 
through out of work more men than are 
now unemployed in the industry, he said. 


Foresees Gain In Unemployment 

Mr. Stewart said he doubted ‘seriously 
that the American industry could produce 
enough fuel oil to meet the Atlantic ship- 

ing consumption, much American oil be- 
a poorly suited to use as fuel oil. — 

The ships that import oil, he said, use 
American employes, and thousands of 
Americans are given employment in for- 
eign oil fields producing oil for import in- 
to the United States. In the period 1921- 
1931, he said domestic production has in- 
creased 80 per cent while imports have 
fallen 33 per cent. This, he declared, fe- 
futes Mr. Franklin’s argument that a 
“flood of imports is the cause of distress 
in the oil industry. 

In 1931, American companies producing 
and importing oil curtailed their imports 
19 r cent below 1930, while domestic 

uction dropped only 5 per cent, and 
Eeoorts have fallen 31 per cent since 
April 30, 1931, while domestic production 
has risen 5 per cent, he said. 

The proposed tax would destroy the im- 
porting industry he said, preventing any 
revenue return. 

Says Tax Would Increase Cost 

Many industries in New England use 
fuel oil, Mr. Stewart said, and exclusion 
of oil imports might put them out of 
business, since they could get American 
fuel oil from the West only at prohibitive 

rices, and probably could not now afford 
to convert to a coal burnig basis. 

The tax would raise the price of asphalt 
$8.40 a ton, curtailing road building, he 
said. The Tariff Commission has stated 
that the price of gasoline and fuel oji re- 
flects directly the price of crude oil, Mr. 
Stewart said. The tax would therefor re- 
sult in higher gasoline and fuel prices, 
‘he added. 

Asked to suggest a source of revenue, 
Mr. Stewart proposed a general sales tax. 

Representative Vinson (Dem.), of Ash- 
Jand, Ky., said the Tariff Commission's 
figures show that gasoline prices do not 
follow the price of crude oil. Mr. Stewart 
disputed this view. 

Declares Tax Should Be Spread 

| Representative McCormack (Dem.), of 
‘Dorchester, Mass., asked if Mr. Stewart 
would oppose a tax of 1 cent a gallon on 
all crude oil, foreign and domestic. Mr. 
Stewart said he did not believe the in- 
dustry could stand such a tax, but if one 
were applied it should cover all oil and 
not be discriminatory. 

Imported oil represents about 20 per 
cent of consumption in the eastern States, 
but only 1.6 per cent of the national! 
consumption, Mr. Stewart said. : | 

Thomas S. Cooke, also representing the | 
Pan American Petroleum and Transport 
Company, disputed Mr. Franklin’s con- 
tention that all crude oils are of prac- 
tically the same commercial value, de-| 
claring foreign oils gencrally yield prod- 
ucts of less value than domestic. Mexican 
crude oil, he said, yields 74 per cent of 
asphalt and little gasoline or kerosene, 
and Venezuelan oil yields 68.8 per cent 
of fuel oil even when the most modern | 
methods are used, with less gasoline than 
American oil. 


Paper Manufacture Affected 

Representative Sanders asked how many 
American and foreign workers are em- | 
ployed by Mr. Cooke’s company in its for- 
eign production of oil. Mr. Cooke re- 
plied that he did not know, but would) 
place the figure in the record. | 

Benjamin Franklin, of Springfield, 
Mass., an officer of a writing paper com- | 
pany and representing paper manufac- | 
turers, said the paper companies would be | 
forced to go out of business or reduce em- 
ployment if the proposed oil tax were im- 
posed. 

His own company would have to change 
its “method of fuel use” if the tax is 
levied, he said, so there would be no reve- 
nue from it. The tax would injure Latin 
American countries, he said. 

Mr. Franklin said if any burden is to be 
put on oil, it seemed to him a 1-cent tax 
per gallon on gasoline should be imposed, | 
which would yield more revenue than the 
oil tax, but he is not specifically recom- 
mending the gasoline tax. 


Tax on Liquor Suggested 

Representative McCormack asked if, 
from a tax standpoint, it would not be well 
to legalize alcoholic liquor and collect 
from it revenues of $400,000,000 to $500,- 
000,000. Mr. Franklin said he is a pro- 
hibitionist, because he believes prohibi- 
ton has benefited the people. 

The retail coal dealers of Massachu- 
setts have gone on record in favor of a tax 
on oil, Representative Sanders commented. 

Resolutions in opposition to the oil tax 
werc offered for the record in behalf of 
the National Grange and the American 
Farm Bureau Federation. 

George Knoblauch of Amenia, N. Y.. 
opposed measures which would restrict oil 
imports, declaring such action would ham- 
per building of roads and would add to 
the cost of fuel for farm automobiles, 
trucks, tractors, and gasoline engines. 

A 4-cent increase in gasoline prices 
would cost New York farmers $7,200,000 a 
year, he said. 

Taxicab Group Against Tax 

H. A. Inness Brown, of New York City, 
representing the National Association of 
Taxicab Owners, said his association has 
adopted a resolution opposing a tariff on 
oil. The association’s members use 2,100,- 
000 gallons of gasoline a day, he said. 

Mr. Brown said the source of his in- 
formaticn that the tax would raise the 
price of gasoline 4 to 6 cents a gallon 








| Supported the views expressed by Mr. 
| Boland. The electric bill of his own hotel 


of the amount necessary to be raised, 
Speaker Garner (Dem.,), of Uvalde, Tex., 
stated orally Feb. 2. He said that he agreed 
with the Acting Chairman of the House 
Committee on Ways and Means, Repre- 
sentative Crisp (Dem.), of Americus, Ga., 
that the Administration’s tax program. as 
already submitted ta the Committee would 
fall $200,000,000 to “$300,000,000 short of 
the sum the Tréasufy estimated the pro- 
gram would raise. | 

“We must get the revenue somehow,” 
the Speaker sat. We. can get some of 
it with excise taxes. We must révise the 
whole Treasury program.” 

The Committee has referred that pro- 
gram, based on last October figures, back 
to the Treasury for submission of new 
estimates. 


Production Schedule 
For South Oklahoma 
City Oil Field Fixed 


Production Group in Texas 
Asks Court for Injunction 


To Restrain Interference 
With Output 


OKLAHOMA Crry, OxLA., Feb. 1. 
The State Corporation Commission has | 
issued an order fixing the allowable flow 
for the south Oklahoma City oil field at 
95,000 barrels daily for the period ending 
Feb. 15, and has scheduled another pro- 
ration hearing for Feb. 11, when the ques- 
tion of allowables for future periods will 
be considered. 


The new allowable is a decline of 25,000 | 
barrels daily from the total allowed in| 
the emergency, order issued Jan. 9, a de- 
cline of 65,000 barrels from the allowable 
at the beginning of January, and a de- 
cline of 85,000 barrels from the December | 
daily allowable. 

Declining market demands, with smaller | 
daily pipeline takings, resulted in the need | 
for smaller allowables, operators testified | 
at the Commission hearing. In addition 
there was the shortage of storage for hold- | 
ing any produced oil which could not be 
marketed at once. 

Under the new order the lime wells will 
produce a total of 6,000 barrels daily, a re- | 
duction of 1,000 barrels. Wells making | 
water in addition to oil will be allowed | 
daily production of 100 barrels. Other 
wells will be allowed a basic output of 
25 barrels, a reduction from 37% daily, | 
and in addition, one-half of 1 per cent of | 
adjusted potential. | 

Of the 95,000 barrels daily allowable, a 
total of 50,250 will be allocated to under- | 
age, that is, the marketing of oil which | 
ea have to their credit as a result | 
of not producing wells as much as al- 
allowables in previous periods. 





Austin, Tex., Feb. 1. | 
A petition for injunction to restrain 
Governor Sterling, the State Railroad 
Commission and other officials from in- 
terfering with the production of oil from | 
wells owned by the People’s Petroleum 
Producers, Inc., of Tyler, in the east 
Texas field has been, filed by that cor- 

oration in the Federal District Court at 

yler, according to notice served upon 
the Commission. \ 

A three-judge Federal court now has 
under advisement the suit of E. Con- 
stanti and others attacking martial law | 
in the east Texas field as illegal. 

The present oil production limit in the 
field, under military promulgations, is 100 
barrels per well per day. 

The Railroad Commission has an- 
nounced hearings on oil and gas conser- 
vation rules in the Panhandle area, to be | 
held at Pampa Feb. 15; in the east Texas | 
field, to be held at Austin Feb. 12, and 
in the Van field of Van Zandt County, to 
be held at Austin Feb. 11. 


is a substantial part of their expenses, | 
he said, and the telephone tax would 
burden the hotels further. 

Because ‘of wide variations in electric 
rates, he said, a flat rate tax might in- 
cr@ase the cost by 10 per cent in some 
localities and by 200 per cent in others. 

Revenue Suggested 

Mr. Boland suggested as sources of reve- 
nue the broadening of the base of the in- 
come tax, and taxes on sales generally, 
except on food, on buses and trucks for 
public hire, and on radio sets, confections, 
chewing gum, cosmetics and beer, the per- 
mitted alcoholic content of which should 
be raised. 

Representative Crisp said a tax of half a 
cent a kilowatt hour would be confiscatory, 
and he would suggest instead a tax of 5 
= per cent on the amount of electric 

8. 

Representative Watson (Rep.), of Lang- 
horne, Pa., said a large amount of elec- 
tricity is imported from Canada, and sug- 
gested that a tax might be imposed on im- 
ported electricity, 

Thomas D. Green, of New York City, 
also of the American Hotel Association, 


= a was $13,500 last year, he 
said, and the tax would have cost him 
$1,300 additional. 

Philip R. Allen, of Boston, Mass., speak- 
ing in behalf of the asphalt industry, said 
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State Road Invades. 








Ancient Bandit Lair 
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On the California Coast Highway in San Benito County, from the Mon- 
terey County line to the San Benito River, 51% miles in length, a new road 
is being constructed by the State Division of Highways by way of Pincate 


Rocks. 


This project has been undertaken to eliminate a stiff grade. 


Bridges across San Juan Creek and San Benito River are to be built. 
Pincate Rocks are a legendary hide-out of bandits; Bandit Rock, the 
conical mass in the foreground of the view, was a natural vantage point 
for a lookout. The new road has been aligned to preserve the scenic and 
historic values of the vicinity. _The illustration is from a photograph in 
the files of the State Department of Public Works of California. 


Greater Copyright Protection Asked 
By Authors, Poets and Song Composers | prospects ‘ue nane to9 bright 


Legislation to Restrict Use of Their Creations by Producers 
Asked at House Hearing 


[Continued from Page 1.) 


acter which she said could be remedied by 
legislation vesting copyright in the au- 
thor. Some magazines, she said, in send- 
ing checks for a story mark on the check 
that it is for all rights and that the 
check must not be altered. 


Ludwig Broom said he spoke both as a 
playwright and a theatrical producer. He 
said he bought plays from authors and 
produced them. As a playwright, he said, 
he wants all the protection possible and 
he favored legislation that would have an 
author’s copyright automatic. He said 
there should be a world convention pro- 
tecting author’s rights. As a producer, 
he said he would scan very carefully the 
matter of literary “by-products,” includ- 
ing foreign rights on plays he buys. 


Arthur Guiterman, past president of the 
American Society of Poets, said authors, 
including poets, are not legal-minded, 
that it is hard to get them to go into 
court to defend their own rights, that 
they are “scared,” and that they are more 
interested in their work than in the money 
they get. They ought to be protected 


| by copyright legislation, he said. 


He said the situation could easily be 
remedied by requiring magazines, in which 
signed articles appear, carry a line re- 
serving copyright to the author. 
of piracy of his own poems at home and 


abroad and declared that in radio broad- | 


casting the authors seem to have no right 
of protection; that radio broadcasters 
often do not even credit the author in 
what they quote on the air. Chairman 
Sirovich said the Committee would try 
to correct that. 

The chairman introduced the next wit- 








Is Signed by President 


President Hoover on Feb. 2 signed the 
joint resolution (H. J. Res. 261), making 
available an additional $125,000,000 as cap- 
ital for the 12 Federal land banks, it was 
announced orally Feb. 2 at the White 
House. 

The measure, recently adopted by Con- 
gress, appropriates the funds to carry out 
the purposes of the Federal Land Bank 
Act, recently enacted. 

Of this $125,000,000 now available as a 
result of the President’s action, $25,000,- 
000 under the act is sev aside specifically 
for use in extending the overdue payments 
now owed on mortgages by borrowers from 
the Federal land banks. XY 


the proposed oil tax would constitue an 


embargo, would invite retaliatory action | 


by foreign nations. 

Mr. Allen suggested a gradual reduc- 
tion of tariff to end “the orgy of high 
tariff.” 

Tariff Retaliation 

Representative Rainey (Dem.), of Car- 
roliton, Ill., said large numbers of Amer- 
ic factories are already in Canada, and 
Venezuela and Mexico have imposed pro- 
hibitive tariffs on some United States 
products as a result of the high United 
States tariff. 

Mark Cooper, of Salisbury, Md., a road 
contractor, opposed the oll tax as tending 
to restrict road building and raising the 
price of asphalt. Road work available to 


farmers would be curtailed, he declared. | 


Michael O’Shsughnessey, of New York, 
representing O’Shaughnessey’s Weekly 
Oil Bulletin, said the trouble with the 
oil industry is excessive domestic produc- 
tion and not import. 
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He told | 


Land Bank Appropriation | 


ness, Mr. Romberg, as an outstanding 
musical composer, and cited some of his 
principal compositions. Mr. Romberg said 
he had written about 60 of them. 

He said he differed with Mr. Guiterman 
in the latter’s statement that a radio 
company could take any poem and broad- 
cast it without credit. He said if the 
poet, or an author, had a copyright, any 
lawyer would be willing to take the case. 
He agreed with the necessity for greater 
copyright protection and suggested that 
in the case of music a copyright ought to 
be procurable by photostatic copy. “That 


is a fair suggestion,” said Chairman 
Sirovich, 


Other witnesses testified in the course 
of the meeting, along the same lines of 


need of copyright protection for the au- 
thor. 


Eighteen Estimates 
Of Crops to Be Made 


During Present Year 


Seven Will Be Issued on Cot- 
ton Crop; Forecasts .on 
Production of Grain In- 
cluded in Program 

The Department of Agriculture will is- 
sue a total of 18 crop reports during the 


current calendar year, according to a De- 
partment announcement Feb. 2, The an- 


|nouncement follows in full text: 


Seven reports on the cotton crop, and 
11 reports on crops other than cotton 
will be issued this year by the Crop Re- 
porting Board of the United States De- 
partment of Agriculture. 

Cotton crop reports will be released at 
11 a. m., on May 20, July 8, Aug. 8, Sept. 8, 
Oct. 8, Nov. 8, and Dec. 8. Reports on 
crops other than cotton will be released 
at 3 p. m. on March 9, April 8, May 10, 
June 9, July 11, Aug. 10, Sept. 9, Oct. 10, 
Nov. 10, Dec. 15, and Dec. 20. At 5 p. m. on 
each of the latter daies, or at 9 a. m. the 
following day, the Board will release State 
data on crops other than cotton. 


Cotton Crop Estimates Revised 


The cotton crop report on May 20 will 
be a revision of estimates covering the 1931 
crop. On July 8 there will be released a 
report on acreage of cotton in cultivation 
on July 1, 1932. The report on Aug. 8 will 
contain figures on the condition of the 
crop, probable total ginnings, and prob- 
able yield per acre, as of Aug. 1, and the 
Sept. 8 report will contain this information 
as of Sept. 1 plus an estimate of 
the acreage of cotton abandoned since 
July 1. Reports on Oct. 8 and Noy. 9 will 
state the probable total ginnings and in- 
| dicated yield per acre, and the report on 
Dec. 8 will give prqbable total ginnings as 
of Dec. 1, plus indicated yield per &cre, 
ane the estimated acreage abandoned since 
| July 1. 

Forecasts ‘to Be Issued 


The report on March 9 will cover stocks 
| on farms on March 1 and shipments out 
of county, of corn, wheat, oats, barley and 
rye; the merchantable percentage of the 
1931 corn crop will also be stated in this 
jreport. The condition of Winter wheat, 





| rye, and pasture as of April 1 will be made 

known in the report of April 9. The re- 
| port May 9 will give forecasts of produc- 
tion of Winter wheat and rye as of May 
1, and on June 9 forecasts of these crops 
as of June’1 will be issued. 

The report July 10 will give stocgs of 
wheat on farms together with the acreage, 
condition, and forecasted production of 
corn, Spring wheat, Winter wheat, rye, 
oats, barley, flaxseed, and other crops. 
On Aug. 10 a report of stocks of oats and 
barley on farms Aug. 1 will be issued, to- 
gether with a statement of yield per acre 
and indicated production of Winter wheat 
and rye, and a forecast of production of 
| corn, Spring wheat, oats, barley, and other 
crops. 
| The report Sept. 10 will contain condi- 
| tion figures and production forecasts for 
corn, Spring wheat, oats, barley, and other 
crops as of, Sept. 1, and Oct. 10 similar 
data will be issued as of Oct. 1. 
port Nov. 10 will state stocks of corn on 
farms and give estimates of yield per acre 
|}and production of corn, buckwheat, flax- 
seed, and other crops. On Dec. 16 there 


The re- | 


Farmers Urged 
| To Adapt Output 
To Changing Age 


Lowering of Price Levels 
And Motorized Equipment 
Among Factors Involved, 


Says Nils A. Olsen , 


Agriculture today is “at the cross-roads,” 
with the country “so far as can be judged, 
in an era of lower general price level,” 
farmers burdened with “a mountainous 
load of debt and fixed charges” and halted 
“in the midst of that revolutionary shift 
and expansion in equipment which began 
a few years ago with the coming of mo- 
torized machinery,” Nils A. Olsen, Chief 
of the Bureau of Agricultural Economics, 
Department of Agriculture, said in an ad- 
dress just delivered through stations of 
the National Broadcasting Company. 

“Regional changes in production have 
begun which, if they go far enough, may 
almost remake the agricultural map,” Mr. 
Olsen said. “Commercially, our country 
has been thrown back upon itself by a 
world-wide barricade of trade restrictions, 
Within the country, our agriculture like- 
wise has been thrown back upon itself, 
forced to retrench almost to a subsistence 
basis while it seeks the readjustments 
which will keep its financial head above 
water.” His address continues in part: 


Production Problems 
“Such is the economic threshold upon 
which our farm community stands and 
looks ahead into 1932. 


“On the demand side, the immediate 


| “On the production side, several typical 


[a loom up. 


“As matters stand now, there is little 
}in the’ outlook which will induce any in- 
crease in acreage of the major cash crops 
this year. Winter wheat acreage has al- 
ready been reduced. The livestock in- 
dustries have been building up their 
breeding herdg and flocks for some time 
but the present price situation has be- 
come extremely difficult for them. 

“We are, so far as can be judged, in an 
era of lower general price level. We are 
in an era when it seems that some of 
our farm enterprises hitherto based upon 
a favorable export market must be modi- 
fied. We are in an era of changing ma- 
chinery and methods of farming. In 
short, agriculture has come within the 
range of certain forces which are so basic 
and so powerful that they are being felt 
or will be felt upon almost every farm 
in the land. 


Value of Outlook Reports 

“It is this thought of the rapidly shift- 
ing background, of the general setting of 
the 1932 stage, that I wish to leave with 
|you. To many of us I know the pros- 
pect is ae To all of us it is 
|}@ challenge. ndividually we cannot 
change these background forces. We can 
only move in line with them. The chal- 
lenge is for us to learn what they are 
and how they are going to affect farm re- 
ceipts and expenses. Speaking for the 
Bureau of Agricultural Economics, it is 
our hope that in these various outlook 
reports farmers will find the clues which 
|}may help them in searching out a little 
less rough and rocky road through the 
year ahead.” 


Penalizing of States Urged 
For Dry Law Delinquency 


States without prohibition enforcement 
statutes or which fail to cooperate with 
the Federal Government in enforcement 
would suffer an economic penalty under a 
resolution introduced in the Senate, Feb. 
12, by Senator Jones (Rep.), of Wash- 
ington. 
| The resolution would prohibit the bas- 
ing of any naval craft in those States, and 
further would require that contracts for 
construction or repair of ships of the Navy 
| would be awarded for execution in States 
| which cooperate in the matter of enforce- 
ment. The contract awards would go to 
| States so cooperating, however, only in 
;event all other conditions were equal. 
| Senator Jones, one of the authors of the 
jact which classified certain prohibition 
| Violations as felonies, offered the resolu- 
| tion without comment. 


| 





‘Local Relief Agencies 
Are Declared Inadequate | 


{Continued from Page 1.1 
|} ever, saying that in some instances there 
were no sources left as a result of two 
;and one-half years of depression. 


The question of the effect that new is- | 
sues of State bonds for relief would have | 
on Federal and State security prices came | 
|into the discussion. Senator Tydings said | 
some United States Treasury bonds were | 
now as low as 85. To this, Senator La | 
Follette replied that the quotation to | 
which the Maryland Senator referred was | 
due “to a bad guess on the part of the! 
Treasury.” 

“The issue was put out with a rate of 
interest fixed at 3 per cent,” said Senator 


| La Follette, “and that was obviously too | 
low.” | 





Public Works Program | 
Debate turned to “what the Govern- | 
ment should have done” to ward off the | 
|effects of the depression. Senator Wag- 
|ner (Dem.),‘of New York, declared that 
| Congress should have made advance prep- | 
jaration to defeat it by laying out a pub- 
lic works program that was of sufficient | 
size to take up the slack of unemploy- 
| ment. | 

“The Senator is exactly right,” replied 
Senator La Follette.” There is no ques-| 
|tion in my mind that the dire effects 
| could have been avoided by a public works | 
program. There would have been no such | 
|call for relief in most communities as we 
|now have.” 

Discussing the adequacy of relief, Mr. | 





}of an 
$5 per month per family. 


on $5 a month?” he demanded. He pre- 
sented further testimony concerning in- 
| adequacy of relief as brought before his 
Committee. He emphasized the breaking 
up of families because of unemployment 
and insufficient aid. 
Need of Federal Action 

Pointing out that he had cited facts 
|concerning the néed for relief, the re- 
| sources to meet that need, and the inade- 
|quacy of aid now given, the Wisconsin 
| Senator said: 


La Follette called attention to testimony | 
instance where the amount was| 


“How would any Senator like to take | 
care of his needs and those of his cpr 


| 


World War Memorial 
of Ohio to_ Veterans 
Who Fought Overseas 


:f2 


HE State of Ohio has erected a me- 

morial to veterans of the World War 
who were citizens of the State, in the 
form of a bronze statue of an infantry- 
man—or “doughboy”—which stands on 
the west steps of the State Capitol in 
Columbus. he bronze effigy stands 14 
feet high and is a companion piece to a 
similar memorial to veterans of the 
Spanish War. Arthur Ivone of Cincin- 
nati was the sculptor. 


Bar on Radio Advertising — 
On Sundays Is Advocated 


Commercial advertising In radio broad- 


casting on Sundays would be prohibited ; 


under a bill (H. R. 8759) introduced in the 
House by Representative Amlie (Rep.), of 
Elkhorn, Wis., Feb. 2. 

The bill would amend section No. 19 of 
the Radio Regulation Act of Feb. 23, 1927, 
by adding the following provision: 

“Provided, however, that on Sundays 
there shall be no commercial announce- 
ments, whether direct or indirect, broad- 
cast by any radio station, except that 


the name of the sponsor of the program | 


may be given at the beginning and at the 
end of each program and with a mini- 
mum period of one hour between such an- 
nouncements.” 


Army Invites Designs 


For Civil War Memorial 
The Office of the Quartermaster Gen- 


}eral of the Army is conducting a nation- 


wide competition, open to all architects 
in the United States, to secure a design 
for the monument authorized by Con- 
gress to be erected at Appomattox Court 
House, Virginia, to commemorate the end- 
ing of the war between the States. The 
State of Virginia has donated the site 
and Congress has authorized an appropri- 
ation of $100,000 for the erection of the 
monument. Competition for designs will 
close March 2, 1932, after which selec- 
tion will be made by a jury of outstanding 
architects and sculptors. 

Ail designs will be on exhibition from 
about March 8 to March 26, 1932, in the 
Architects’ Building, 1800 E Street North- 
west, Washington, D. C.—Issued by the 
Department of War. 
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Shipping Concern 
Defends Its Right 
To Havre Traffie 


John. M. Franklin, Official 
Of Baltimore Mail Line, 
Explains Provisions of 
His Company’s Contract 


Protests against any action which may 
be taken against existing operations of the 
Baltimore Mail Steamship Company were 
made Feb. 2 before the House Committee 
on Merchant Marine, Radio and Fisheries, 

The Committee Was considering the con- 
troversy between that company and the 
American-France Line relative to the ° 
right of the Baltimore company to carry 
freight to and from Havre. (Discussion 
of the testimony of Chairman T. V. O’Con- 


nor, of the Shipping Board, appeared in 
the issue’ of Feb. 2.) 

John M. Franklin, vice president of the 
Baltimore organization, said the position 
taken by the American-France Line gives 
the impression that his company is car- & 
rying freight to and from Havre through 
an inadvertent error in the contract be- 
tween the company and the Shipping 
Board. 

Tells of Contract 

He denied that this is the situation, ex- 
| plaining that the late John Gordon, for- 
|mer president of the Merchant Fleet Cor- 
| poration, who prepared the contract, had 
stated that it would not be good business 
for fast ships, such as those of the Balti- 
| More company, to run to Bremen, Ger- 
|many, without a right to stop at Havre. 
|Mr. Gordon, according to Mr. Franklin, 
| “deliberately” placed the section in the 
|contract which gives the Baltimore com- 
| pany its right to go to Havre for freight 
| purposes. 
| “I object strenuously to any implication 
that my company obtained the contract 
= any subterfuge,’ Mr. Franklin 
| said. 

He pointed out that foreign-flag ships ‘4 
|had been getting Most of the business 
which the Baltimore company now gets 
because some of the cargoes which for- 
merly went to Europe through New’ York 
j are now being taken from the Baltimore 
| port because rates to Baltimore from Chi- 
| Cago are 3 cents per 100 pounds less. 


Shipment of Apples 

The Havre business is necessary for 
the maintenance of the line, he said, since 
it must compete with two foreign-flag 
;ship lines from Baltimore which go to 
Havre. 

Mr. Franklin said it costs 15 cents per 
barrel more to ship apples from the Shen- 
andoah Valley through New York to Eu- 
rope than by way ef Baltimore. 

The Cosmopolitan Shipping Company, 
operators of the American-France Line, he 
asserted, has been giving practically no 
service at all at the Baltimore and Hamp- 
ton Roads ports. No trips are made by 
that line from those ports to Europe with- 
out stops being made at New York, and 
that takes much more time, besides the 
| fact that the ships of that line make only 
10 knots, while those of the Baltimore 
line make 16 knots, he said. He pointed 
out that these two American ports can 
not be built up by the service which the 
American-France Line was giving, and 
that when the Shipping Board granted 
the contract to his line the intent of the 
Merchant Marine Act was carried out, 
because one of the purposes of that Act 
is to build up American ports and an 
adequate merchant marine. 

Five ships were one from the Ship- 
ping Board by the Baltimore company 
when that company was established, Mr. 
Franklin said, each ship costing $30,000. 
| The work of reconstructing them cost $1,- 
670,000 each, he said, and then about $20,- 
000 was spent on each in furniture and 
ether equipment. 

The company had $3,000,000 in capital 
when it was established, he said, this hav- 
ing been obtained by amounts being put 
up by each of the following organiza- 
tion: Pennsylvania Railroad, $1,000,000; 
Baltimore and Ohio Railroad, $500,000; 
| Roosevelt Shipping Company, $750,000, and 
| the Baltimore Trust Company, $750,000. 

Mr. Franklin told the Committee tha 


[Continued on Page 8, Column 3.] 
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Failure to respond to the need “will 
result in debased living standards for 
| millions of persons in the United States,” 
| he declared. He contended that such fail- 
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: | will be wiped out so far as millions of 
by a vote of 78 to 59. The bill has been our sabaiesion are concerned,” he said. 
sent back to the Senate for concurrence |Our institutions themselves may be en- 
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| will be issued reports on revised acreage, | 
| yield per acre, production, farm price and | 
|farm value of all crops for which such | 
}estimates are made during the year, and 
| Dec, 18 a report as of Dec. 1 on acreage 

and condition of Fall-sown Winter wheat 
and rye for harvest next year will be re- 
| leased. 


was Senator Tydings (Dem.), of Maryland, 
and he received the information indi- 
rectly. 

Harry F. Topp, of New York City, rep- 
resenting the Amerigan Oil Burner As- 
sociation, whose members, he said, have 
an investment of $200,000,000 in the busi- 
ness, said the tax would raise the price 
of fuel oil so much that sales of oil-burn- 
ing equipment would be reduced seriously. 

Mr. Topp said he would favor the pro- | 

sal to raise revenue from alcoholic 
iquors, ot 

Frank A. K. Boland, of New York City, | 
representing the American Hotel Asso- 
ciation, opposed the proposed tax on tele- 
phones and electricity. 

Hundreds of hotels are Bowe ee 
hip or are. ingolyent, i id. 
The cost of telephone rentals to hotels 
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Peace Proposals — 
Are Submitted to 
China and Japan 


Identic Action Is Taken by. 
America and Great Brit- 
ain on Request of Both 
Oriental Governments 








[Continued from Page 1.; 
identical proposals at the same time and 
it is understood that the French and Ital- 
jan Governments have taken the same 
action.” 

Press reports from Geneva, headquar- | 
ters of the League of Nations, that the | 
'-United States has joined France, Great} 


For Chicago Fair 





Appropriation for Federal Par- 
ticipation Cut $725,000; Bill 
Goes to Conference 


The House on Feb. 2 passed the bill (S. 
355) authorizing an appropriation for the 
participation of the United States in the 
Century of Progress Exposition to be held 


at Chicago in 1933. The vote was 117 ayes | 


and 51 nays. 

Before the House gave 
however, it reduced » the 
from $1,725,000 to $1,000,000. 


its approval, 
appropriation 
Other 


amendments also were adopted, so that | 


the measure will be sent to conference. 
One of the other amendments adopted 


by the House set a limit of $6 a day on} 


subsistence expenses for those participat- 
ing, and another would provide that in 
the construction of the buildings in con- 
nection with the Fair the prevailing rate 
of wages shall be paid to laborers. 
Another amendment adopted by the 


Britain and Italy in a demand that Far | House would provide that in doing away 
Eastern hostilities cease, were denied in|--ith the buildings after the conclusion 


an oral statement Feb. 2 on behalf of 
the American Government. This Nation, 
it was pointed out, has no spokesman at 
Geneva. 
Americans in Nanking Safe 
The Navy Department was advised Feb. 
4 2 that Americans at Nanking are safe “for 
the present,” but that the situation at 
Shanghai is still “tense.” Col. R. S. 
Hooker, in command of the Fourth Regi- 
ment of Marines at Shanghai, reported 
that two regiments of Japanese infantry, 
one of artillery and one of tanks were en 
route to Shanghai. Two mine sweepers of 
the United States Asiatic Fleet were re- 
ported bound from Manila. 

On behalf of the American Government, 
the following additional information on 
‘American policy in the Far East was made 
available: ‘ 

The full weight of the friendly offices of 
the United States has been brought to 
bear on the contesting nations in the move 
to obtain the settlement of their outstand- 
ing difference. 

Confined to Protection of Lives 

The United States in its military activ- 
ities in-the Far East is engaged solely in 





the protection of the lives of American | 


citizens in China as a fundamental obli- 
gation of a government toward its own 
nationals. Such military operations as the 


United States has undertaken are abso- | 


‘lutely and solely for that purpose. _ 

At the definite request of the Chinese 
and Japanese governments the United 
States is lending its good offices to secure 
if possible the settlement of the outstand- 
ing questions and has made certain pro- 
posals to the Chinese and Japanese gov- 
ernments for that purpose. These pro- 
posals were solely for peace. 

Official notice was taken of dispatches 
from Geneva to the effect that the United 
States, France, Great Britain and Italy 
had announced that the Far 
tilities must come to an end and had de- 
cided to make further representations. 
These dispatches are wholly wrong be- 
cause the United States was not repre- 
sented at any conference for this purpose 
in Geneva. It had not even an observer 
present. 

Friendly Conciliation Sought 

Therefore no such statement could be 
n.ade in behalf of the United States and 
it does not imply what this country 1s en- 
gaged in. Its activity now is solely an act 
of friendly conciliation at the request of 
China and Japan. 

The Navy Department’s announcement 
relative to various dispatches received re- 


garding the situation follow in full text: | 


A report from the “Simpson,” destroyer, 
Lieutenant Commander P. W. Rutledge, 


commanding, now at Nanking, states that) 


“Americans and other foreigners at Nan- 


king safe for the present unless firing| 


should be resumed over wide area, and 
they are not evacuating at present. No 
firing since last night.” This dispatch 
was sent from the “Simpson” at 1.48 p. 
wm. Feb. 2 (12:48 a. m. Feb. 2 E. S, T.). The 
“Simpson” later reported that a small 
detachment of Chinese soldiers were dig- 
ging trenches along the Pukow side of the 
Yangtze MPiver. 
Japanese to End Patrols 
From Shanghai, reports have been re- 
ceived from Colonel R. S. Hooker, com- 
manding 4th Regiment of Marines, and 
from Commander Ernest W. McKee, Com- 
@mander Destroyer Division 14 and senior 
American naval officer present there. 
Colonel Hooker reports in a dispatch sent 
at 4 p. m. Feb. 2 (3 a. m. Feb. 2 E. S. T.) 
that Brigadier General Fleming (British) 
and Colonel Hooker conferred at 2 p. m. 
the 2nd with Captain Samejima, Japanese 
landing force commander. 
Colonel Hooker, in a message sent at 
8:40 a. m., Feb. 2 (7:40 p. m., Feb. 1, E. S. 
T.), reported: 


Minor Fighting in Shanghai 

“No fighting other than minor sniping 
in Shanghai throughout the night. Jap- 
anese Consul General states Crinese have 
continually violated the truce. Japanese 
reporters penetrated into native city of 
Chapei, visited Chinese lines, stated 
troops alert, well equipped, fairly well 
clothed, with high morale which has not 
been lowered by recent Japanese air dem- 
onstrations; and that defenses of Chapei 
were being strengthened. Reliable reports 
state two regiments of Japanese infan- 
try, one of artillery and one of tanks on 
way to Shanghai.” 

Commander E. W. McKee, senior Amer- 
ican naval officer present at Shanghai, re- 
ports there was little demonstration Mon- 
day night or Tuesday morning, though 
the situation still remained tense. He also 
reported the movements of two Japanese 
reconnaissance planes during the hours 
stated by Colonel Hooker. 


Two Mine Sweepers En Route 

~* Admiral M. M. Taylor, Commander in 
Chief, United States Asiatic Fleet, has re- 
quested that the “Gold Star,” naval auxil- 
jary now in Chinese waters transferring 
personnel in routine movements and 
scheduled to arrive at Manila Feb. 7 from 
Hong Kong, be retained at Manila for use 
as a food supply ship to carry supplies to 
Army and Navy personnel at Shanghai. 
Admiral Taylor also reported that the 
mine sweepers “Finch,” commanded by 
Lieut. Comdr. W. L. Taylor, and “Bittern,” 
commanded by Lieut. F. K. McElroy, are 
en route from Manila to Shanghai, and 
will arrive Feb. 6. 

A dispatch from the “Simpson,” de- 
stroyer, Lieut. Comdr. P. W. Rutledge 
commanding, now at Nanking, has been 
received in the Navy Department, and 
gives further details on the firing on the 
night of Feb. 1 at Nanking reported yes- 
terday by the “Simpson.” The dispatch 
received today was sent at 2:30 a. m. Feb. 
2 (1:30 p. m. Feb. 1, Eastern Standard 
Time) and follows: 


Firing at Lion Hill Fort 


“A statement given out by the Japanese 


scnior naval officer present at Nanking} 
was brought to me by an officer of the} 
Japanese cruiser “Hirado” at 1 a. m. to-| 
day (12 noon, Feb. 1, E. S. T.), and reads| 
a. follows: 

“‘At 11 p. m., Feb. 1 (10 a. m., Feb. 1, 
E. S. T.), three rounds of ammunition 
were fired from the Lion Hill Fort. These 
rounds wounded two Japanese _ sentries 
stationed at the N. K. K. dock. The sen- 
tries sent an urgent message to our ships 
and fire was opened on the Hill. Our 
sentries ashore returned to our ships.” 

“The night of Feb. 1 was dark. The 
reports of gunfire from the “Tsushima” 
(Japanese cruiser) sounded near at hand 

nd no firing was heard at a distance. 


East hos-| 


of the Fair, the buildings be sold to the 
highest bidder. 








Arms Embargo 


To Orient Urged 
By Senator Dill 


‘War Danger Greater Than 
In 1915, He Says; Japan| 
Seeks ‘Monroe Doctrine’ | 
In Asia, Mr. Lewis Asserts | 


The United States, because of its vast | 
interests in the Pacific, is in greater 
danger of being drawn into the Sino- 
| Japanese war in the Far East than it was 
|}of being drawn into the World War a/| 
| year after it started, Senator Dill (Dem.), 
of Washington, declared Feb. 2 in a radio 
j}address from Washington, Ds C., in ad- | 
|vocating the passage by Congress of his 
resolution to prohibit the shipment of 
| American arms and munitions to Japan 
jand China. 


|_. The Far Eastern situation is “dynamite,” 
|the Senator declared. “The dominant 





Livestock -Feed Loans 


Again Made Available | 


In an effort to save starving livestock 
in South Dakota, Nebraska and Utah, 
loans again have been made available to 
farmers in these drought-stricken regions, 
Secretary of Agriculture Arthur M. Hyde 
announced Feb. 2. The full text of the 
announcement follows: 

Loans to feed livestock have again been 
made available to farmers in the drought- 
stricken sections of South Dakota, Ne- 
braska and Utah. Such loans were avail- 
able in the northwestern States last year 
but receipt of applications was discon- 
tinued Dec. 1. 

Heavy snows during recent weeks in 
South Dakota, Nebraska and Utah have 
prevented stock from grazing on the range 
and cold weather has increased feed re- 
quirements beyond what was originally an- 
| ticipated. At the request of stockmen 
|and members of Congress representing 
these States, the loans have been reopened 
to save livestock from starvation. 

Applications will be received at the 
Grand Forks, N. Dak., Seed Loan Office 
during February under the same regula- 
tions which were in effect last Fall, ex- 
cept that the loans will now be made in 
amounts to provide feed for not to exceed 
three months. 





Apportionment Measure 
Introduced in House 


Representatve Sumners (Dem.), of Dal- 
las, Tex., Chairman of the House Com- 
mittee on Judiciary, introduced Feb. 1 
a resolution to provide for election of 
Representatives-at-large in cases of fail- 
ure 
reapportionments. 
in full text: 

That until a State is\redistricted in the 
manner provided by the laws thereof: (1) 
If under any apporiionment, the Staie is 
given an increased number of Represent- 
atives in Congress, the additional Repre- 
|sentative or Representatives apportioned 
to such State shall be elected by the State 
;}at large and the other Represenatives to 


The resolution follows 


which the State is entitled shall be elected | 


| as theretofore; or 

|} (2) If under any apportionment the 
| State is given a decreased number of Rep- 
| resentatives, the whole number of Repre- 
sentatives to which such State shall be 
entitled shall be elected by the State at 
large. 


Federal Trade Commission 
Names Chief Examiner 


The Federal Trade Commission has ap- 
pointed Ishmael Burton as its chief ex- 
aminer to succeed the late Herbert L. An- 
derson. Mr. Burton had been assistant 
chief examiner since 1928. 

Entering the Government service in Sep- 
tember, 1908, Mr. Burton became an ex- 
aminer in the former Bureau of Cor- 
porations of the Department of Com- 
merce. In 1915 the Bureau was reorgan- 
ized into the Federal Trade Commis- 
sion. Mr. Burton was transferred to the 
Commission as an examiner and worked 
on a number of investigations, among the 


more important of which were those on | 


cooperative marketing, dairy products, and 
petroleum products. 
an attorney-examiner to the legal exam- 
ining division in 1921. He served as spe- 
cial expert for the Senate Committee on 
Manufactures in its investgaton of pe- 


troleum products.—Issued by the Federal 


Trade Commission. 


About 1,200 yards separate Lion Hill and 


the N. K. K. dock and about 1,000 yards 


from the wall at the 
to the N. K. K. dock.” 


base of Lion Hill 


The appointment of Admiral Kichisa- 
buro Nomura as commander of Japanese 
forces at Shanghai was regarded by Ad- 
Pratt, Chief of Naval 
Operations, Department of the Navy, as 


miral William V. 


personally satisfactory. In a statement 


issued by the the Department, the Admiral 
expressed the opinion that no better choice 
The statement | 


could have been made. 
follows in full text: 


I have just been informed of the ap- 
pointment of Admiral Kichisaburo No- | 
the Japanese | 
forces in the Shanghai and Yangtze River | 
I fake pleasure in stating that no 
appointment could give me greater per- 
sonal satisfaction than this, for I know 


mura as commander of 


area. 


Nomura as a friend of long standing 
dating from the World War. 


only a most able naval officer, but he is 
of statesman caliber, having served a long 


apprenticeship as aide to Baron Kato 
one of the finest characters and foremos 
liberal statesmen of his day. 


cult situation. 


. oo. 2 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 2, 1932 


9:15 a. m—Ogden L. Mills, Under- 
secretary of the Treasury, and a direc- 
tor of the Reconstruction Finance Cor- 
poration, called to discuss the work of 
the Corporation. 

10:30 a. m. to 12 m—The President 
met with his Cabinet. (Cabinet meet- 








of States to redistrict under recent | 


He was assigned as | 


If any naval | 
man can help clear up this tense situation 
in Shanghai, I feel that a better choice 
coulu not have been made than the ap- 
pointment of Nomura to,handle this diffi- 





thought in the minds of every American 
about it is that we must stay out of it.” 
Senator Lewis Discusses Situation 
Senator Lewis (Dem.), of Illinois, in a 
radio address Feb. 1 over the National 
Broadcasting Company’s network under 
;the auspices of the Washington Star's 
| National Radio Forum, gave his opinion 
| of the situation in the Far East. 
| He declared that Japan was setting up 
be, policy in the Orient, similar to that of 
the United States on the North American 
Continent under the Monroe Doctrine. 
Senator Lewis predicted there would be 
|@ unity of Japan, Russia that will “con- 
| front the United States with a defiance, | 
;and, at such hour, we will be fortunate | 
if under the guise of some alleged offense 
by the United States, Russia will not be | 
| incited by influences to seize Alaska, her 
| former possession, now disclosed as rich 


in all resources.” 

The Senator also predicted a simultane- 
}ous capture of the Philippines by Japan. 
|He opposed the General Disarmament 
Conference. 

Predicts Asiatic Monroe Doctrine 

“You will observe that the scheme to 
pacify and supervise all Asia is a natural | 
|one on the part of Japan,” he said. “It 
jis one that could have been expected par- | 
ticularly by the United States of America. 
And it should have been anticipated when 
one considers the history of the imme- 
diate past and prospect of the present. 
Japan patterns after a policy and action 
;of the United States. We will not forget 
that we took such course in behalf of our 





own United States to pacify North Amer- 
ica when we entered Cuba, then Mexico, 
and later the Central American countries. 
“Let us recall that the United States 
of America assumes to maintain the Mon- 
|roe Doctrine, and under it protect the 
| destinies of Central and South America, 
so as to assure these lands against do- 
minion of any European government. 


New Ruling Allows 


‘Department of Commerce, 





“Here we pause to make the parallel, 
and to note openly and without reserve 
that which is the apparent truth. Japan 
| is preparing an Asiatic Monroe Doctrine,” 
Senator Lewis declared. “The example of 
the United States is before Japan and 
with this ‘esson Japan proceeds in the 
pursuit of her policy at a time when 
China is in distraction. She takes pos- 
session and control both of the territory 
and directs the privilegs of all Asia. This 
is following the course Japan took when 
she centered upon an appropriated 
Korea,” he asserted. 


Lessening of Trade Foreseen 
“The movement is upon the assumed 
right of Japan of forcing peace and pre- 
serving Asia for the Asiatic, as we hope 
to preserve America on the American 
continent for the Americans. While this 


quer China and to put it under the sov- 
ereignty of Japan in her control of Asia 
it lessens to a great degree the opportu- 
nity of America to trade on equal terms 
with Japan, or with the countries of the 
world in Asia.” 

The address of Senator Dill, transmitted 
|by the Columbia Broadcasting System, 
during its weekly program on “Current 
Questions in Congress,” follows in part: 

“Japan has invaded China at Shang- 
hai by force of arms. The Chinese are 
resisting with bullets and shells. Men are 
dying there. That is war. No other word 
fully describes it. 





;every American about it is that we must 
stay out of it. The best way to do that is 
to have no connection with it. That is 
why I introduced a joint resolution in the 
Senate, prohibiting the shipment of arms 
and munitions of war to either China or 
Japan. I hope to get it out of the For- 
eign Relations Committee Wednesday so 
the Senate can pass it this week. 


Fears War Obligations 

“It has been said that the resolution 
would help Japan, because she doesn’t 
need munitions and China does. It is 
doubtful if China has money enough to 
buy large quantities of munitions. Even 
}if she should buy them, Japan would 
probably seize the shipments before they 
reached China. That would start com- 
plications such as we had with Germany 
and which were one of the chief causes of 
getting this country into the World War. 

“When a conflagration like this in the 
Orient starts, nobody knows how far it 
will spread or where it will end. The 
United States is in more imminent dan- 
ger of becoming involved in that conflict, 
than we were of being drawn into the 
European war, a year after it started. 

“Why? 
in the Pacific. 
_ “Americans have $150,000,000 
in China. Hawaii is in the Pacifi 
|; are the Philippine Islands. We must and 
will protect these interests if it becomes 
necessary. 





Fleet is crossing the ocean 
That is almost half way to China. 
Says Situation Is ‘Dynamite’ 

“At such a time and under such con- 


He is not re 
ing munitions of war to any other na- 
tion in that part of the world. 

“There is no use to try to disguise the 
facts in connection with this resolution. 
The situation in the Orient is dynamite. 

_ “We want to keep entirely away from 
it if possible. 

“Let us take this step now, before ship- 
ments of munitions have begun to de- 


|; movement on the part of.Japan is to con- | 


Because of our vast interests | 


| 


| which are located at 30 to 50 mile inter- 


“The dominant thought in the mind of 


| planes visiting the local community, dem- 


invested | cases arran 
c. There} for proper 


| 


“At this very hour the Pacific Battle equipment and possible personal accident 
to Hawaii,|im connection with operation of aircraft. 


| 


ditions, this country should not be send- | °F Spectator, and will remove rubbish and 
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H ouse Votes Funds 


Governor’s Mansion at Columbia, South Carolina 





of severe design, two stories in height. 
the building is shown. 


Additional Use of 


Federal Air Fields Age and Physical Condition of Applicant Taken Into Con- 
ke ae sideration by Board 


Authorizes Private Land-| 
ings on _ Intermediate 
Ports for Public Good 


Fall, former Secretary of the Interior, who 
was convicted and sentenced to prison for 
a year and a day for accepting a bribe 
while in office, the Department of Justice 
| announced Feb. 2. 

Parole of Mr. Fall would be “unjustifi- 
able and incompatible with the welfare of 
society,” the Parole Board decided, “after 
|a most thorough investigation, followed by 
careful deliberation in weighing all of the 
facts and circumstances surrounding the 
crime, trial, appeals, and final sentence, 
es well as the age and physical conidtion 
of the applicant.” 

History of Case 
The statement of the Board of Parole 





Intermediate landing fields of the Fed- 
eral Airways System may be used under 
circumstances of benefit to the general 
public or local community, provided no 
preferential privileges are granted, ac- 
cording to an Aeronautics Branch policy 
outlined in a revised bulletin on the es- 
tablishment and operation of these fields. 
The bulletin contains a more detailed 
analysis of the policy than former editions, | 
according to a Department of Commerce | 
statement issued Jan. 29. The statement | follows in full text: In re. Albert B. Fall, 
follows in full text: | register No. 2260-S; crime, violation sec- 

“The policy of the Aeronautics Branch | tion 117-P. C., bribery; institution, New 
of the Department of Commerce with re- | Mexico State Penitentiary, Santa Fe, N. 
gard to use of the intermediate landing | Mex.; sentence, one year, one day, $100,000 
fields on the Federal Airways System for | fine; district, Columbia; began servitude, 
purposes other than emergency landings July 20, 1931; parole eligibility, Nov. 20, 
is among the subjects dealt with in the | 1931; maximum expiration, less statutory 
revised edition of Aeronautics Bulletin No. | good time, May 8, 1932. ° 
11, ‘Establishment and Operation of De-| ‘The application for parole in this mat- 
partment of Commerce Intermediate | ter was submitted to the United States 
Landing Fields,’ which has just been pub- Board of Parole shortly before eligibility, 
lished. The bulletin describes the fields, | following hearing accorded applicant by 
| the Warden and Chief Medical Officer of 
the New Mexico State Penitentiary, which 
is in accordance with the established pro- 
gives the traffic and other regulations that |cedure in all cases of Federal prisoners 
are in force in connection with their use. | incarcerated in State penal institutions. 
There are approximately 400 Department| A petition having heretofore been filed 
of Commerce intermediate landing fields |on behalf of applicant praying for execu- 
on airways serving nearly every section of |tive clemency by way of pardon, the 
the United States. | Board, in its consideration of the applica- 

Policy Is Outlined tion for parole, has had the benefit of the 


“With regard to use of the fields for | Pardon file. 
general aeronautical purposes, the bulletin, The pettion for executive clemency and 
outlines the policy of the Aeronautics | the application for parole are both sup- 
Branch in more detail than in previous | ported by letters from friends and fellow 
editions. It says: | citizens interceding on behalf of applicant 

“‘The use of fields is considered per- | and based, for the most part, on sympathy 
missible under circumstances of benefit |for the applicant’s advanced age and al- 
to the general public or local community | leged physical disabilities. The record 
provided no preferential privileges are | also contains letters from other citizens 
granted. These activities may include air- | ome protesting the granting of pardon 

or parole. , 

After a most thorough investiagtion, fol- 
| lowed by careful deliberation in weighing 
|all of the facts and circumstances sur- 
| rounding the crime, trial, appeals and 
final sentence, as well as the age and 
physical condition of the applicant, the 
| Board was constrained to the conviction 
| that parole issuance would be unjustifi- 
;able and incompatible with the welfare 
“‘Since the Department's license with | of society, and that the application, there- 
owners of intermediate fields covers au-| fore should very properly be disapproved. 
a to a facilities for emergency | Held High Position 
andings only, e€ owner’s permission for 
Scnemereeniy wae of the peid ee Albert B. Fall, at the time of the com- 
sary in each specific case. ° 


Assurances Required 
“The prospective user should 


vals along the Federal airways, explains 
how they are constructed and lighted and 


tration for the advance of air com- 

erce, passenger carrying, aircraft meets, 
aerial crop dusting, aerial photography, 
and other specialized activities for the 
public good, provided such use is not 
regular or permanent. Authority shall 
not be granted for aeronautical exhibi- 
tions such as acrobatics, parachute jumps, 
wing walking, and airplane changing. 


the Interior, a position of high public 
trust and honor that comes to but few 
men. Going back 133 years in the history 
of this Nation, it is related that upon one 
| previous occasion has a Cabinet minister 
; been charged with crime. Fall was the 
first to be convicted. In the courts of 
the United States he was found guilty 
of betraying that trust. Years later he 
was Called upon to pay the penalty for a 
| very grave crime. 

| Pity is advanced as grounds for taking 
action which would virtually set aside the 
verdict of the jury and the judgment of 
the court. Corruption of public trust in 
high places, acts akin to treason, and af- 


in all 
ge with the local community 
policing or guarding of the 
field to prevent its being overrun by spec- 
tators with resultant damage to airways 


Suitable assurance that the proposed user 
will make good any damage to field or 
equipment which may be caused by user 
litter, will be required in each case. 

_ “If the requested use of the field wil! 
in any way interfere with any improve- 
ment work in progress, or 
damage any recently completed surfacing | erated or condoned. 
or other improvement work; or if the con- | @S @ fact established during several thou- 
dition of the ground is such that damage|sand years, and not now to be philoso- 
to the field surface or the aircraft using|phized away, that the fabric of justice 





velop a financial inter it is probable, the request for the use of |cannot endure if mercy be permitted to 
| core ieee — vent there, Fon = the field will not be granted, and a state- | set aside the penalties meted out in our 
|munition makers may oppose it under the ment of the reasons for denying the re-|gravest criminal cases by our highest 
guise of international diplomacy. But | West will be furnished the appligint.’” | law tribunals. 

the American people will approve and| Copies of Aeronautics Bulletin No. 4 The case is one of personal guilt, ag- 
never have cause for regret if it is|™ay be obtained free upon request to the |gravated by near-perjury in the course 
adopted. It can do no harm. It may do| Aeronautics Branch, Department of Com-jof the proceedings leading up to trial 


incalculable good. One thing above all 
else it will do. It will keep all of our 
guns and powder at home, and we shail 
have them ready to protect our own peo- 
ple and our own interests at all times 
under all conditions.” 
Consideration Advised 

Warning to the people of this coun- 
try to use caution, deliberation and im- 
| partial judgment on military developments 
in progress in China was given in a speech 
in the House by Representative French 
(Rep.), of Moscow, Idaho, on Feb. 2. Mr. 


merce, Washington, D. C. jand conviction. Whether or not others 





ABOLISH PEONAGE 
IN THE NATION'S CAPITAL 


is likely to|fecting the entire Nation cannot be tol-| 
It appears conceded | 


ings are held on Tuesday and Friday 
of each week.) 

12:15 p. m.—Mrs. Robert B. Burdette, 
of Pasadena, Calif., called to pay her 
respects. 

12:30 p. m.—Brig. Gen. Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, called to discuss pending pension 
legislation. 

3:15 p. m.—Senator Harrison (Dem.), 
of Mississippi, called for a “friendly 
conference,” the nature of which was 
not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


French is a member and former Chair- 
man of the House Appropriations subcom- 
| mittee in charge of naval appropriations. 
“The World War has been over only 
about 13 years,” he said. “It cost our 
country $45,000,000,000, aside from the 
precious lives. If there can, be success 
in any measurable degree from the con- 
ference at Geneva, that will look toward 
world peace through the reduction of 
armaments in the world by even 50 per 
cent it will make for world peace and 
for lifting the burdens from the shoulders 
of people placed there through militarism. 
|the greatest event since the Prince of 
| ours.” trod the ground of this world of 
ours.” 
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SS 2 
The Governor’s Mansion, now occupied by Governor Ib ra C. Blackwood, at Columbia, S. C., is a plain building 
It is located on Richland Street in spacious grounds, 


Denial of Parole fa Albert B.F all 
Is Announced by Justice Department: 








Parole has been denied to Albert B.equally guilty have not been punished is 
| beside t 


doubtless merit like punishment, nothing 
short of chaos would result. 


are impelled to the belief that it was not 


| offense committed against the Govern- 


| 


| 


A front view of 


he issue entirely. If the punish- 
ment of some particular individual 
awaited the just punishment of those who 


Parole is not a right, but a privilege 
which may or may not be extended. We 


the intent of the framers of the Parole 
Act that it should apply in a case of this 
type, involving a sentence of one year and 
one day and a fine of $100,000 (no part of 
which has been paid), for so grave an 


ment and civilization. 
Facilities Adequate 
While the applicant is physically infirm, 
largely by reason of chronic disabilities 
incident to advancing age, no evidence has 
been presented to show that his physical 


status has been specifically aggravated by 


confinement in the institution. It is rea- 
sonable to assume that the institution's 
medical facilities will continue to prove 
adequate to the needs of the patient dur- 





Credit Revision 


In Industry Urged 


To Provide Work 


Assistant Secretary Snyder 
Criticizes Wage Reduc- 
tions as Means to End De. 
pression and Aid Labor 





Proposing fewer “tax-fed” jobs and no 
additional burdens on taxpayers, P. F. 
Snyder, Assistant to the Secretary of La- 
bor, in a radio address Feb. 2 from Wash- 
ington, said that conditions should be 
made such that commerce and industry 
upon reasonable assurance of future profit, 


}can start to work again and give em- 


ployment to American labor. 
Mr. Snyder said many of the current 
proposals for alleviating the unemploy- 
ment problem are largely unsound, “be- 
cause they overlook the fundamental dif- 
ficulty in which we now find ourselves.” 
He explained that unemployment results 
from the economic depression, which “in 
turn, results from errors of thought and 
action in the world of politics and finance, 
coupled with natural disasters.” 

Expense Burdens World 
The world, h? declared, is burdened with 
extraordinary costs—pubfic and private 
debts, interest obligations, reparations 
payments, excessive taxation, and unpro- 
ductive investment, overhead expense; all 
of which were not appreciated until 
shortly before the collapse in 1929. Mr. 
Snyder’s address was transmitted by the 
National Broadcasting Company under 
the auspices of the National League of 
Women Voters. 
“Men of vision, ability and probity are 
always ready to do business when condi- 
tions are favorable to the making of 
profits, but the conduct of business—the 
making of profits—in this modern age, 
depends upon a satisfactory credit struc< 
ture,” he said. 
“Only 5 per cent of business in America 
/is cash business. The world has seen its 
credit arrangements embarrassed by the 
events I have mentioned. Therefore, the 
first step in the rehabilitation of affairs 
is the reorganization of credits, and it is 
toward this end that the American Gov- 
ernment is moving. It is obvious that 
plans to alleviate unemployment of the 
moment z the creation of large indebted- 
ness for the purpose of undertaking spe< 
cial public projects involves an attack 
upon the problem at the wrong point. It 
is like putting the cart before the horse, 

A Difficult Task 

“It is a matter of gratification,” Mr. 
Snyder declared, “that so many earnest 
and intelligent minds are working on 
plans to prevent a recurrence of depres- 
sion. In this day of machine civilization, 
rapid transportation and instantaneous 
| transmission of thought, there are condi< 
tions that make the task extremely diffi< 
cult,” he said. “Perhaps a perfect bal- 
ance or stability never can be achieved, 
|Perhaps, on account of inherent falli- 
bility, we cannot wholly control the ma- 
|chines our genius has created. But I am 
ee that great progress has been 
made, 

“For one thing, we have satisfied our- 
selves that reduction of wages is no proper 
relief for our country. The wage earner 
is the foundation upon which the con- 
suming capacity of a nation depends. It 
has been quite well established that in 
our period of inflation, labor received lesd 
than a fair share of the profits of busi< 
ness. There is good reason to agree wit 
the statement that if labor had been pai 
more adequately a few years ago, the wild 
speculation of that time might have been 
prevented. 


Decrease in Crime Shown 





ing the remainder of his short term. 

(Signed) United States Board of Parole, 
Arthur D. Wood, chairman; Irvin B. 
Tucker, Amy N. Stannard. 


Motor Transport Foreseen 
As Help to Rail Carrie 


[Continued from Page 1.) 
are ready to start when they arrive at the 
source of freight. 
Mr. Flynn cited shipments by truck from 
the Imperial Valley, of California, and 


rs 


{how the truckers moved northward even- 


tually to the Canadian boundary as busi- 
ness disappeared in the south and devel- 
oped in the north. 

Senator Couzens asked if the Commis- 
sion’s investigation had disclosed facts 
about the taxation which the bus lines 


|are carrying. Mr. Flynn said he had little 


information in that respect, and Senator 
Couzens then announced that experts will 


|appear before the Committee with com- 


| plete data on that phase of bus and truck 


|he said, he hoped the forthcoming wit- 
| nesses could give accurate data on the 


|mission of his crime, was Secretary of |share of support being given the highways 





operation. 

“My understanding is,” Senator Brook- 
hart (Rep.), of Iowa, interjected, “that 
the bus and truck lines now are paying 
pretty high taxes. They have to stand 
several kinds of tax. They have to pay 
high gasoline taxes, taxes for licenses and 
property and other kinds.” 

Senator Kean 


In view of that 


by the heavy vehicles. 


In this connection, Mr. Flynn said the 
bus and truck lines in every part of the | 
country “are extending their mileage far | 
beyond what was thought possible a few 
He told of regular truck lines | 
even 
These are handling | 


years ago.” 
of 800 to 1,000 miles 
greater distances. 

every kind of commodity, he said, and they 


and some 


are able to reduce their rates further un- 
|der the rail charges. 


Hair Trade in Argentina 


Argentina is one of the world’s principa 
sources Of animal hair. (Department o 
Commerce.) 


(Rep.), of New Jersey, | 
Suggested that the bus and truck lines 
| congest public highways. 


1} 
‘| 


For Month in Larger Cities 


[Continued from Page 1.] 

000 which reported to the Department of 
| Justice. The daily average in these com- 
| munities rose from 725.8 in November to 
|'764.5 in December. The 76 larger cities 
|reporting showed a decline in the daily 
| average from 1,362 to 1,323. Larceny, auto 
| thefts and burglary were the most com- 
mon crimes. ‘ 

Of the 79 cities with populations of 
more than 100,000 for which statistics 
cover the full year Detroit leads the list 
with a total of 27,277 crimes reported dur- 
ing the 12 months of 1931. Clevela was 
second with 20,728 and San Francisco 
third with 17,722. Yonkers, N. Y., re= 
ported the smallest number of offenses, 
555, and Paterson, N. J., was second low 
with 880. 
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NOTICE 


In observance of the constitutional 
right of petition, The United States 
Daily accepts for publication advertise- 
ments on controversial questions, but 
inasmuch as The United States Daily 
does not canes any opinion of its own 
in the publication of news or advertis- 
ing, no responsibility is assumed by The 
United States Daily for the statements 
made in said advertisements. 


Advertising announcements on con- 
troversial questions are accepted from 
all individuals, groups, organizations or 
companies, but it should clearly un- 
derstood that the consummation of con- 
tracts for such advertising by the 
representatives of the Advertising De- 
partment does not in any way commit 
The United States Daily to acquiescence 
in or acceptance of the views expressed 
by those who advertise on controversial 
questions. 


Whenever the copy cmpeemane views on 
one side of a controversial question any 
advertiser ween to answer such views 
may do so in vertising space under 
the same conditions.—Advertising De- 
partment, The United States Daily. 


| 
| 











Underthedirectionof 
FRED STERRY, 
President 
The Plaza, New York 
WILL P. TAYLOR 
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of Havana's winter social season, 
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excellent golf. Fully equipped brokerage 
office conducted by Lamborn, Hutchings 


mpany, members New York Stock 
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Beer® 


Progress Seen 
In Enforcing of 


Prohibition Law 


‘Hard Liquor’ Consumption | 
Not Reduced in Past by 
Availability of Beer, Mr. 
Woodcock Testifies | 


[Continued from Page 1.] | 

eat deal of which has been turned over | 
fo other departments of the Government. | 
“If the value of that property turned | 
over be counted as a credit it is estimated | 
that the Bureau actually costs the Gov- | 
ernment nothing to operate,” the Bureau | 
Director said. Questioned by Senator) 
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In the CONGRESS of the 


UNITED. 


Proceedings of 


STATES 


February 2, 1932 


Senate 


HE Senate convened at noon, Feb. 2, 
after a recess from the preceding day. 
Senator Jones (Rep.), of Washington, 
as Chairman of the Committee on Ap- 
ropriations, withdrew the motion that 
is Committee be discharged from 
further consideration of the Borah bills 
reducing governmental salaries. Senator 
Borah (Rep.), of Idaho, suggested that 
the bills be referred to the Committee 
on Finance. Further discussion was 
stopped, however, by an gbjection by 
Senator McNary (Rep.), of Oregon; as- 
sistant majority leader. 
Senator La Follette (Rep.), of Wis- 
consin, resumed discussion of unemploy- 
ment conditions and his bill (S. 3045) 


' 


Bingham (Rep.), of Connecticut, he ex- 
lained that beer seized was not included | 
fh the property appraisal, though whiskey | 
was. er, he said, was destroyed, while 
Scotch whiskey in some cases is turned | 
over to hospitals. None of it is sold, he), 
said. | 
Mr. Woodcock questioned whether the | 
proposal to legalize the sale of beer would | 
satisfy public opinion. 

Senator Hatfield (Rep.), of West Vir- 

inia, inquired whether the legalizing of 

r would aid enforcement. 

“That is largely a question of opinion,” | 
replied the Prohibition Director. “There | 
are certain facts I could submit which 
might bear on the subject.” He explained 
that statistics showed that from 1900 to 
1914 there was, general speaking, an in- 
crease in the per capita consumption otf 
both beer and distilled spirits. From 1915 
on the consumption of beer declined, 
whereas consumption of distilled spirits 
reached its peak in 1917, he said. “It is 
@ possible deduction that in a free market 
the ability to buy beer did not decrease 
the desire to buy distilled spirits,” he | 
stated. 


Cites Comparative Figures 


Mr. Woodcock presented to the Com- | 
mittee comparative statistics concerning 
Federal cases and cases in State, county, 
city and municipal courts developed by 
Federal prohibition — during the 
first six months of the fiscal years of 1931 
and 1932. 

He stated that “beer would be sold in 
something which would be called a sa- 
loon,” explaining that near beer is not | 
sold much at soda fountains. “If you) 
set up a saloon, you are setting up an in- 
stitution against which public opinion is | 
very well solidified,” he said. “If you 
limit the sale to a place not a saloon, you | drought 
have overcome one of the difficulties I| chase of feed 


| 8. Feb. 1, 1932. | 
was suggesting. Whether the bill would | 57°85" 194. To correct law of Mar. 4, 1931, | 


do that is a matter of opinion.” i 
i | coordinate agricultural experiment station 
He advised the Committee not to gather | wok and extend the benefits to Porto Rico. 


opinions but urged instead the selection of | Repta. to H. Feb. 2, 1932. 
the best economist, the best physician and | Bilis introduced: 
the best lawyer as a committee to study| H. R. 8689. Norton. To authorize making 
the question on the — of facts. = re ikon who suffered crop failures 
Discusses Speakeasies , ‘Norris. For investigation 
aE oh coaee site Une aahoeen form | of activities of Federal Farm Board; Agricul- 
-|ture and Forestry. 

erly, he replied: Appropriations 

“My opinion is that in great, vast areas | Changes in status: 
of the country that isn’t so.” He described| H. J. Res. 126. apeking, *, a 7” = 
such statements as not being based on fact | sider, in al! ann. Sppio. ve iting U vanes 
because of inability to secure the facts. | Je. 30. 1933, Prone filling of vacancies in po- 

20 the percentage of | .0 ree by H. Feb. 2. 

aa in ine Pedera courts increased more a ae peated 
rapidly than the percentage of increase | 
due to Volstead cases, Mr. Woodcock told | 
the Committee. “The increase in Federal 
business is not anything like due entirely | 
to prohibition,” he said. | 

Asked by Senator Metcalf if he believes 
enforcement will ever be better than now, 
the witness answered: “Yes, sir. When} 
you talk of enforceability you have to de- 
fine what you mean. I think we can be 
more effective against commerce in liquor | 
than we are today.” He testified that his | cpanges in status: 
bureau has had its greatest trouble with gs. 2915. Authorizing bridge across Big, 
outlaw breweries in New Jersey. Sandy River at or near where it enters into | 


Ohio River, and between cities of Kenova, W. | 
Investigation of Personnel |Va.. and Catlettsburg, Ky. Reptd. to 8. Feb. 


“Do you have secret service agents check | in ala 
” | 8 introduc : | 
ON pe of your Sores,” Genator Met | H. R. 8696. Culkin. To tend times - 
: ‘ | : leting bridge across > 
“We have 12 men who investigate the ee ane sane dae Spay, Nu. Y.; 
er meena a gs them, = Interstate and Foreign Commerce. 
Picions an at sort o ng,” was the} Commerce and Trade 
reply. The Prohibition Director stated | Changes in status: 
that only 44 members of the force had| .o..c°ot the’ prevailing industrial depression | 
i causes s Ss | 
been dismissed last year compared to 188/00" into measures to relieve the same and | 
the preceding year. | avert a recurrence thereof. Reptd. to S. and 
| Ww. ao ae ened Mieke Pane of | referred to Com. on Banking and Currency. 
control, Mr. oodcock said: “The diffi-| District of Columbia 
culty of enforcement would be immeas-| Changes in status: 
ey increased. You would have 48 
frontiers to police. The commercial tend- 


HE HOUSE met at noon, Feb. 2. 
Representative French (Rep.), of 
Moscow, Idaho, addressed the House in 
connection with the trouble in China. 
The House then adopted the resolution 
(H. Res. 126), concerning increases in 
the pay of Federal employes and the 
filling of vacancies which may occur in 
governmental departments. ‘(Discussion 
on page 1). 

The bill (S. 355) authorizing an ap- 
propriation for the participation of the 
United States in the World’s Fair to be 
held at Chicago in 1933, was passed 
after the adoption of several amend- 
ments. 


v 
Representative Connery (Dem.), of 
Lynn, Mass., said he wanted to warn 
the House before the War Department | 
appropriation bill comes up for con- | 
to fight to | 


sideration, that he is going ageately 
sa 


see that the United States 
prepared for any war. 


“\ Agriculture 
Changes in status: 
To make available certain | 


and/or storm stricken areas for pur-| 
for livestock and seed. Passed | 





Bills introduced: 

H. R. 8681. Crosser. To develop American 
air-transport services overseas; Interstate and 
Foreign Commerce. 

Banks 
Bills introduced: | 

H. R. 8694. Steagall. To amend sec. 5202, | 
U. S. Revised Statutes, as amended; Banking | 
and Currency. 

H. R. 8695. 
of Revised Statutes, 
and Currency. 


Steagall. To amend sec. 5153 | 
as amended; Banking 


Bridges 


| 


S. 14. To amend chapter 15 of the Code | 
of Law for Distr. of Col., relating to con- 
demnation of land for public use, Reptd. 
to S. Feb. 2, 1932. 

S. 12. To authorize Comms. of Distr. of 
Col. to pay certain claims against Distr. of 
Col. Reptd. to S. Feb. 1, 1932. 

S. 2498. To authorize transfer of jurisdic- 
tion over public land in Distr. of Col. Reptd. 
to S. Feb. 1, 1932 

S. J. Res. 47. For improvement of Chevy 
Chase Circle with fountain and appropriate | 
landscape treatment. Reptd. to S. Feb. 1, 
1932. 

Bills introduced: 

S. 3400. Capper. To amend Act of Congress 
approved June 18, 1898, to regulate plumbing 
and gas fitting in Distr. Col.; District of Co- 
lumbia. 


ence would be to increase the demand 
for liquor and its consumption.” 


Beer Not Major Problem 


In response to inquiries by Senator 
Brookhart (Rep.), of Iowa, as to the 
courts and their decisions, he said: “We)| 
haven't any complaint with the courts. | 
We are making a better job of prose-| 
cuting prohibition cases than any others 
before the Federal courts. Our policy is | 
not to criticize other people, but to com- | 
mend them when they help us.” 

Mr. Woodcock testified that “beer isn’t | 
our major problem in enforcing this law. | 
It is only a comparatively major problem 
in New York and the East. In the South 
and West it is not.” | 

He declared further: 

“All problems of prohibition enforce- 
ment are relative. I believe we can drive 
out all open violations by an increased 
in our force. The man determined to get 
liquor will get it as he does drugs but} 
the casual man will not get it. I think) Bills introduced: 
we can enforce the law in the extent of| H.R. 8690. Fulbright. To establish in Bur. | 
that statement.” | of Efficiency bd. for the purpose of making 

survey in order to determine what action 
Conditions in Schools 


moe be os. <0 mnoreene efficiency and re- 
Mr. Morgan representing the National | uce the costs of a mintlsre tion: Expenditures | 
Educational Association, told the Commit- | '" Executive ee 

tee that “the Eighteenth Amendment is| 

the greatest child welfare movement of | 
all history.” He asserted that children | 
come to school in better condition today | 
than in former saloon days. | 


Executive Departments 
Changes in status: 

S. J. Res. 14. To amend Federal Constitu- 
tion fixing commencement dates of terms of 
President, Vice President and Senators and 
Representatives and fixing time of assembling 
Congress. Reptd. to S. Jan. 4, 1932. Passed 
S. Jan. 6, 1932. Reptd. to H. Feb. 2, 1932. | 

S. J. Res. 76. Authorizing Pres. to reor- 
ganize exec. agencies of Government. Reptd. 
to S. Feb. 2, 1932. 


Bills introduced: 

H. R. 8683. Hawley. To establish fish hatch- 
ery; Merchant Marine, Radio, and Fisheries. 
Highways 

Bills introduced: 


| H. R. 8685. Brand of Ohio. To amend act 
Prohibition enforcement has improved | entitied “An act to amend act entitled ‘an act 


under the administration of Mr. Wood-|to provice that U. S. shall aid States 1 
cock, he stated. He disagreed with conten-| construction of rural post roads, approved 
a that 4 per cent beer is not intoxi-| July 16, 1916, as amended and supplemented,” | 
ating. |} approved Nov. 9, 1921; Roads. 

Mr. Morgan said that in his work he|,.,... _ Finance 
has travelled over the Nation for 10 years, | iis ‘rtroduced: | seins uisal eal a 
has spoken in hundreds of high schools) supervision of foreign commercial transac- | 
and colleges and has visited in many | tions; Banking and Currency. 
homes. “I know that conditions among! H. R. 8697. Garber. Requiring publicity 
the students at large are infinitely better | for certain foreign loan transactions; Judici- | 
an aeore prohibition,” he said, declar- | ry. 

ng this to be true even though there | : 
are three times as many students now | ?{!s,tnfroduced: piasarva eeonitasAeaaenint 
as before and through the schools have : : . Drea stet aad 


| logging certain lands in Snoqualmie National 
reached into lower classes than before} Forest, Wash.; Public Lands pier Surveys. 
prohibition. 





Forestry 


apprns. for advances or loans to farmers in| 


} ment 





Foreign Relations 
Time For Reforms 


| Bills introduced: 
S. Res. 157. Thomas. Requesting Com. on 
The number of institutions for the cure | Foreign Relations to advise Senate and coun- 
of inebriates has been reduced from_350| {t¥. = “— a em ge = 
’ merican citizens, elr 
Mr Motean ee ie — safety and rights are involved; Foreign Rela- 
tions by Representative Hull (Rep.), of . 
Peoria, Ill.. who was permitted to ques- 
tion the witness, Mr. Morgan asked: 
“If you can’t keep liquor away with the 
law, how are you going to keep it away 
if you repeal the law?” He contended 


Foreign Relations 
Changes in status: 

H. J. Res. 251. Apprn. for expense of U. S. 
participation in general disarmament confer- 
ence at Geneva, Switzerland, in 1932. Reptd. 
|} to H. Jan. 25, 1932. Passed H. Jan. 27, 1932. 
Approved Feb. 2, 1932. ‘ 


;}dence upon 


that “it takes at least 25 years for any 
great reform to come into operation.” He 
declared also: “In my opinion there was! 
as much bootlegging in tne day of the 
saloon as now. 

The resolution which the National Edu- 
cation Association has adopted during the | 


Foreign Trade 
Bills introduced: 
H. R. 8679. Hawley. To amend dumping 
act, 1921; Ways and Means. 


S. Res. 156. Reed. Directing Tariff Com- | 


| mission to investigate effect of depreciation | 


in value of foreign currencies upon foreign 
trade; Finance. 


|Sekiu Point at 


on which a motion is pending to make 
it the unfinished business of the Senate. 
(Discussion on page 1.) 


v 

Senator La Follette concluded his dis- 
cussion of unemployment relief needs 
| after having spoken a total of more 
| than six hours in the two days he had 
addressed the Senate. 
| Senator Costigan (Dem.), of Colorado, 
who had announced he would speak on 
the same subject, said he would pro- 
ceed with his discussion, Feb. 3. 

Upon motion of Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, the Senate recessed at 4:03 p. m., 
to noon, Feb. 3. 


House of Representatives 


Representative Crosser (Dem.), of 
Cleveland, Ohio, reminded the House 
that the conference on the limitation of 
armaments was opening at Geneva and 
that he hoped some beneficial results 
would be obtained from that meeting. 

The House then went into the Com- 
mittee of the Whole House on the State 
of the Union for the consideration of 
the Interior Department appropriation 
bill (H. R. 8397). 


v 

The bill was being read for amend- 
ment, but was not completed before the 
Committee arose. To the Committee 
Representative Dyer (Rep.), of St. Louis, 
Mo., predicted that the good offices of 
the United States with the aid of Eng- 
land, France and Italy, would bring 
about peace in the Far East. 





v 
The House at 5:10 p. m. adjourned 
until noon, Feb. 3. 


a. Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 
Changes In Status 


under direction of tribal council for benefit 
of the Indians; Indian Affairs. 
8S. 3411. Thomas of Okla. To authorize pur- 


chase of certain lands by U. 8. from Choc- | 


taw and Chickasaw Tribes of Indians; Indian 
Affairs. 

S. 3406. Frazier. (by request. ) To au- 
thorize Secy. of Interior to cancel restricted 
fee patents and issue trust patents in leu 


thereof and to authorize deeds by natural | 
Indian Affairs. | 


guardians of Indian minors; 
S. 3407. Frazier. To authorize sale, on com- 


petitive bids, of unallotted lands on Lac du| 


Flambeau Indian Reservation, in Wis., not 


needed for allotment, tribal, or administra- 
| tive purposes; | 


Indian Affairs. 


Irrigation 
Bills introduced: 


S. 3422. Thomas of Idaho and Carey. For 


| temporary relief of water users on irrigation 


projects constructed and operated under the 
reclamation law; Irrigation and Reclamation. 

S. 3390. Carey. Relating to disposition of 
certain revenues ‘derived from operation of 
power plant on Shoshone project, Wyo.; Irri- 
gation and Reclamation. 


Judiciary 
Changes in status: 


S. 929. 


Act, 
S. Feb. 2, 1932. 


Bills introduced; 


H. R. 8625. Thomason. To provide salary 
for referee in bankruptcy for Pecos div. of 
western judicial distr. of Tex.; Judiciary. 

H. R. 8634. Beck (by request). To provide 
fees to be charged by clerks of district courts 
of U. 8.; Judiciary. 

S. 3414. Sheppard. 
refree in bankruptcy for Pecos div. of west- 
ern jydicial distr. of Tex.; Judiciary. 


Mines: Mining 
Bills introduced: 


H. R. 8636. Sutphin. Authorizing and di- 
recting Secy. of Treas. to enter into contract 
or contracts for erection and completion of 
plant suitable for investigations of Bur. 
Mines in New Brunswick, N. J.; 
Mining. 


1924, as amended, Reptd. to 


Mines and 


National Defense 
Changes in status: 


H. R. 8083. For apptmt. as ensigns in line 


of Navy of all midshipmen wh | ‘ 
, a @ Erecite Grom sis of the cause of weather departures. 


Naval 


1, 1932, 
Naturalization 
Bills introduced: 
8. 3360. Copeland, 


Academy in 1932. Reptr. to H. Feb. 


To further 
World War residing in U. S.; Immigration. 


H. R. 8642. Cable. To amend law relative 
to citizenship and naturalization; Immigra- 


} tion and Naturalization. 


Monuments 
Bills introduced: 


S. 3419. Reed. For erection at Weiser Park, | 
|near Womelsdorf, Berks County, Pa., of me- 


morial to commemorate services of Col, Con- 


; rad Weiser (1696-1760), Indian interpreter, co- 


lonial patriot, and friend of George Wash- 
ington; Library. 

Labor 
Bills introduced: 

H. R. 8692. Karch,. Providing that begin- 
ning May 1, 1932, six hours shall, in contracts 
for labor and service, be deemed a day’s work 
and measure of reckoning compensation for 
services for employes of any common carrier 
by railroad, etc.; Interstate and Foreign Com- 


merce. 
Parks 
Bills introduced: 
S. 3402. Walcott. To revise boundary of 
Mount McKinley National Park, in Territory 
of Alaska; Public Lands and Surveys. 


Pensions 
Bills introduced: 

H. R. 8680. Crail. To enact uniform pen- 
sion law for disabilities incurred in war serv- 
ice and granting pensions to certain soldiers, 
sailors, marines, and nurses who served U. S. 
in time of war; Pensions. 

Postal Service 
Bills introduced: 

H. R. 8580. Hogg of Ind. To prohibit de- 
ceptive puzzle and misleading prize contests 
from use of mails; Post Office and Post Roads. 

H. R. 8576. Romiue. To regulate manufac- 


| ture and sale of stamped envelopes; Post Of- 


fice and Post Roads. 

H. R. 8676. Dallinger. To authorize Post- 
master General to pay laborers in Railway 
Mail Service on basis of 306 days per annum; 
Post Office and Post Roads. 

H. R. 8677. Dallinger. To regulate wages 
of cleaners in first-class post officés; Post 
Office and Post Roads. 

H. R. 8684. Hogg of Ind. Suspending rele- 
gation to third-class post offices whose re- 
ceipts are above $6,500 annually; 
fice and Post Roads. 

Prohibition 
Bills introduced: 
S. J. Res. 90. 


Wagner. Proposing amend- 


Public Health 
Bills introduced: 

H. R. 8626. Norton. To extend certain ben- 
efits of Public Health Service to certain sea- 
men; Merchant Marine, Radio, and Fisheries. 

Public Lands 
Changes in status: 

8. 3111. 
and entries of public lands, s. 
Feb. 1, 1932. 

S. 279. To excuse certain persons from resi- 
homestead lands during 1929, 
1930, and 1931 in drought-stricken areas. 
Reptd. to S. Feb. 1, 1932. 

S. 3401. McNary. To restore homestead 
rights in certain cases; Public Lands and Sur- 
veys. 


Reptd. to 


Rivers and Harbors 


| Bills introduced: 


S. 3380. Jones. Survey for breakwater from 
west end of Clallam Bay, 
Wash.; Commerce. 

Territories and Possessions 


Bills introduced: 
S. 3378. Jones. For Saturday half holidays 


|regarding the underlying causes of the 


Polar Year’ Plan 


Is Presented to 


Participation Urged | in 


World Undertaking 


[Continued from Page 1.1 
very important in a practical way. 
son to believe that these polar region con- 


only on communications across ;these re- 
gions themselves but on communication 
| conditions in the temperate and tropical 
‘zones. There is little doubt but that our 
|general understanding of processes in- 
| volved in the travel of radio waves over 
{long-haul circuits will be tramendously 
strengthened by the observation which 
it has been proposed to make in connec- 
tion with the polar year program.” 

oo said the naval research lab- 
| oratory has for years conducted studies on 
| radio wave propagation. Prosecution of 
theoretical studies is of practical impor- 
tance, he said, and these lead to the early 
| necessity of knowing what the conditions | 
| are in the vicinity of the magnetic polar | 
regions and, if possible, at points near the 
true polar region. 

He said that much remains to be learned 





disastrous effect of magnetic storms on 
communications on the higher bands of 
frequency, particularly east and west com- 
munication. Naval communications, ac- 
cording to his opinion, will benefit frony 
the polar year observation. 


Sun Spot Changes 

“Certain changes which have elapsed | 
since the Byrd Expedition, notably in the | 
sun spot activities, will make observations 
of this coming year peculiar interest,” 
he concluded. I believe that all depart- | 
ments of the Government interested in 
radio communication will be benefited by 
the participation of the United States 
Government in this program.” 

Secretary Abbot, of the Smithsonian 
Institution, told the Committee that | 
scientific’ opinion recommends the polar 
year project. “At least 15 nations, includ- 
ing Great Britain, France Germany, Rus- 
sia, Japan and Brazil, already have ar- 
ranged to participate officially,” he said. | 
“The United States is asked to participate | 
to the extent of being officially responsible | 
for two stations in Alaska. President 


| 
| 
a 








|simultaneousiy for a whole year in the| 


| countries. 


}neous map of weather conditions over the 


Relating to taking of depositions | 
in cases arising under sec. 19 of World War 
| Veterans’ 


|markable balanced departures of weather 


To provide salary for | 


of | 


extend | 
| naturalization privileges to alien veterans of 


ithe Bureau of Standards, said it seems | 


Hoover has asked that $30,000 be appropri- | 
ated for this project. The observations | 
of all nations participating will begin in 
August, 1932. The time is already very 
short to make ready. | 

“I look for a great advance in the) 
science of weather forecasting to come 
from this series of observations conducted | 


Arctic and Antarctic regions. They will! 
be supplemented by the ordinary weather 
observations made at many stations by all 


World Weather Map 
“Thus, a fairly complete and simulta-| 


whole globe can be drawn every day. From 
such maps the movements of storms and 
waves of temperature and pressure can} 
be determined much better than at pres- 
ent. These results then can be compared, 
and the origin and progress of such re-| 


as have surprised scientists this year in| 
the United States may be studied. I refer, | 
of course, to the exceptionally warm East 
and the exceptionally cold West this Win- 
ter. 

“My own studies lead me, as yet merely 
as an hypothesis, to attribute these 
weather departures to changes of a pe- 
riodic character in the sun’s radiation. 
The voluminous results of the polar year | 





| will be invaluable for the test of my} 
|hypothesis of the Weather governed by 


solar changes. 

“It will be recalled that this Govern-| 
ment supports two observatories in Chile | 
and in southern California, which, under | 
my direction, are the only ones in the; 
world engaged in these studies of solar| 
variation which have led to my RrRoeRe. | 
is particularly appropriate, therefore, that | 
this Government should ass:si other na-, 
tions in collecting the facts to test the 
influence of solar changes on weather.” 

Dr. L. J. Briggs, Assistant Director of | 


reasonable to assume the airplane will be 
used more and more as a means of trans- 





portation in regions such as Alaska. In 
flying over such regions, he said, the pilot 
is often obliged to depend upon his com- | 
ass. | 
e To use either the magnetic compass or 
the earth inductor compass effectively, it 
is necessary to know ine deviation of the 
magnetic north pole from the true north 
pole. This deviation varies with the ig: 
tude and longitude so that in effect™it 
becomes necessary to have a magnetic 
map of the region fn order to use the air- 
plane compass most. effectively. Dr. 
Briggs added: 

“I believe, therefore, that the magnetic | 
observation which it is proposed to make 
during the polar year studies will be of | 
direct and immediate use as an aid to) 
air navigation over Alaska and adjacent | 
waters. The results from the proposed | 
study would justify the expense from | 
either a scientific or practical point of | 
view. Actually, both ends will be served. | 

Gyroscopic Compass Impractical 

“The question may be asked why the) 
gyroscopic compass could not replace the | 
magnetic compass in such regions and} 
thus avoid necessity of further magnetic | 
observation. The answer is that the gyro- | 
scopic compass is too expensive and too} 
complicated to be well suited for airplane 
use, particularly in remote regions such | 
as Alaska. | 

“Another reason is that the gyroscopic 
compass becomes less sensitive and re-| 
sponsive in high latitudes and would prac- 








Post Of-| 


| to Constitution repealing Eighteenth | 
|} Amendment; Judiciary. 


| nations. 
Validating certain applications for | 


tically lose its directional effect altogether 
}in regions near the pole.” 

For the weather bureau, Mr. Gregg said | 
the entire program is an important one) 
and will result in correlations between 
conditions in polar, temperate and tropi- 


|cal regions which will be of value. 
“The Bureau's part in the program will | 


be carried out without additional appro- 


priation and there wil: be a slight exten- | 
Its plan includes air- | 
| plane observations of upper air tempera- 
ture and humidity on four days each month, | 
| known as international days, on which 
similar observations are to be made by all | 
It is also planned to extend the | 


sion in its plan. 


present service at Point barrow to include 
pilot balloon observations, he said. 


navigation, is subject to serious vagaries. 


| Some hint of this 1s given to the broadcasc 
listener when he hears his 
|} out or when it is disturbed 


: y crashes of 
static. 


| munication by. radio is possib} 
| upon numerous factors such as 
| quency used, time of day, tim 
| presence of magnetic storms, 


House Committee 


Program of Research Is Ex- 
plained by Specialists and 


tant theoretically but they also may be 
“Moreover,” he said, “there is every rea- 


ditions have a very marked influence not 


. . : | State; 
“Radio, in all iis applications, whether | 


communication, broadcasting or aids to | 


rogram fade | 


| . Carries Railway to Hoover Dam Site | 


pms AAAS AAAI 
A railroad has been built by the construction engineers who are building 


oe EES is 


Hoover Dam, to provide access to gravel pits on the Arizona side of the 


Colorado River about 11 miles above the dam site. 


The pile and trestle 


bridge on which the railroad crosses the river is shown; the bridge is 37 


feet above the level of the river and 


is approximately 840 feet long. The 


photograph is from the files of the construction contractors, The Six 
Companies, Inc. 


Special Election Is Called 
By Governor of California 


SACRAMENTO, CALIF., Feb. 2. 


Governor James Rolph today called a 
special election for the presidential pri- 
mary day, May 3, to vote on two meas- 


}ures passed by the last Legislature and 


held up by referendum. One is the 


| Sharkey Oil Conservation Act and the 


other relates to the duties of the State 
Director of Finance in leasing tide lands 
for oil drilling. 


70 to 200 miles above the earth’s surface. | 
|The measurement of this height is now 


considered to be the master key to the 

mysteries of radio wave transmission.” 
He told of measurement work along 

this line in the Bureau of Standards and 


}in England, and of similar work about 
; to be started in Canada. 


The results of the proposed polar stud- 
ies, he said, should contribute to the un- 
derstanding of radio waVe transmission 
and thus to the practical uses of radio. 
The results will be of eventual service to 


every business man depending on radio} 
to carry his message, every broadcast lis- | 


tener and everyone who travels on ma- 
rine or aerial vessels navigated by radio. 
Representative Erk told the Committee 
that the international polar year has the 
following purposes: “Photographic reg- 
istration of geophysical elements; the 


realization of a mass of data of great im- | 
portance gor geophysics and its practical | 
application; great advantages in the de- | 


velopment of the radio, television, teleg- 
raphy, telephone, cable, wireless communi- 
cation, weather predictions, 


trolling and directing of vessels by wireless 
instrumentalities, magnetic 
for the mariners charts, a search for oil 
by magnetic methods.” 

Probable Results Cited 


Mr. Erk said that progress is being made | 


in establishing stations in the Antarctic 


| region while in the Arctic 16 observation 
stations already are established, 14 more , 
now assured, 6 more probable and 5 pos- | 


sible. The program, he said, will be car- 
ried out also at 55 other observatories and 
at observatories being established in the 
temperate and torrid zones. Thus, he 
said, the project involves more than 110 
stations in all parts of the world. It be- 
comes increasingly important that the 
United States take part, he said, as pro- 
posed in the occupation of the station 
near Fairbanks, Alaska, one of the most 


|important in the whole network of sta- 
tions, and cooperate in the world-wide | 
movement to aid in the solution of prob- | 


lems of .interesg not only to science but 
also bearing on every-day life. 


He said the program is to register elec- | 
trical, magnetic and meteorological con- | 


_— of the earth at all of the sta- 
tions. 
interested in the results include the De- 


é compressed | 
| air, electricity, magnetism, ether; the con- 


observation | 


He said that Government services | 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of Congress card number 
is at end of last line. 


| McNicholas, Martin L. Child accounting in 
| Catholic elementary schools. (Thesis (Ph. 
D.)—Catholic univ. of Amer., 1931.) 
| Wash., D. C., 1931. 31-32386 


| Mason, Gregory. Columbus came late. 341 p., 
| illus. N. ¥., Century, 1931. 


New Century dictionary of English language. 
Ed. by H. G. Emery and K. G. Brewster. 
v. 2., illus. N. Y., Century, 1930. 31-28871 


Princeton univ. Dept. of economics and so- 
cial institutions. Industrial relations sec- 
tion. Selected book list, trade union his- 
tory and policies and labor legislation. 
Princeton, N. J., July, 1931. 19 humbered 
leaves. Ann Arbor, Mich., Edwards bros., 
1931. 31-32254 


Pryde-Hughes, John E. Through many lands 
| by water; 1,780 miles down Danube. 62 p. 
Lond., Figurehead, 1930. 31-32135 


| Sadiq, Issa. 
system. Pub. with approval of Prof. I. L. 
Kandel, sponsor. (Thesis (Ph. D.)—Colum- 
bia univ., 1931.) 125 p. 
coll., Columbia univ., 1931. 
| Sass, John E. Cytological basis for homo- 
thallism and heterothallism in Agaricaceae. 
(Thesis (Ph. D.)—Univ. of Mich., 1929.) 
663-701 illus. Lancaster, Pa., 
press, 1929. 31-32261 
Smith, Henry J. Chicago. a portrait, illus. 
386 p. N. Y., Century, 1931. 31-28315 
| Snedden, David S. Towards 
tions. 427 p. N. Y., Teachers coll., Colum- 
bia univ., 1931. 31-32126 
Soller, Theo. Velocity distribution of second- 
ary electrons from molybdenum. (Thesis 
(Ph. D.)—Univ. of Wis., 1931.) 1212-1220 p. 
Minneapolis, 1930. 31-32262 
Stetson, Fred L. Organization and adminis- 
tration of standard high schools. (Univ. of 
Oreg. pub. Educ. ser. v. 2, no. 7.) p. 205- 
296. Eugene, Univ., 1931. 31-27707 
Sweetser, Kate D. Great American girls. 320 
p. N. Y., Dodd, 1931. 





Lancaster 





ington as a freemason. 94 p., illus. N. Y., 
Macoy publ. and masonic supply co., 1931. 
31-31895 
Taylor, John C. Reliability of quarterly marks 
in 7th grade of junior high school. (Johns 
Hopkins univ. studies in educ., no. 17.) 54 
p. Baltimore, Johns Hopkins press, 1931. 
31-32125 
Thalheimer, Ross. Critical examination of 
pistemological and psychophysical doctrines 
of Bertrand Russell. (Summary of thesis 
(Ph. D.)—Johns Hopkins univ., 1929.) 
Baltimore, Johns Hopkins univ., 1931. 
; 31-32251 
|Thomas, Katheryne C. Asia, great continent. 
(Bobbs-Merrill geographic ser.) 420 p., illus. 
Indianapolis, Bobbs-Merrill, 1931. 31*32243 
| Thornton, Gwen E. Felt-work. (Pitman’s 
craft for all series.) 115 p., illus. Lond., 
| Sir I, Pitman, 1931. 31-31852 


partments of State, Commerce, Interior, | 


Agriculture, Navy, War, and also the Car- | 


negie Institution of Washington. He said 
that with the study of the upper layer 
or envelope above the earth, conditions 
may be understood and surmounted that 
will enable airplanes to go considerably 
higher than now, and that when com- 
prossed air is better understood, airplanes 
will be enabled to go up and down with 
ease like an elevator. “We will laugh 
at the parachute of today as a mon- 
strosity,” he said. “The aviator will wear 
a uniform and should anything happen 
to his engine or the plane, he will press 
a button on his uniform and let himself 
down at slow speed and at will.” 


Fund for Arms Delegates 
Is Approved by President 


President Hoover on Feb. 2 approved 
the following joint resolution recently 
passed by Congress: 


H. J. Res. 251. Joint resolution making an 
appropriation for expenses of participation by 
the United States in the General Disarma- 
}ment Conference at Geneva. Switzerland, in 


| H. J. Res. 261. 
appropriation to enable the Secretary of the 
| Treasury to pay for subscriptions to the cap- 
ital stock of Federal Land Banks. Signed by 


‘List of New Measures Introduced 


In Legislatures of Various States 


Insurance 
Ky. 8. 218. Johnson. To provide that 
bondsmen shall not be liable for loss due to 


suspension or failure of bank; Kentucky Stat- | 


utes No. 2. 

Ky. H. 373. Klefot. To regulate bonds 
given by State and county officials; Ways and 
Means. 

Ky. H. 375. To grant members of fraternal 
benefit societies the right to designate certain 
beneficiaries to receive payment of death ben- 
efits; Ways and Means. 

Mass. H. 1056. To regulate issuance of bail 
bonds by surety companies; Judiciary, joint. 

Mass. H. 1105. To create commission to 
investigate rates charged by fire 
companies; Rules, acting concurrently. 

N. J. A. 61. To permit consolidation of 


domestic insurance companies with insurance | 


companies of other States and of different 
insurance companies within the State; Bank- 
ing and Insurance. 

N. Y. S. 273. Burchill. 
fund for unemployment insurance; Labor. 

N. Y. A. 227. To create a commission to 
investigate subject of compensation for in- 
juries .from motor vehicle accidents; Ways 
and Means. 

N. Y. A. 264. Alterman. To provide that 
accident and health policies in force three 
years may not be canceled if premium is paid 
unless approved by Superintendent of Insur- 
ance; insurer, however, may charge higher 
premium on filing rate schedule; Insurance. 

Labor and Industry 

Ky. S. 191. McCaw. To prescribe duties 
of State Department ‘of Labor; Labor and 
Manufacturing. 

Ky. S. 192. McCaw. 
employment service in conjunction with De- 
partment of Labor; Labor and Manufacturing. 

Ky. 8S. 213. Rogers. To establish State 
Industrial Board under Department of Labor; 
Kentucky Statutes No. 2. 

Miss. H. 83. Bailey. To provide for em- 
ployment of native or natural born citizens 
of the State and to prohibit employment of 
foreign, alien or unnaturalized labor in the 
Judiciary. 
N. Y. 8. 132 


Mastick. To establish mini- 


mum wage board in State Labor Department 


for fixing minimum wage for minors; Labor. 
N. Y. 5S. 201. McNabor. 
provision 


| Judiciary. 
“The distance at which practical com-| 
depends | 
adio fre-| 
of year, | 
aunt of | 
interference from electrical appliances or | 


N. Y. 8S. 315. Palmer. 
in awarding public works contracts to citizens 
of State or corporation doing business only 
in State and organized before July 1, 1932 
(same as A. 72); Labor. 

N. Y. A. 309. Fitzgerald. To provide that 
antimonopoly law shall not prohibit right of 


insurance 


To create a State | 


To provide for un-| 


To declare void | 
in employment contract whereby | 
either party agrees not to join labor union | 
or employers’ organization (same as A. 84); | 


To give preference | 


Mass. H. 987. To regulate mergers and 
purchasers of gas and electric companies by 
holding companies; Power and Light. 

Mass. H. 988. Relative to control of gas 
|and electric companies by foreign corpora- 
tions, trusts and associations; Power and 
Light. 

Mass. H. 1081. To regulate public utility 
holding companies; Power and Light. 

N. Y. A. 268. Alterman. 
alty by telephone companies for reconnect- 
ing telephone discontinued for nonpayment 
of bill; Public Service. 

N. Y. A. 269. Alterman. To require me- 
ters on telephones used for measured serv- 
ice; Public Service. j 
|; R. I. S. 37. Moses. To’prohibit service 
or installation charge by public utilities; 
Judiciary. 

Social Welfare 

N. J. A. 56. Hood. To make Old Age Pen- 
sion Act effective July 1, 1933, instead of 
July 1, 1932; Claims and Pensions. 

R. I. H. 579. McElroy. To provide for pro- 
| tection, welfare and maintenance of aged resi- 
dents in need; Commissioner of Finance. 

Workmen’s Compensation 

N. J. A. 72. Stanziale. To permit injured 
persons under Workmen's Compensation Act 
to name own physician; Labor and Industry. 

N. J. S. 58. Quinn. To create a competi- 


ance. 
| N. ¥. §&. 222. Gates. To fix basis for pay- 
lament of compensation to partial dependents 
(same as A. 329); Labor. 

N. Y. S. 223. Gates. To provide that sur- 
viving wife is not entitled to death benefits 
if not living with husband at time of death 
unless actual dependency is proved (same as 
A. 328); Labor. #* 

N. Y. S. 224. Gates. To provide decisions 
| Of board shall be final as to all questions of 
fact “except in cases involving awards: for 
death and/or permanent total 
| (same as A. 330); Labor. 

N. Y. 8. 225. Gates. 
ing jurisdiction over 
| (sme as A. 327); Labor. 

. Y. A. 327. Thompson. 


. 328. 
329, 





Relative to continu- 
compensation cases 


Thompson. Same as S. 223; 


Thompson. Same as S. 222; 


A 
A. 
A. 330. Thompson. 
H. 589. McHugh. To increase bene- 


fits under Workmen's Compensation Act; La- 
bor Legislation. 


Same as S. 224; 


| 
1 


92 p. | 


31-32123 | 


Modern Persia and her educl. | 


N. Y., Teachers | 
31-32384 | 


Pp. | 


better educa- | 


| 31-32129 | 
Tatsch, Jacob H. Facts about George Wash-| 


33 p. | 


Joint resolution making an | 


To prohibit pen- | 


tive State insurance fund to write workmen's | 
compensation insurance; Banking and Insur- | 


disability” | 


Same as S. 225; | 


AvtHorizep STATEMENTS ONLY Are PresenTeD HEREIN, BEING 
PusiisHen WiTHocT COMMENT BY THE UNITED States DatLy 


Bill on Wild Life 
Termed Step in 
Unified Program 


Measure Will Provide for 
Coordination of National 
And State Conservation, 
Say Federal Specialists 


{Continued from Page 1.] 
predatory animals, establishment of game 
refuges, protection of birds, and similar 
measures and it has pledged the coopera- 
tion of its personnel in working out the 
policy. 

The Biological Survey has had the co- 
operation of the Reclamation Service in 
improving the biological use of impounded 
waters, and of the Office of Indan Affairs 
in promoting wild life conservation on 
lands under its jurisdiction. The bill 
would make specific provision for such co- 
phage incorporating it into the gen- 
eral game conservation policy and insur- 
[ae it a definite, contnuing place in the 
| program. 
| There is not now any intention to ask 
jfor an appropriation under the bill au- 
| thorizing the national program, even 
| though it is enacted, in view of Govern- 
| ment economy efforts and of business con- 
| ditions. The measure is regarded as en- 
|tirely a matter of authorization to de- 
| velop the coordinated program. 
| Amendments adopted in the Senate have 
| not detracted materially from the value 
|of the measure. The revised provision 
| that establishment of game farms and 
| fish cultural stations shall be only with the 
| consent of the legislature of the State in- 
| volved is regarded by the Biological 
| Survey as entirely proper and in line with 
the policy under the migratory bird act. 


Aid to Pollution Problem 


_Mr. O'Malley and Mr. Radcliffe furs 
— the following additional informa- 
ion: 

One of the ways in which the wild life 
| conservation bill would be of special value 
would be in aiding the solution of the 
pollution problem. Pollution is at pres- 
ent a consideration of the War Depart- 
ment, whose chief interest lies in the 
maintenance of navigability of streams. 
,; The proposed measure also places a defi- 
nite responsiblity on other agencies 
the effect on living creatures. 

The importance of the measure is em- 
| phasized by the method of its origin. A 
special Committee on Conservation of 
Wild Life Resources was created by the 
Senate, and the bill is considered one of« 
its_most essential recommendations. 

The Committee believes that the coop- 
eration with the Bureau of Fisheries of 
other Federal agencies whose projects or 
operations are such as to affect fish life 
or to require administration of it by the 
agencies concerned should be obligatory. 
The Committee has stated that those 
|}agencies in charge of drainage projects 
or other projects influencing water levels, 
}erosion, or water pollution should be ree 
| quired to advise and consult with the Bu- 
reau to prevent unnecessary damage to 
| fish life and to emphasize such beneficial 
results as may occur under proper man- 
agement from such operations. 


Present Cooperation Cited 


Cooperation with other Government, 
State and local agencies has been car- 
ried on previously by the Bureau in the 
distribution of fish, the control of inimical 
}Or undesirable forms, in research work 
and educational activities. In some in- 
vestigations, State organizations have fur- 
;nished certain equipment, such as a boat, 
and the Bureau the scientific staff. Co- 
operation has been in progress along lines 
of fish culture, propagation and in the 
;}exchange of eggs and fish. The work 
| of the Bureau and of State agencies has 
| dovetailed in projects dealing with oysfer 
|}and shrimp fisheries, among others. 
In coopertaion with the National Park 
| Service of the Department of the Interior, 
{the Bureau has stocked streams in the 
national preserves under that agency. It 
has likewise worked with the Forest Serv- 
ice of the Department of Agriculture. The 
| Forest Service has built ponds in the na# 
tional woodlands and the Bureau has sup- 

lied fish for them, which the service has 

ater distributed to streams in the forests. 
| The work was carried on “just for the 
good sense of it,” but the wild-life con- 
servation bill would provide definite au- 
| thority for it. 


GOVERNMENT BOOKS 
AND PUBLICATIONS ° 


Tanning Materials, Natural 
dants and Assistants, 
tures: 1926, 15th Census of U. S., Bur. of 
Census, U. S. Dept. of Commerce. Price, 
cents. (31-28178) 

N. C., Drainage of Agricl. Lands—1l15th Cen- 
sus of U. S.: 1930, Bur. of Census, U. S. 
Dept. of Commerce. Price, 5 cents. 

(31-28056) 

Lands--l5th Cen- 
of Census, U. S. 

Price, 5 cents. 


< 








Dyestuffs, More 
and Sizes—Manutfac- 


Miss., Drainage of Agricl. 
sus of U. S.: 1930, Bur. 
Dept. of Commerce. 

(31-28056) 


Ill., Drainage of Agricl. Lands—isth Census 
of U. S.: 1930, Bur. of Census, U. S. Dept. of 
Commerce. Price, 5 cents. (31-28056) 

Conn.—Wholesale Trade Bull., Census of Dis- 
tribution: 1930, 15th Census of U. S., Bur. of 
Census, U. S. Dept. of Commerce. Apply 

_ at Bur. (31-28388) 

Sensory Stimulation of Oyster, Ostrea Virgine 
ica, by Chemicals—Buil. No. 8, from Bull. 
of Bur. of Fisheries, Vol. XLVII, U. S. Dept. 
of Commerce. Price, 10 cents. 

Karakul Sheep—Farmers’ Bull. No. 1632 ; 

_Dept. of Agric. Price, 5 cents. | Agr. 30-997 J 

Effect of Plant Arrangement, Equipment, and 
Methods of Operation in Relation to Break- 
age of Bottles in Milk Plants—Tech. Bull. 
No. 280, U.S. Dept. of Agric. Price, 10 

- care. ae i Agr. 52-25 
edl. adio Comm. Rules i 
HR ge a and Regulations. 


STATE PUBLICATIONS 
AND BOOKS 


| Information regarding these publicationss 
may be obtained by writing to the de- 
| partment in the State given below. 


| Oreg.—Laws Enacted and Jt. Resolutions, Con} 
Resolutions and Memorials adopted by 36th 

regular session of Legis!. Assembly, Jan. 12- 
| Mar. 6, 1931, also constitutional amdmts, 

adopted and laws enacted at General Elec- 

tion Nov. 4, 1930, comp. by Hal E. Hoss, 

_Secy. of State. Salem, 1931. 
| N. C.—Repts. of Condition of State Banks, at 

close of business on Dec. 31, 1930, as ap- 
pears from repts. filed in office of Corporas 
tion Comm. Raleigh, 1931. 

Repts. of Condition of State Banks, at 
close of business on Dec. 31, 1929, as ap- 
pears from repts. filed in office of Corpora= 
tion Comm. Raleigh, 1930. 
| Nebr.—3lst Bienn. Rept. of Supt. of Pub. Ine 

struction to Gov., Jan. 4, 1929-Jan. 7, 1931, 

Chas. W. Taylor, Supt. Lincoln, 1931 
wee wae, Agricl. Experiment Sta- 

on, for yr. —Pub. Doc. No. 24. - 
ford, 1930. aa 
Ohio—Opinions of Atty. Gen., Jan. 1, 1930, to 
Jan. 12, 1931.—Vol. III, Gilbert Bettman, 

Atty. Gen. Columbus, 1931. 

Iil.—l4th Ann. Rept. of Dept. of Trade and 

Commerce, July 1, 1930, to Je. 30, 1931. 

Springfield, 1931. 


A ALR Kinet 


past two years after the most careful) 
mepederasion, Mr. Morgan testified, is as 
ollows: 


Immigration 
Changes in status: 

H. R. 8633. For temporary relief of water 
The National Education Association re- | '5¢T* ©n irrigation projects constructed and 
affi its stand in favor of the Eight- | pperated under reclamation law. Reptd. to 
eenth Amendment and of the laws en-| =: Fe>: }- 1932. 
acted thereunder. It urges their vigorous 
and impartial enforcement and pledges its 
pact to an active educational campaign 
in the schools in behalf of habits of liv- 


ing for which the Eighteenth Amendment | 1932 


| ifrom static, and the number and size of | 
| for employes in Canal Zone; Civil Service. f . j i 

S. 3379. Jones. For protection and regula- spots by = sun. In — of this neni | 

tion of fisheries of Alaska; Commerce. ness of radio waves, ey are none the 

’ Veterans | less subject to natural iaws, and the im- | 

Changes in status: | provement of our control and use of radio | 


H. R. 8578. To amend World War Veterans’| depends upon increasing our k e 
| Act, 1924, as amended, by providing allow- | of — a . mane eee | 


| ances for widows and children and dependent “O f ; i 
" : ne oi the outstanding results of the 
arents of : " 
PH Feb. 1 ‘i9ga” Of World War. Reptd. study of radio waves is the proof that long | 
| distance transmission is carried on by the | 


workers to combine nor prevent collective bar- 
gaining and strikes; Judiciary. 

N. Y. A. 396. Cohen. To provide that in- 
junctions in industrial disputes shall not be 
issued until after hearing and that no per- 
son shall be punished for alleged contempt | 
except after trial by jury; Codes. | 

Public Utilities 

Ky. 8S. 179. Young. To allow third class 
cities to float bonds for electric light plants 
and pay for them ‘out of receipts; Mu- 
nicipalities. 

Ky. 8S. 210. Brock. To place all public 
utilities*under Railroad Commission, Ky. Stat. 


A hotel of artistic 


beauty acclaimed on 
two continents .. . ris- 
ing at the ocean’s edge 
large sunny ocean 
view rooms . . spacious 
sun decks ... smappy sea 
air American and 
European plan. 
Let us help you plan a 
real recreation at a 
surprisingly low cost, 


Indians 
Changes in status: 

H. R. 6663. To reserve certain land on public 
domain in Utah for addition to Skull Valley 
| Indian Reservation. Reptd. to H, Jan. 6, 1932, 
Passed H. Jan. 18, 1932. Reptd. to S. Feb. 


Bills introduced: 

: H. R. 8633. Crail. Making all adjusted- passage of the wave along a region high 

stands. MEERA, Ome aaltiddhis one nd Maeill a | sortaee certificates available for loans as soon |in the air, called the Kennelly-Heaviside | 
lasgibowell inelen test on Camp | as J ued without waiting two years or any /layer. This knowledge throws @ flood of | No. 1. 

. ation to Phoenix, | part thereof: Ways and Means. light radio wave b . , li 

lish Ports U d | Ariz. for use in connection with its water-| 8S. 3404. 3 ght on ra wave behavior. TIt*explains| Ky. §. 212. Moore. To establish Public 

Free Polis orts Urge ’ | Broussard. To authorize erection he v | Service C issi d abolish office of C 

Supply development, Reptd. to S. Feb. 1, 1932,|of Veterans’ Administration hospital at or |/ading, the variation of wave transmis- | Service Commission and abolish office of Com- 

The establishment of free ports in Po- |sion at different times of day and year, | @mssioner of Motor Transportation; Ky. Stat. 

land has been proposed to the Polish 


| Bills introduced: | near New Orleans; Finance 
S. 3421. Thomas of Idaho. For diversion of | 8. 3410. Nye. To authorize construction of and the dependence of distance range wg H. 986. Relative to supervision by 
Government. (Department of Commerce.) | hospi- won radio frequency. ¢ 


proceeds from hunting and fishing permits | administration buildin F 
g at veterans Department of Public Utilities of gas andj} 
within Indian reservations, to be expended tal, Fargo, N. Dak.; Finance. “The heighth of the layer varies from | electric holding companies; Power end Light. ! 
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Policy Determines Products 


A Statement to Car Owners and Automobile Dealers from E. L. Corp 


HE policy of a manufacturer is not 
visible. However, it is the most im- 


portant thing in any automobile. 


The divisions of Cord Corporation have 
plants in seven cities, scientific laboratories 
and acres of the most modern manufactur- 


ing facilities. 


But factory buildings, machinery, engineer- 
ing laboratories and financial resources, in 
themselves, are not important. They are 
only tools to work with. It is what these 
physical properties PRODUCE that is 
significant to the public. 


The thinking that directs and co-ordinates 
their combined activities determines, more 
than anything else, how good an invest- 


ment the purchaser makes. 


Due to the public interest in the annual 
automobile shows being held over the United 
States, and because Cord Corporation 


AUBURN TWELVE... ....-> 
AUBURN STRAIGHT EIGHT . 
CORD FRONT-DRIVE ... . 
DURSENBERG . 2s 2s se 
DU AleRAT «+ 4 2 8 hes 


divisions build many different automotive 
parts, as well as four complete lines of auto- 
mobiles, we believe the policies responsible 


for Cord products are vital to the public. 


The automobile divisions of this corpora- 
tion have built their success by placing 
the value of the car itself above all other 


considerations. 
Our sales policy starts there and ends there. 


Instead of depending upon extravagant 
advertising, force-draft selling schemes, 
or crack-the-whip dealer tactics, our method 


is—let the cars do their own selling! 


We operate on the theory that the public 
knows its automobiles. Buyers know 
WHAT they want cars to do and HOW 
they want it done. No salesmen can TALK 


quality or performance into a car. It must 


be BUILT in. 


Therefore, all we ask of the buyer, is to 
COMPARE—and DRIVE! 


This policy places an unceasing obligation 
upon our designers, engineers and work- 
men. It requires that they anticipate changes 
and improvements which people want. It 
means they must be leaders, not followers. 
It means they must be first to offer these 
improvements. At the same time they must 
build newer, better products, of greater 
value, for less cost to the consumer. 


To accomplish this, sixteen million dollars 
have been spent in engineering and develop- 
ment programs. The many outstanding 
results of this pioneering are now offered 
to car owners. 


You are invited to attend the Automobile 
Shows, and to use this policy as the basis 
for judging the improvements introduced 
by the divisions of Cord Corporation. 


160-Horse Power—133-Inch Wheelbase 
100-Horse Power—127-Inch Wheelbase 
America’s Only Front-Drive Car 

“*The World’s Finest Motor Car”’ 


Makes Possible ‘*Two Cars In One” 


LYCOMING MOTORS Products of the World’s Largest Exclusive Motor Builder 


L.G.S. FREE WHEELING ... 
“LIMOUSINE?” Convertible Bodies. . 
COLUMBIA AXLES — Specialized Products of a Pronounced Leader in this Field 


CORD CORPORATION 





CHICAGO 
Divisions of Cord Corporation: 


With Positive Lockout Control 


. “CENTRAL” Standard Bodies 


















AUBURN AUTOMOBILE COMPANY ....4 6 « Auburn, Indiana COLUMBIA AXLE COMPANY ..4cecee's ae Cleveland, Ohio SPENCER HEATER COMPANY ..... Williamsport, Pennsylvania 

LYCOMING MANUFACTURING COMPANY , . Williamsport, Pa. DUBSENBERG, INC. .2«ssneoevnersen Indianapolis, Indiana CENTURY AIR LINES, Inc. . . Terminals: Detroit, Toledo, Cleveland, 
; Chicago, South Bend, Bloomington, Springfield, St. Louis 

CENTRAL MANUFACTURING COMPANY .. . Connersville, Indiana LIMOUSINE BODY COMPANY. , 2.2. oeee Kalamazoo, Michigan 


CENTURY PACIFIC AIR LINES, Lrp. Termina/s: Sacramento, San Francisco, 


L. G. 8S. DEVICES CORPORATION. .... . Indianapolis, Indiana Wayne, Michigan Oakland, San Jose, Fresno, Bakersfield, Los Angeles, San Diego, El Centro, Phoenix, Tucson 


ee 
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Taking of Check 
Is Held to Effect 
Payment of Debt 


Failure to Remain in Line 
During Run on Bank Is 
Ruled Want of Diligence 
In Presenting Check 





RaercH, N. C. 
HENDERSON CHEVROLET COMPANY, INC., 


v. 
F. B. INGLE. 
North Carolina Supreme Court. 
No. 553. : 
Appeal from Henderson Superior Court. 
R. L. Wuirmrre for plaintiff; Gattoway & 
GaLLoway for defendant. 


Opinion of the Court 
Jan, 27, 1932 


Ciarkson, J.—This was a motion of 
defendant to set aside a judgment ren- 
dered in favor of plaintiff and against 
Gefendant at May-June term, 1931, of the 
Superior Court of Henderson County, N. 
C., uncer C. S. 600 for excusable neglect. 

Defendant F. B. Ingle had sufficient 
funds in the American National Bank of 
Asheville, N. C., to met a check drawn on 
the bank for $142 which was delivered to 
plaintiff about 10 o’clock a. m., on Nov. 
19, 1930, at its office in Hendersonville, 
N. C., to pay the last note due by defend- 
ant to plaintiff for a Chevrolet Sedan. 


The court below found the following 
facts: “That the plaintiff sent its repre- 
sentative from Hendersonville to Ashe- 
ville on the morning of Nov. 20, 1930, and 
said representative entered said American 
National Bank building about 10:30 a. m. 

“I find that there was “a run” being 
made on said bank on_ said morning of 
Nov. 20, 1930, from the hour of its open- 
ing (9 a. m.) and continued throughout 
the day, and that said bank failed to 
open its doors on Nov. 20 (21), 1930, and 
has since said date failed to open, but 
has been taken over for liquidation pur- 
poses. 

“That the representative of _ plaintiff, 
after entering said bank at 10:30 a. m., 
remained fh said bank until about 1 
o'clock p. m., on Nov. 20, 1930, but did 
not get said check cashed, and came out of 
said bank building before said bank was 
closed, on account of the large number 
of persons who were in said bank seeking 
to withdraw their deposits, anticipating 
the closing of said bank. 


“I find that other persons who entered 
said bank at a later hour than did the 
representative of plaintiff, Chevrolet Com- 
pany, and took their place in the line of 
persons waiting to get to paying tellers’ 
windows, got checks cashed which had 
— drawn on said American National | 

ank. 


Payment of Other Checks 


“I find that other persons to whom de- 
fendant, Ingle, had given checks on said 
bank on same day as that on which plain- 
tiff received its’ check, presented said 
checks for payment at the paying tellers’ 
windows in said American National Bank 
and received cash for the amount of their 
respective checks. 

“I conclude, as a matter of law, that 
the defendant had a valid, legal excuse for 
not being present at the trial of the cause 
when judgment was entered against him 
at the May-June term, 1931, of Hender- 
son County Superior Court, but I am of 
opinion, and so hold, as a matter of law, 
that the defendant, had he been present, | 
did not have a meritorious defense to 
the action of the plaintiff, for that under 
the facts herein found the check given 
did not settle the obligation of the meter, 
F. B. Ingle, and that the plaintiff had 
the right to proceed in its action against 
him, and the motion of the defendant to) 
have the judgment set aside is denied. 

“The court holds this as a matter of 
law and not as a matter of discretion.” 

The only question involved on this ap- 
peal: Did the court below err in holding 
as a matter of law that the defendant did 
not have a meritorious defense in the 
former action? We think so. 

C. S. 3168 is as follows: “A check must 
be presented for payment within a rea- 
sonable time after its issue or the drawer 
will be discharged from liability thereon 
be extent of the loss caused by the} 

elay.” | 


Reasonable Time Discussed 

Cc. S. 2878: “In determining what is 
reasonable time or an unreasonable time 
regard is to be had to the nature of the 
instrument, the usage of trade or busi- 
ness (if any) with respect to such instru- 
ments, and the facts of the particular 
case.” 

In 5 R. C. L. p. 506, “Checks,” section 
30, the following principle is laid down: 
“The holder of a check is bound to use 
due diligence in ehiaenine the money, and 
must present it and demand payment 
within a reasonable time. It is provided 
in the Negotiable Instruments Law that 
a check must be presented for payment 
within a reasonable time after it is is- 
sued. If, however, the holder has knowl- 
edge of the insolvency or precarious con- 
dition of the bank, he must present the 
check for payment at once at the first 
opportunity, or the drawer will be re- 
lieved from liability.” 

“It is well settled that, in the absence 
of an agreement to the contrary, a check 
or promissory note of either the debtor 
or a third person, received for a debt, is 
merely conditional payment—that is, sat- 
jisfaction of the debt if and when paid; 
but that acceptance of such check or note 
implies an undertaking of due diligence 
in presenting it for payment. And if he 
from whom it is received sustains loss 
by want of such diligence, it will be held 

operate as actual payment. Dille v. 
White, note 10 L. R. A. (N. S.) 541; 
Bank vy. Barrow, 189 N. C., at p. 308. 


Diligence Considered 


In 21 R. C. L. p. 66 “Payment,” part 
secton 65, we find: “The acceptance of 









Test Case Filed in Indiana 
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Church Site H ad 
Exempt from Tax 





Fact That Only One Unit Had 
Been Erected Is Immaterial, 
Says Minnesota Court 





St. Pau, MInN., Feb. 2. 

Property purchased by a church as a 
site for a new building may be exempt 
from property taxes, the Minnesota Su- 
preme Court has held. The case is en- 
titled State v. Second Church of Christ 
Scientist. The official syllabus follows in 
full text: 

Where a church corporation has pres- 
ent need for a site for a new church build- 
ings, purchases real property for that pur- 
pose, intends in good faith to build a 
church plant on the property within a 
reasonable time, commences and continues 
to raise funds for that purpose, employs 
an architect to prepare plans for the 
buildings, and thereafter, within reason- 
able time, commences to build and com- 
pletes one unit of the buildings, the prop- 
erty is exempt from general taxes, at 
least from the time the architect is so 
employed. 

The fact that, before the building oper- 
ations are actually commenced, the cor- 
poration receives some small incidental rev- 
enue from the property is not sufficient 
ground for denying the exemption. 


Patent Is Sustained 
Qn Underfloor Plan 
Of Electric Wiring 


Rights to Duct System for) 
Installation During the) 
Construction of Building | 


Held to Be Infringed | 


New York, N. Y., Feb. 2.—Patent No. | 
1592548, covering an unerfloor duct sys- 
tem used in electrical wiring of buildings | 
during their construction, has been held 
valid by the District Court of the United 
ag for the Eastern District of New 

ork. 

_ The invention is described in the opin- 
ion of District Judge Grover M. Moscowitz 
as follows: 

“Walker provided a wire raceway buried 
in the floor slab and having preformed 
outlet-passages leading from the raceway 
to the floor surface, these outlets being 
supplied in so great a number and so 
far in excess of the number that would 
normally be used that, under any condi- 
tions that might be resented, there 
would always be an outlet at the point 
where an outlet would be wanted. 


Flexibility Provided 


The Walker invention provides for the 
placing of a duct with outlet fittings at- 
tached to it at short uniform intervals 
in the floor structure before the floor 
was completed, so that when concrete was 
poured over the duct and around the out- 
lets, the duct would serve as a mold for 
the raceway, and the outlet fittings would 
mold branch passages leading from the 
raceway up to the floor surface, so that 
the large number of such passages so 
formed would provide flexibility without 
cutting the floor with the dirt, annoyance, 
and expense incidental to that operation.” 

The possible objection to the considera- 
ble excess of outlets over and above those 
that would normally be used on the 
ground of expense is said to be met by 
providing means for making the outlets 
of so simple and inexpensive a form that 
the added cost of providing unused out- 
lets is small in comparison with the ad- 
vantage of flexibility without floor cutting. 

Patent Held Advance 

The court found that the patent was 
an advance over the prior art patents 
cited in that it eliminated the inconven- 
ience, noise, and expense in the installa- 
tion of the system, and avoided cutting 
of the floor to make connections with 
the outlets. 

The claims of the patent also were held 
to be infringed. The decision was made 
in the case of Walker v. Austin & Moore, 
Inc., the defense of the action having 
been undertaken by the National Electric 
Products Corporation, which manufactures 
one _ the device found to infringe the | 
patent. 








On Filling Stations’ Status | 


INDIANAPOLIS, IND., Feb. 2. 
Whether filling stations are subject to | 
the Indiana chain store tax is the ques- 
tion presented in a test suit started by 
the Midwestern Petroleum Company. Ac- 
cording to an oral statement at the office | 
of the State Board of Tax Commissioners, 
an agreement has been entered into be- 
tween the parties under which tax pay- 
ments will be held in escrow pending the 
court’s decision. Other dealers have been 
asked to follow the same procedure, to 
escape delinquent tax penalties if the de- 
cision holds that filling stations are sub- 
ject to the chain store levy. 


: think it 

Plaintiff's representative, if he had stood 
until 2 o'clock, would have been able to 
have cashed the defendant’s check, as 
others in the line behind him got their 
= cashed, He was too impatient and 

The findings of fact lead us to the con- 
clusion that plaintiff’s representative, in 
leaving the bank at 1 o'clock, instead of 
| Staying until 2 o'clock, was not such con- 
duct, under the facts and circumstances 
of this case, as that of a prudent man. 
Plaintiff's representative failed to observe 
that degree of care, precaution and vigi- 
lence the circumstances justly demanded. 


“a not settle the obligation. We 





For the reasons given, the judgment of 
the Court below is reversed. “— 





a check implies an undertaking of due 
diligence in presenting it for payment. 
And, if he from whom it is received sus- 
tains loss by want of such diligence, it 
will be held to operate as actual payment 
of the debt for which it was given. If a 
creditor receiving a check is guilty of 
laches in presenting it, or in giving notice 
of nonpayment, after presentment, 
the bank in the meantime suspends pay- 
ment, he thereby makes it his own, and 
it operates as payment of his debt; the 
drawer having funds in the bank at the 
time of drawing the check, and not having 
withdrawn them.” 

It is conceded by all the authorities 
that the standard by which to determine 
whether a person has_ been guilty of 
negligence is the conduct of the prudent 
or careful or diligent man. Bigelow, Torts, 
261. The failure to observe, for the pro- 
tection of the interests of another per- 
son, that degree of care, precaution, and 
viligance which the circumstances justly 


demand, whereby such_ other person 
suffers injury. ooley, Torts, 630. The 
failure to do what a reasonable and 
prudent person would ordinarily have 
done under the _ circumstances of 
the situation, or the doing what 
such @ person under the extisting circum- 


stances would not have done. Baltimore & 
a Co. v. Jones, 95 U. S., 441, 24 L. Ed., 


Judgment Reversed 
In the present case plaintiff’s represent- 
ative knew that there was a “run” on the 
bank and stood in line with defendant's 
check to cash it from 10:30 to 1 o'clock. 
Defendant had the money in the bank, the 


bank closed at 2 o'clock. Other persons] count. 


got in line at a later hour than plaintiff’s 
representative and got their money. We 
cannot hold, as the able Judge did in the 


Court below, that the conduct of plaintiff's | Control Va: 
representative, under the circumstances, | Payne, 


and |« 





Rulings on Applications 
ieee ca 


Patents | sid Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 





In re Henderson and Dietrich; A k 

2806, Jan. 25, 1932. wanes 
Patents—Double patenting. 

Claims allowed for article in applica- 
tion which is division of patent for 
method, process and apparatus for pro- 
ducing the article; there is no double pat- 
enting. 

Patents—Patentability—New use. 

Glycerin has been used to keep cellulose 
Sausage Casings moist and pliable; patent 
may be issued for use of cellulose to keep 
moist and pliable animal tissue casings 
and to prevent decomposition. 
Patents—Animal Sausage Casings claims 
allowed. 

Henderson and Dietrich application for 
Animal Sausage Casing and Method of 
Producing Same, claims 11 to 14 allowed; 
claims 7 to 19 refused. 


Atherton v. Payne; Appeal No. 2818, ; 

25, 1932. 7 ” ™ 
Patents—Interference. 

In counts of interference taken from 
patent, expressly defined limitations may 
not be disregarded, and applicant who has 
not one element called for can not make 
(Bland and Lenroot, JJ., dissent.) 
Patents—Remote Control Valve priority 
awarded. 

Patent 1617094 to Atherton for Remote 
lve awarded priority against 
(Bland and Lenroot, JJ., dissent.) 





Deduction in Tax 
For Depreciation 


Of Patent Fixed 


Fair Market Value of Stock 
Issued for Patent Ruled 
Proper Basis for Comput- 
ing Deduction in Levy 





Sr. Lovuts, Mo. 
David BurRNET, COMMISSIONER OF INTERNAL 
REVENUE, 


v. 
NATIONAL ELECTRIC TICKET REGISTER Com- 
PANY. 
Circuit Court of ae Eighth Circuit. 


No. . 

On petition to review decision of the 
Board of Tax Appeals. 

Norman D. Ketter (G. A. Youncquist, 
SewaLt Key and C. M. CuHarest with 
him on the brief), for petitioner; 
Maurice T. WeEINSHENK for respondent. 

Before VaN VALKENBURGH, BOoTH and 
Garpne_r, Circuit Judges. 


Opinion of the Court 
Jan, 23, 1932 


VaN_ VALKENBURGH, Circuit Judge, de- 
livered the opinion of the court. 


This is a petition to review a decision 
of the Board of Tax Appeals reversin 
that of the Commissioner of, Interna 
Revenue who disallowed deductions to 
the taxpayer, respondent herein, for 
depreciation of patent No. 1145818. 

As found by the Board of Tax Appeals, 
the respondent ts a Missouri corporation 
with a capital stock of $150,000. It was 
organized in December, 1912, and in the 
same month one-half of its stock was 
issued to W. L. Sullivan, one of its or- 
ganizers, and later its president, as con- 
sideration for the assignment of a pend- 
ing application for patent for a tleket- 
vending machine of which Sullivan was 
the inventor, and in further considera- 
tion of an agreement by Sullivan “to 
turn over to petitioner (respondent 
herein), without further compensation, all 
other applications for patents which he 
might have or thereafter acquire, or in- 
ventions which he might thereafter origi- 
nate or perfect in the line of ticket- 
vending machines.” 


Employed as Draftsman 


It appears, as found, that prior to Oct. 
19, 1911, Sullivan was employed by the 
Temco Manufacturing Company, a cor- 
poration, as draftsman and inventor, un- 
der a contract of employment that any 
inventions upon which he worked while in 
that employ, and on which he should ap- 
ply for patents within thfee years after 
eaving that employment, should belong 
to the Temco Company. Sullivan left 
the employ of the Temco Compapy Oct. 
19, 1911. July 29, 1912, within the three- 
year period, he filed application in the 
Patent Office for patent on an invention 
for a ticket-vending machine, which ap- 
plication ripened July 8, 1919, into pat- 
ent No. 1308966. 

It was this pending application that 
was expressly made a part of the con- 
sideration to Sullivan for the issue to 
him of $75,000 of stock in the respondent 
company. However, this application, No. 
712113, fell within the express terms of 
Sullivan’s employment contract with the 
Temco Company, and, shortly after the 
incorporation of respondent and its ac- 
uisition of this patent apentan. of 
uly 29, 1912, the Temco Company in- 
stituted suit in which it claimed owner- 
ship of this application. 

In that suit it was so far successful as 
to render that application, and the re- 
sulting patent, No. 1308966, ultimately 
valueless to respondent. In addition to 
the controversy respecting title, the. in- 
vention proved in some material respects 
defective. 

Subsequently to 1912 Sullivan invented 
a new and improved ticket-vending ma- 
chine. Oct. 26, 1914, he filed application 
for patent, which issued July 6, 1915, as 
Patent No. 1145818, now under considera- 
tion. In the two years following the or- 
ganization of respondent, $30, worth 
of its stock was sold at par and for cash 
to outside parties. The remaining $45,000 
of stock is held in the treasury of the 
company and is not for sale. 

In 1914 Sullivan sold an application 
which he had filed for a Canadian pat- 
ent on this latter invention for $3,000 in 
cash, the proceeds of which, under_ his 
agreement, he turned over to respondent. 

ere was testimony before the Board of 
Tax Appeals that $100,000 would be a 
moderate estimate of the value of patent 
No. 1145818. It was shown that respond- 
ent had built ? a profitable business 
upon the inventions of Sullivan trans- 
ferred to respondent under the agree- 
ment of 1912. 


Value Placed of $75,000 


The Board of Tax Appeals, after making 
the findings of fact substantially as above, 
found futher that “the patent application 
of October 26, 1914, which resulted in the 
issuance of patent No. 1145818 in 1915, 
had an actual casn value of at least $75,- 
000, when acquired by petitioner in 1914. 
The $75,000 par value siock issued to 
Sullivan by petitioner in 1912 had a fair 
market value when issued, on March 1, 
1913, and during the year 1914 of $75,000.” 

It held accordingly that the Commis- 
sioner of Internal Revenue was in error 
in disallowing the deductions for exhaus- 
tion on the basis claimed by respondent 
herein. We think its conclusion is sup- 

orted by its findings, and that its find- 
ngs are sound. 

ection 234 (a), Revenue Act of 1921 (C. 
136, 42 Stat. 227), provides that, in com- 
puting the net income of a corporation 
subject to the tax imposed by Section 230, 
there shall be allowed as deductions: 

“(7) A reasonable allowance for the ex- 
haustion, wear and tear of property used 
in the trade or business, including a rea- 
sonable allowance for obsolescence. In the 
case of such property acquired before 
March 1, 1913, this deduction shall be com- 
puted upon the basis of its fair market 
price or value as of March 1, 1913.” 

Section 204 (a), Revenue Act of 1924 
(C. 234, 43 Stat. 253), provides that “the 
basis for determining the gain or loss 
from the sale or other disposition of pro- 
perty acquired after Febuary 28, 1913, 
shall be the cost of such property.” 

In Leggett v. Platt Spring Bed Company 
(D. C. Mo.), 34 Fed (2d) 492, we find an 
excellent statement with respect to de- 
preciation permissible in case of patents: 

“The plaintiff had the right in each of 
the years involved to deduct from its gross 
income the depreciation in each year in 
the value of its patent.* * * The life of ‘a 

atent is seventeen years. Its value, then, 
s lessened with the passng of each year 
by one-seventeenth, assuming no factors 
other than lapse of time have affected 
that value.” 

The question presented, as understood 
by the Government, is: 

“Did the Board of Tax Appeals err in 
holding that the respondent was entitled 
to use the-amount of $75,000 as the basis 
for depreciation deductions for patent No. 
1145818?” 


Old Application Reassigned 


It appears that when Sullivan trans- 
ferred to respondent patent No. 1145818, 
the latter reassigned, without considera- 
tion, to Sullivan the patent application 
of July 29, 1912. As has been said, the 
title to this application was then in Titiga- 
tion, and the invention covered thereby 
had proved defective. 

The commissioner, in disallowing the 
taxpayer’s deductions, took the position 
that the 1912 application (later, patent 
No. 1308966), was valueless to respondent, 
which, therefore, received nothing for the 
$75,000 in stock issued to Sullivan, and 
that the reassignment of that valueless 
atent to Sullivan was the consideration 
or the assignment of patent No. 1145818, 
which, by this process of reasoning, cost 
the taxpayer nothing. This position is 
adopted by counsel in their brief, wherein 
e 


Alabama Clarifies 
Tax on Bank Stock 


Shares of National Banks in 
Montgomery Exempt, Says 
State Attorney General 


MontcoMery, Ata., Feb. 2. 

No tax should be assessed against the 
shares of stock of national banks in 
Montgomery, the Alabama Attorney Gen- 
eral’s office has advised the Tax Collector 
of Montgomery County. The Collector, in 
asking whether a tad could be imposed 
upon the shares of a certain national 
bank said: ' 

“The State and county tax imposed on 
its shares is at a greater rate than is 
assessed upon other moneyed capital in 
the hands of individual citizens of the 
State coming in competition with its 
business as a national bank. . 


“The tax on its shares is in éxcess of 
what is assessed uoon other moneyed 
capital in the hands of building and joan 
associations, industriat banks, and do- 
mestic insurance corporations of Ala- 
bama, located in and doing business in 
Montgomery, Ala. all of which lend 
money here in Montgomery, to the extent 
of hundreds of thousands of dollars, in 
competition with the business of this na- 
tional bank.” 





Vermont Holds Dividends 
Taxable in Certain Cases 


Monrpetier, VT., Feb. 2. 


Dividends received by residents of Ver-| 
mont from certain classes of corporations 
are subject to the State income tax, the 
Vermont Commissioner of Taxes, Erwin 
M. Harvey, points out in a recent bulletin. 


Dividends from corporations which pay 
the Vermont tax on their entire net in- 
come are exempt, the bulletin explained. 
“Many corporations, however, are not 
taxed under the income tax law,” it con- 
tinued. ‘ | 

“Stockholders in these corporations | 
must report and pay a tax on their divi- 
dends. These corporations are: National 
banks, savings banks and trust companies, 
trust companies, building and loan asso- 
ciations, railroad companies, express com- 
panies, telephone companies (New England 
and American included) telegraph, steam- 
boat, sleeping car, parlor car and — 
car companies, insurance, survey an 

uaranty companies, life, fire and marine | 
nsurance companies.” 


Maine Will Not Appeal 
From Ruling in Tax Case 


Avucusta, ME., Feb. 2. 


According to the Attorney General of 
Maine, Clement F. Robinson, no petition 
for rehearing will be filed in the inheri- 
tance tax case decided by the Supreme 
Court of the United States on Jan. 4. The 
court held that shares of stock of a do- 
mestic corporation may not be included 
in computing the tax on a nonresident 
estate. The case was entitled First Na- 
tional Bank of Boston v. State of Maine. 








Business in Great Britain 
Discloses Upward Trends 


[Continued from Page 1.} 
balance of trade, and further declines in 
industria? activity have made the eco- 
nomic situation in Austria extremely dif- 
ficult. Bulgarian foreign trade during 
1931 revealed some decline in the favor- 
able balance, owing to lower exports of 
tobacco, eggs and corn. General slack- 
ness prevailed in the Union of South 
Africa during January, but higher export 
subsidies and better sales of several prod- 
ucts, together wih the improved tone of 
country trade in Cape Province and the 
Orange Free State, have improved the 
outlook for February. Wholesale and re- 
tail turnover in Canada tended to decline 
last week. 

The outlook for Japanese business is| 
clouded with no definite prospects of early 
improvement. Owing to. unsettled con-| 
ditions, trading at Shanghai, China, is| 
at a standstill, and general stagnation | 
prevails in Manchuria. The position of 
the Netherland East Indies is extremely 
unsatisfactory, owing to export declines 
and the adverse effect of recent exchange | 










developments. 
Coffee shipments from Brazil have been | 


light and increasing difficulty is being en-| 
countered in obtaining foreign exchange. | 


The import and distribution trades in 
Argentina are dull; the corn crop has 
been somewhat. damaged by, drought. 
Overproduction of sugar in Mexico has 


made the situation unfavorable for pro-| 


ducers; commodity movements throughout 
the country are generalty slow. — eae at 


it is urged that the Board of Tax Ap- 
peals erred as follows: 

“1, In failing to sustain the determina- 
tion of the Commissioner. 


“2. In determining that the basis of the | 
patent upon which depreciation was| 


claimed was $75,000. 


43. In failing to find that the basis for| 


the patent upon which depreciation was 
claimed was zero.” 

This ergument fails to take#into ac- 
count that the agreement, in considera- 
tion of which: $75,000 worth of stock was 
issued to Sullivan, embraced, not only 
the patent application of July 29, 1912, 
but also the obligation “to turn over to 
petitioner, without further compensation, 
all other applications for patents which 
he might have or thereafter acquire, or In- 
ventions which he might thereafter origi- 
nate or perfect in the line of ticket-vend- 
ing machines.” 

This consideration was a continuing one. 
The original invention having failed, both 
as to title, and as to operative value. Sul- 
livan substituted for it the device covered 
by patent No. 1145818, without further 
compensation. This patent constituted 
the only substantial consideration received 
and enjoyed for the stock issued to Sul- 
livan. It formed the foundation upon 
which respondent had built up its business. 

The Board of Tax Appeals found that 
the patent had an actual cash value of 
$75,000 when acquired, and that the stock 
issued to Sullivan in 1912, had a fair 
market value of $75,000 when issued, on 
March 1, 1913, and during the year 1914. 
The position of the Commissioner seems 
to us to be highly technical, and the rights 
of taxpayers are not to be determined on 
merely technical grounds. Rhode Island 
Hospital Trust Co. v. Commissioner (C. C. 
A. 1), 29 Fed. (2d) 339; First National 
Bank v. Commissioner (C. C. A. 8), 49 
Fed. (2d) 70.. The order of the Board of 
Tax Appeals is affirmed. 









| Decisions of the 
Board of Tax Appeals 


Promulgated Feb. 2 


The Securities Company, Clinehfield Se- 
curities Company. Docket Nos. 40553, 
40554. ? 

1. In 1917 stock in a corporation, a 
party to a reorganization, and money 
were exchanged for common stock and 
bonds in a new corporation a party 
to the reorganization. Held that this 
was not an exchange of stock or se- 
curities solely for stock or securities 
within the meaning of section 203(b) 
(2) of the Revenue Act of 1924. 

2. Held that petitioners are not en- 
titled to have the profit or loss from 
the sale of the stock received in 1917 
from the reorganization computed un- 
der the provisions of section 204(a) 
(6) of the Revenue Act of 1924. 

3. The basis for the determination of 
gain or loss on the sale or other dis- 

sition of the new stock acquired in 

917 determined from the evidence. 

















« CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


ALIENS—Deportation—Habeas corpus proceedings—Power of court to decide fact 
issues—Disposition of application for writ on determination that alien has been 
denied a fair hearing— 


In habeas corpus proceedings by an alien held for deportation upon a warrant 
charging the commission of an offense constituting ground for deportation, in 
which the alien admitted alienage but claimed that he had been denied a fair 
hearing before the Immigration Inspector and that the evidence produced during 
the hearing was insufficient to sustain the charge, the district court was not em- 
powered to retry, on new evidence, the fact issues which had been determined by 
the Inspector; the court has no power to interfere with the action of the Inspector 
where citizenship is not claimed except where there was a denial of a fair hearing, 
or the finding was not supported by evidence, or there was an application of an 
erroneous rule of law; the rule is otherwise where a question of citizenship is in- 
volved since alienage of the person sought to be deported is a jurisdictional fact in 
deportation proceedings which may be determined by the court on habeas corpus; 
the court, on finding that the alien has been denied a fair hearing, may either order 
him discharged from custody or enter a conditional order of discharge effective 
only in case the immigration officer shall fail to give him a fair hearing on lawful 
evidence within a specified reasonable time; 30 or 60 days is a reasonable time 
for such purpose; the court, in deciding whether to order the alien discharged or 
to enter a conditional order, may hear new evidence upon the merits of the charge 
contained in the warrant. 

Exedahtelos v. Fluckey, Immigration Inspector; C. C. A. 6, No. 5911, Dec. 30, 1931. 








APPEAL—Determination—Rehearing—Power to recall mandate during the same 
term of court— 


The Supreme Court of Florida, having reversed a judgment and issued its 
mandate pursuant to the judgment of reversal, was not precluded from recalling 
its mandate and staying proceedings in the lower court in order that it might 
further consider the case on the appellee’s petition for rehearing filed during the 
term of the court at which the judgment of reversal was rendered on the theory 
that the Supreme Court by its mandate had reinvested the lower court with juris- 
diction of which it could not subsequently deprive the court. 

Chapman v. St. Stephens Protestant Episcopal Church, Inc., etc., et al.; Fla. 
Sup. Ct. 





GAS—Rates—Validity of ordinance—Disposition of fund impounded pending ap- 
peal—Insufficiency of record for failure to show proper rate base and actual return 
during each year— 


Where gas companies, pending their appeal from a judgment sustaining a rate 
ordinance in an action to enjoin the city from enforcing it on the ground that it 
was confiscatory, were permitted to charge a rate in excess of that fixed by an 
ordinance on the condition that the excess over the rate fixed by the ordinance 
be impounded subject to the court’s order, the record, on the hearing of the appeal 
after the expiration of the period covered by the ordinance, was insufficient to 
enable the court to dispose of the impounded fund for failure to contain testimony 
and findings as to the proper rate base and the actual return during each year of 
the period during which the fund had accumulated, since the ordinance even 
though valid when passed, might have become invalid, because confiscatory, in a 
later year during the term of the ordinance; the cause was remanded to enable 
the lower court to hear evidence and make findings as to such facts. 

Columbus Gas and Fuel Co. et al. v. City of Columbus, Ohio; C. C. A. 6, Nos. 
4925-26-27, 5491, Dec. 30, 1931. 





GAS—Rates—Validity of ordinance—Effect of increase in rate of return during 
subsequent years— 

An ordinance fixing a gas rate, although constitutional and not confiscatory 
when passed, becomes invalid in a subsequent year during the term of the ordinance 
if it turns out to be in fact confiscatory in such later year. 

Columbus Gas and Fuel Co. et al. v. City of Columbus, Ohio; C. C. A. 6, Nos. 
“4925-26-27, 5491, Dec. 30, 1931. 





GAS—Rates—Validity of ordinance—Effect of cost contracts for purchase of gas at 
city gate—Insufficiency of record for determination of appeal— 


Where natural gas companies of a city, in a suit to enjoin the enforcement of a 
ra% ordinance, claimed that the rate was confiscatory upon the basis of the con- 
tract cost to the companies at the city gate under contracts for the purchase of 
the gas from another corporation entered into prior to the acquisition of the stock 
of such corporation and of the gas companies by a holding company, and where 
the city claimed that such purchase contracts had become immaterial in view of 
the holding company’s ownership, at the time of the adoption of the ordinance, 
of both producer and distributor corporations, and that the proper rate base and 
return should be computed with reference to so much of the property of the unit, 
consisting of both the producer and the distributor companies, as was used and 
useful in producing, transporting and distributing natural gas for the city’s use, 
the circuit court of appeals refused to consider an appeal from a decree sustaining 
the ordinance upon the contract cost basis, rendered without determining the 
validity of such basis and questions involving the rate base and the return of the 
composite companies, and remanded the case to the lower court for its determina- 
tion of such question as the extent to which the effect of such a cost contract may 
be limited by subsequent stock ownership community of interest, the extent and 
kind of community of ‘interest which will make two'corporations one for rate- 
making purposes, and the limitations, if any, upon applying to natural gas produc- 
tion the rate-base principles established for manufacturing purposes, in order that 
the court of appeals could decide such questions upon a record presenting them 
concretely and not in the abstract, in case it should hold the cost contracts non- 
controlling. 

Columbus Gas and Fuel Co. et al. v. City of Columbus, Ohio; C. C. A. 6, Nos. 
4925-26-27, 5491, Dec. 30, 1931. 





PARTNERSHIP—Liability of partners after creation of corporation—Notice to 


creditor of change—Addition of “Co.” to partnership name as notice of incorpora- 
tion— 


Brothers who had purchased materials and borrowed money from a corporation 
while transacting business as copartners under a copartnership name consisting of 
their surname followed by the abbreviation “Bros.,” could not avoid liability to the 
corporation for materials purchased and moneys borrowed after the creation of a 
corporation to carry on a similar business under the same name with the abbrevia- 
tion “Co.” added thereto, in the absence of a showing that the partners had trans- 
ferred their business to the corporation and had ceased to transact a business as a 
copartnership, and in the absence of a showing that the creditor corporation had 
knowledge at the time of the sale of the materials and the advancement of the 
loans that it was dealing with a corporation instead of with the copartnership; the 
addition of the abbreviation “Co.” to a business name is not notice that the partner- 
ship therefore existing has been dissolved and that the business has been trans- 
ferred to the corporation; the partnership business could not be transferred to a 
corporation by the mere creation of the corporation and the dissolution of the 
copartnership. 

Burke Machinery Co. v. Copenhagen et al.; Oreg. Sup. Ct., No. 1875, Jan. 5, 1932. 


Decisions Published in Full Text in This Issue 


PAYMENT—By check—Diligence in presentation—Effect of run on bank— 

The acceptance of a check in payment of a debt at a time when the maker had 
on deposit in the bank a sufficient amount for its payment, constituted actual pay- 
ment of the debt, although the bank, after a run thereon, closed on the day after 
the check was received, and the check was not in fact paid, where the payee’s agent, 
for the purpose of presenting the check for payment, stood in line, during the run 
on the bank, from 10:30 o’clock in the morning until 1 o'clock in the afternoon 
when he left without having cashed the check, although if he had remained in 
line the check would have been paid prior to 2 o’clock when the bank closed, since 
in dropping out of line he failed to exercise due diligence in presenting the check 
for payment.—Henderson Chevrolet Company, Inc., v. Ingle. (N. C. Sup. Ct.)\—6 
U. S. Daily, 2736, Feb. 3, 1932. 








Federal Taxation 


DEPRECIATION—Patents—Shares of stock issued for patent— 


A corporation issued stock to an individual in exchange for the assignment to it 
of an application for a patent and an agreement to turn over all other applications 
for patents in the same line; the original application proved defective, and the 
individual, who had retained the stock, subsequently assigned to the corporation 
another application which developed into a patent; held that the second applica- 
tion was paid in for the shares of stock and the corporation is entitled to deprecia- 
tion on its fair market value—Burnet v. National Electric Ticket Register Co. 
(C. C. A. 8.)—6 U. S. Daily, 2736, Feb. 3, 1932. 


De partmental I meureince Bills N ow 4 
Before the New York Legislature 


LBANY, N. Y., Feb. 2.—Thirteen departmental insurance bills have been in- 

troduced in the New York Senate by Leon F. Wheatley, chairman of the 
Senate Insurance Committee. All of the bills have been referred to the Insurance 
Committee with the exception of S. Int. 468, which was sent to the Judiclary Com- 
mittee. The bills are as follow: 


> 

S. Int. 468. To prohibit use of word “‘en- | smudge or resulting from maintenance or use 
dowment” in peme ~ any corporation bare | of automobiles. 
after organized, except a money corporation.| s§ Int. 476. To-amend sec. 130, insurance 
S. Int. 469. To amend sec. 100, general cor-| jaw relative to guaranty and special reserve 
poration law, relative to application of af-/ funds of fire insurance companies and divi- 
ticle to VOrND UATE Seen of a corpora-|qdends paid contrary to provisions of section 
tion formed under insurance law. }and to subject directors voting in favor 

S. Int. 470. To provide that the fact In- | thereof to joint and several liability to cred- 
surance Guperintentens oa ae t defend | itors to extent of dividends paid. 

& judgment of less than against defend-| § Int. 477. To add new sec. 13-A, insurance 
ant does not entitle defendant to costs. | law, requiring domestic corporations to main- 

S. Int. 471. To provide that on liquidation | tain invested capital and surplus within the 
of a State bank, saving bank or trust com- | State when in form of bonds, stocks or other 
pany, deposits made ” sanegae Superin: | evidence of indebtedness. 
tendent shall have priority of payment on) 
equality with any other priority. G. "Ent. 470, Te ommend see. 12, inouranes 

s. I 472. To amend subdivision 1, sec. | ®W relative to fidelity and surety companies 

» Int. co : : ,| by providing no domestic corporation shall 
129, insurance law, relative to consolidating | 
fi be authorized hereafter to transact only the 
re or marine corporations by striking out | 7 

kind of insurance prescribed in subdivision 4, 

provision that continuation of charter shall | voc 70, with smaller capital than $500,000 
be for time therein stated, not exceeding aia in Cans " 
longest unexpired term of charter of the P — 
merging corporations. S. Int. 479. 

S. Int. 473. To amend sec. 168, insurance | law, empowering sonmenes Supertatendest 
law, by making sec. 109 specifically applicable | to suBpoena witnesses . conned on w re- 
to a comperasie formed for purposes mpacs= | porte on examination of insurance corpora- 
fied in sec. 162 ns. 

S. Int. 474. To amend subdivision 5, sec.| 8. Int. 480. To amend me 88, _ineuranee 
150, insurance law, by providing for perpetual | law, by providing after prem e one, Seen 
duration of every marine insurance corpora- | a, a me. ee soe ” endl ge 
jon. Ss . i, . 

. 3. Int. 475. To amend sec. insurance | case of default in paying subs¢quent premiums 
law, by permitting insurance against loss'may elect to surrender policy and receive 
or damage to property caused by smoke and value in cash. 


To amend sec. 39, insurance 


110, 
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Right to Contest 
Policy Clarified | 
By Utah Decision 

Denial of Jurisdiction by 
Federal Court Held to 


Void Insurer’s Attempt to 
Cancel in Proper Time 


—— 


Sart Lake City, Uran, Feb. 2—When © 
an action on a life insurance policy 
brought in a State court by the insured ~ 
during the contestable period of the policy 
is transferred to a Federal court upon 
petition of the insurer, the petition set- | 
ting forth the grounds for a contest, and | 
the Federal court later denies jurisdic- © 
tion and remands the cause to the State 
court after the expiration of the contesta- 
ble period, the insurer failed -to contest} ~ | 
the policy within the required time, the 
Supreme Court of Utah has held. The 
case was entitled Tracy Loan & Trust 
Co., Admr. v. Mutual Life Insurance Co., 
of New York, et al. 


The insured had sought recovery of dis- | 
ability benefits in a State court, the 
opinion explained. Upon petition of the 
insurance company, the cause was or- 
dered removed to the Federal court on | 
the ground that the amount in contro- 
versy was more than $3,000, including thé § 
face value of the policies and disability 
benefits for the insured’s expectancy of 
fife. When the insured later died, how- 
ever, the amount in dispute was reduced 
to below $3,000 and the Federal court 
denied jurisdiction. This order was is- 
sued after the contestable period had 
elapsed. 

The Supreme Court held ‘that an an- 
sSwer and counterclaim filed in the Fed- 
eral court was without effect as to the 
initiation of a contest because filed in a 
court without jurisdiction of the cause. 
It was likewise held that the filing of the 
petition in the State court for removal 
to the Federal court was not the initia- 
tion of a contest because this was not a 
general appearance or the equivalent of a 
general appearance in the State court. 


California Insurance Fund 
Gives Financial Statement 


SACRAMENTO, CALIF., Feb. 2. 

The financial statement of the Califor- 
nia Compensation Insurance Fund as of 
Dec. 31, 1931, shows an increase of $500,- 
000 in surplus over the preceding year, ac- 
cording to Frank J. Creede, manager of 
the Fund. Admitted assets at the end of 
the year, the report shows, were $8,541,112, 
with securities valued on market value 
basis as of Dec. 31. Surplus was $1,930,467, 
Liabilities included $5,387,361 as reserve 
| for losses, $1,050,089 in unearned premiums 
and $132,975 for premium tax. 

Mr. Creede said that the fund is the 
largest taxpayer on compensation insur- 
ance premiums in the State and has an 
uninterrupted record of dividend payments 
throughout its 18 year history, duri 
which it has returned to policyholders 
total of $19,588,000. 


New York Files Aine 
To Order in Rate Cases 


New York, N. Y., Feb. 2. 


Answers have been filed in the New 
York Supreme Court by the State Super- 
jintendent of Insurance, George S. Van 
| Schaick, to the ceritorari orders granted 
Rutherford & Maher and the New Jersey 
Fidelity & Plate Glass Insurance Co. in 
connection with penalties assessed by the 
Superinttendent for alleged rate violations, 
In the answers Mr. Van Schaick admits 
the fact questions involved in the petitions 
and submits to the court the proper con- 
struction of sections 141 and 141-b of the 
insurance law and other questions of law 
involved. 











License Tax Exemption 
Is Construed in Alabama 


MonrTGcoMeEryY, ALA., Feb. 2. 


The Veterans’ License Tax Exemption 
Act of 1931 applies to the mileage tax im- 
| posed under the Motor Carrier Act of 1931, 
| — sem Attorney General's office has 
| ruled. 


| Oklahoma Defines Validity, 
Of Certificate Tax Deed 


OKLAHOMA City, OKLA., Feb. 2, 


5 The Oklahoma Supreme Court has held 
“a certificate tax deed which contains the 
recital that the time provided by law for 
redeeming the land therein described had 
expired, but omits the recital ‘and the 
same not having been redeemed as pro= 
vided by law’ is void on its face.” The 
opinion was written by Justice Hefner in 
|affrming an appeal case from Haskell 
a styled Dicy Moore et al. v. J. A. 
| Baugh. 











Partial Payment of Tax 
Is Held Valid in Utah 


Sat Lake Crry, Utan, Feb. 2, 
|,,A county treasurer may, in his discre- 
| tion, accept part payment of a tax levied 
against a particular piece of property, the 
Utah Supreme Cou~t has held. The case 


is entitled State ex rel. Tax Commission 
v. Evans. 


The opinion says that if any part of 
the tax remains unpaid on the delinquent 
| date, the treasurer must proceed as pro- 
vided by law, to sell the property for such 
unpaid tax and the penalty provided by 
law must be computed upon the amount 
of the tax remaining unpaid and delin- 
quent, and interest after sale must be 
computed upon the amount for which the 
property was sold. , 



















DIRECTLY FACING 
THE OCEAN 


Atlantic City 


HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort and safety. Sea water 
in all baths. Health bath department. 





Food service a la carte 
Single from $5. Double from $7. 


ROSCOE J. TOMPKINS, Maneger 
Fer many years of 
The Blackstone, Chicage 
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Profits of Utility 
From Acquisition 


Of Company Cited 


Examiner of Federal Trade 
Commission Testifies at 
Hearing on Transactions 


Of Insull Group 


Profits accruing to the National Elec- 
tric Power Company, a member of the In- 
sull group of holding companies, from the 
acquisition and reorganization of the Ohio 
Electric Power Company were described in 


testimony Feb. 2 before the Federal Trade 
Commission in its investigation of public 
utility operations. 

Aaron J. Hughes, Commission exam- 
iner, testified that as a result of the ac- 
quisition of the Ohio company by Na- 
tional Electric the latter company took | 
@ profit of approximately $367,000 through | 
the sale of property and securities. Ohio | 
Electric subsequently sold part of these 
same assets at a profit of more than $300,- 
000, he stated. 

Ohio Electric Power Company, it was 
set forth, was acquired in 1925 under a 
contract by which all of the outstanding | 
common stock of 2,000 shares was pur- 
chased from Victor. Emanuel and A. C.| 
Allyn and Company for $525,567. Mr. 
Emanuel and Mr. Allyn were at that time 
directors of National Electric, the exam- 
iner said. 











Terms of Contract 

Ohio Electric’s balance sheet recorded 
this stock shortly before the transaction 
at $154,337 testimony revealed. 

By the terms of the contract, the ex- 
aminer related, the National company 
was to turn over to Ohio Electric proper- 
ties of the Miami Valley Electric Com- 
pany and the Union City Ohio Electric 
Company and stock of the Union City) 
Electric Company. These three companies | 
were to come into the possession of Na- 
tional through the Kansas Electric Power 
Company, which National was to acquire 
under the contract, and of which the 
three companies were subsidiaries. 

National paid $387,052 for the Miami, 
Union City and Union City Ohio assets, 
Mr. Hughes said, and sold them to Ohio 
Electric ‘for $795,552, leaving an excess 
of sales price over cost of $387,052. De- 
ductions for fees and other charges aris- 
ing from the transfer resulted in a profit 
to National of $367,802, which amount was 
carried into surplus, according to the ex- 
aminer. 

Transactions Reviewed 

Records of Kansas Electric, from which 
the Miami and Union assets were acquired, 
the exanfiner stated, show that stocks of 
Miami and Union City were acquired in 


June, 1922, from Kansas Electric Utilities , 


for $104,500. Two months later, he de- 
clared, the stocks were “written up” by 
Kansas Electric to $304,660 and subse- 
quently they were sold to National for 
$795,552, which was at a profit of $490,891 
and $691,052 in excess of cost. 

The records also appeared to show, he 
testified, that the properties of Miami 
and Union City, Ohio, were carried by the 
vendors at $477,490 and were recorded by 
Ohio Electric at a net of $920,868. 

The Union City stock which Ohio Elec- 
tric acquired through the transaction for 


$105,000 was sold by Ohio Electric in June, | 


1929, to Midland Utilities Investment Com- 


pany for $412,900, the balance of $307,- | 


900 being recorded as “earned surplus,” 
testimony set forth. 

Ohio Electric Power Company, it was 
stated, furnishes electricity to 77 com- 
munities in northern and central Ohio to 
a@ population of approximately 60,000. Its 
gross revenues increased from $621,140 in 
1924 to $1,453,120 in 1929. 

The Commission also heard testimony 
relative to other subsidiaries of the Na- 
tional Electric Power Company. One of 
these, Michigan Electric Power Company, 
Mr. Hughes testified, yielded earnings of 
36.7 per cent in 1928 and 15.5 per cent in 
1929 on National’s investment in its com- 
mon stock. 

The Michigan company serves 65 com- 
munities in eastern Michigan with elec- 
tricity and steam heat and was acquired 


by National in 1925. It has paid dividends | 


to the holding company in the five years 
preceding 193 Oof $92,041 on the common 
stock, it wa; set forth. ° 

The examiner testified that the com- 
pany carried its common stock at the end 
o [1629 at $438.425, which, with earned 


surplus of $101,132, gave a total book value | 


of $539,557. This figure, he said, com- 

pares with the amount of 

which the stock was carried by National. 
Paper Company Studied 


Testimony relative to another subsidiary, | 
Harpers Ferry Paper Company, brought | 
out that through the acquisition of this | 


company National came into possession of 
all the outstanding capital stock of the 
Shenandoah Pulp Company, which oper- 
ates a pulp mill on the Shenandoah River 
at Harpers Ferry, W. Va. 

Purchase of the company also included 
the Harpers Ferry Electric Light & Power 
Company, which operates an electric plant 
at Harpers Ferry and has extensions and 
lines into Maryland, it was related. 


Under an agreement by which the paper | 
company was acquired, the examiner tes- | 


tified, National withheld $200,000 pending 
the clearance of title and deposited $50,000 
with a Philadelphia trust company to be 
held in escrow until a certain date when 


it was to be paid over to Harpers Ferry | 
In recording its investment, | 


stockholders. 
National therefore deducted these amounts 
from the agreed cost of the stock of $1,- 
100,000 and, after making adjustments, 
carried the stock at $839,686. 

Another subsidiary, Everett Water Com- 
pany, the examiner declared, was the in- 
strument by which National made a profit 


of approximately $50,000 through the sale | 


of part of its assets to the Penn Central 
Light & Power Company, controlled by 
National. The Everett company was pur- 
chased in 1927 for $225,000, he said. 

In the acquisition of Everett, National 
received the stock of the kvereit Light, 
Heat & Power Company, which ‘t recorded 
as costing $147,706. Subsequently, Everett 
Light was sold to Penn Central for $296,- 
999, which was received by National as a 
liquidating dividend on the stock to the 
extent of $196,999, and in settlement of a 
note receivable of the vendor company 
in the amount of $100,000, leaving a profit 
on sale of the stock of $49,292.80. 


Damage to False Teeth Held 
Not Compensable in Illinois 


SPRINGFIELD, ILL., Feb. 2. 
The Illinois Wc. <.4en’s Compensation 
Act does not cover damage to false teeth, 
Attorney General Oscar E. Carlstrom has 
ruled in an opinion to H. H. Cleveland, 
Director of Department of Public Works 
and Buildings. Mr. Carlstrom said this 
is personal property damage which is not 
included under the Compensation Act. 


Bill for Old Age Pensions 
Opposed in Mississippi 


JACKSON, Miss., Feb. 2. 





The bill (S. 37) to provide for old age | 


pensions to needy persons over 65 years 
of age has been reported unfavorably to 
*he Mississippi Senate. 


Seasonal Employment Gains 
Are Shown in Some States} Apyoad Anal 


| anthracite-coal 


$161,831 at | 











Federal Survey for Mo 


nth Reveals, However, 


Increase in Part-time Work 





I activities was shown in various States d 
in many industries caused an increase in 


MPROVEMENT in the employment situation in some lines of work due to seasonal 


uring December, but curtailed operations 
part-time employment, according to the 


monthly survey by States issued by the Employment Service, Department of Labor. 
(Publication of sections of the review by States was begun in the issue of Jan. 28.) 


The review proceeds as follows: 
+ 


Pennsylvania 

Several thousand persons found temporary 
employment during ember in the post of- 
fices and department and_ “retail stores 
throughout the State during the holiday sea- | 
son. Industrial activities and employment in 


normal and a surplus of all classes of labor 
obtained at the close of December. Opera- 
tions in the metal, clothing, steel-castings, 
upholstery-trimming, woolen and worsted, and 
cotton-goods plants remained unsatisfactory. 
Employment in the printing industry and in 
the iron and steel mills increased slightly. | 
Several miscellaneous establishments worked 
full time, while others reported increased | 
forces, including several silk mills. Produc- | 
tion and employment in the bituminous-coal 
industry improved somewhat and a number 
of miners were recalled; however, a large sur- | 
plus of this class of labor was reported. While 
there was some increase in activities in the | 
fields, a large number of! 
mines continued on part time. No large | 
building programs were reported and many 
building-trades men were idle. Road con- 
struction continued to employ large peste 
of workers, and this situation was refiected 
in the stone quarries where forces were en- 
gaged full time. The shipbuilding yards in- 
creased their forces. The transportation de- 
partment of the railroads and public-utility 
establishments kept their forces well em- 
ployed. There was no demand for agricul- 
tural help, and a large surplus of miscellane- | 
ous workers was noted. While there was a 
brisk demand for domestic help, there was | 
also a surplus of this class of labor. Profes- 
sional and technical workers remained far in | 
excess of demand. A decided improvement ' 
was noted in the amusement houses and a 
large number of musicians, stage hands, and 
maintenance men were engaged during De- 


cember. 
Rhode Island 


The supply of labor continued considerably 
in excess of all requirements during Decem- 
ber. Quite a number of establishments worked 
part time, with curtailed forces engaged. In- 
creased activity was noted in the silk, rayon, 
lace, and knit goods, while a decrease oc- 
curred in the woolen, worsted, cotton, and 
yarn mills. Curtailed forces were maintained | 
in the bleaching establishments. A marked | 
decline in activity was noted in the jewelry 
industry. Operations in the foundries, ma- 
chine shops, and machine-tool plants con- 
tinued generally below capacity. Satisfactory 
production levels were maintained in the rub- 
ber and silversmith plants. The granite in- 
dustry operated full time, but with curtailed 
forces engaged. Activity in the shipyards | 
showed a slight decrease and continued on a 
five-day-week basis. Additions to the State 
highway system totaling $339,624 in value pro- 
vided employment for a number of meff. A} 
large number of idle men in the various 
towns and cities were provided with employ- 
ment on municipal improvement projects 
through the State unemployment relief loan. 
While there were several major building proj- 
ects under way, a large surplus of building- 
trades men prevailed. Public-utility construc- 
tion and repairs and municipal improvements 
provided employment to quite a number of 
men. The volume of unemployment remained 
quite large and embraced all classes of 
workers. 


| 
| 


South Carolina | 


A surplus of labor continued throughout 
December in practically every section of the 
State. While theymajority of the manufac- 
turing establishments were in operation, quite 
a number worked on part-time schedules, 
with reduced forces engaged. Textile mills 
reported an increase in employment; how- 
ever, a number were closed temporarily during | 
the holidays. While the volume of building 
was below normal, work progressed on the 
erection of a veterans’ hospital and a large 
lumber plant, which provided employment for | 
300 people. The holiday period furnished em- 
ployment for additional express and postal 
workers and sales persons. The completion 
of some State highway bridge and road con- 
struction resulted in the release of a num- 
ber of men. Although railroad employment 
| Showed no improvement in the repair shops 
}and maintenance-of-ways departments, there 
| Was a slight increase in the transportation 

department. There was little demand for 
farm help and a large surplus of this class 
| of labor was apparent. 


South Dakota 


Very little change occurred in the employ- 
ment situation during December. The ma- 
chine and woodworking establishments and 
the railway shops operated with reduced 
| forces. Hog and cattle packing plants con- 
tinued with their usual number of employes. 
The poultry-dressing establishments curtailed 
their output. A curtailment occurred in rail- 
road transportation and shop forces and in 
the public-utility maintenance and construc- 
| tion crews. Satisfactory schedules were main- 
tained in the gold mines. .The lignite-coal 
mines continued to engage additional workers 
Winter weather caused the suspension of 
Manganese-ore activities State and county 
} authorities adopted a liberal policy of road 
|}maintenance in order to employ a substan- 
| tial number of men, and contracts were let 
for numerous new projects that are expected 
| to start in the Spring. Practically all sec- 
tions of the State reported a surplus of cleri- 
| cal workers, skilled and unskilled labor, with 
little or no demand for farm help. 


Tennessee 

The seasonal opening of tobacco warehouses 
throughout the State provided employment 
for several hundred workers. The authoriza- 
tion of $22,500,000 by the War Department for 
channel development on the Tennessee River 
should employ many men and greatly relieve 
the employment situation in this section of 
the country. While the volume of construc- 
tion under way was of moderate proportions, 
several large contracts were awarded for the 
erection of Federal buildings in various cities. 
Rayon and textile mills generally operated full 
; time and several maintained overtime sched- 
ules. The clay and pottery plants increased 
their working forces. 


Texas 
There was an increase in the volume of em- 
ployment throughout the State during De- 
|cember. This was largely due to the de-| 
mands for agricultural workers, citrus-fruit 
pickers and packers, and the absorption of 
many men in certain departments of the rail- 
roads. Temporary employment was provided 
| for quite a number of men and women in 
| the various mercantile establishments and 
post offices during the holiday period. The 
larger industrial plants were in operation and 
| in most instances reported a fairly satisfac- 
tory employment. No large building or high- 
| way construction projects were reported; how- 


ever, considerable work of this nature is 
| planned. No shortage of any class of labor 
was noted. 


Utah 


A general surplus of skilled and unskilled 
labor prevailed during December. All of the 
beet-sugar factories closed, releasing many 
workers. Most of the manufacturing estab- | 
lishments operated on curtailed schedules, | 
| but some remained inactive. Additions to 


Pro 


INDIANAPOLIS, IND., Feb. 2. | 

Bids for 92 miles of paving were 
opened today by the State Highway 
Commission, and announcement was 
made by the Director, John J. Brown, 
|that bids will be received on Feb. 16 for 
19 bridges. " 


Des Mornes, Iowa, Feb. 2. 


The State Highway Commission plans 
to pave 190 miles of primary road during | 
the 1932 season, involving an estimated | 
|expenditure of $3,800,000, according to the 
annual report of the Commission. In ad- 
| dition, 600 miles are to be gravel surfaced, 
|}and grading and bridging are planned for 
350 miles. 

The Commission estimates that its con- 
| struction fund for 1932 will be 40 per cent 
lower than the 1931 fund, or approxi- 
}mately $11,400,000 compared with $28,- 
143,000 spent last year. 

Additional information was made avail- 
able by the report as follows: 
| » lowa completed 564 miles of paving in| 
| 1931, compared to 1,030 in 1930. Paving | 








| Highway-construction 


| reported. 


Th 
| the forces ent 


| throughout the State during November, a few | 


| plus 


| shipyard employes, 


|} under way, they were not sufficient to absorb 


grams of Highway Construction 
For Year Are Announced by States 





forces occurred in the transportation depart- 


ments of the railroads due to an increased 
movement of coal, with a corresponding in- 
crease in employment in a majority of the 


|cOal mines, although one mine remained closed 


and a surplus of coal miners prevailed. The 


| smelters and most of thet metal mines operated 
| the majority of the factories continued below | 


with reduced forces and a few were inactive. 
projects under way, 
involving an expenditure of about $186,000, 
furnished employment to a large number of 
men. Work on a city water pipe line con- 
tinued. A new 200 to cost $50,000 afforded 
employment to about 150 men. Other muni- 
cipal projects that included storm sewers, dis- | 


| tributing reservoirs, and conduits to cost $267,- 


000, chiefly to relieve unemployment, were 
discontinued, releasing a large number of 
men, The erection of several Federal build- 
ings constituted the building program under 
way, with a surplus of building-trades men 
Telephone-cable extensions in vari-| 
ous sections continued to provide work for| 
many men. Several hundred additional | 
workers were employed in the post offices dur-| 
ing the holiday season. The meat-packing | 
Pjants operated on close to normal schedules. | 
A surplus of farm laborers prevailed in prac- 
tically all communities. 


, 
Vermont 

A large surplus of labor was apparent 
throughout December, including particularly 
scale workers, textile help. hotel employes, 
painters, carpenters, domestic help, and office 
workers. The demand for agricultural help 
was light, with an abundant supply 
re was a further reduction in 
ployed in the granite estab- 
lishments, textile mills, scale-manufacturing | 
plants, and furniture factories. Practically | 
all industrial establishments in the State con- 
tinued on curtailed schedules. With the ex- 
ception of a few slate plants, these quarries 
remained closed. The marble industry showed | 
signs of increased activity. Plants manufac- 
turing fire clay, gypsum and stove lining, 
dresses, and door and window screens oper- | 
ated at capacity. Some creameries reported 
increased activities. Building remained below 
normal, while municipal improvement work | 


very 
available. 





absorbed fewer laborers than in the preceding | 
month. | 
Virginia | 

While some unemployment continued | 


sections reported an improvement. 
of labor apparent included railroad 
workers, coal miners, textile-mill workers, 
cigarette-machine operators, building and 
metal trades men, peanut-factory workers, | 
and unskilled laborers. | 
The majority of the plants were in operation, 
several on part-time schedules. Increased ac- 
tivity was reported in plants manufacturing 
silk, furniture, overalls, shirts, woolen goods, 
shoes, tobacco, fiber products, and powder. A 
few plants were closed. The shipyards were 
busy. affording employment to many workers. 
While several large building projects were 


The sur- 


all of the unemployed building-trades men. 
Highway construction, municipal 
ments, and public-utility work provided em- 
ployment for many laborers. 


packing-house, and leaf-tobacco market em- 
ployes, and in plants manufacturing fruit by- 
products. 


Washington 


Seasonal influences contributed to the de- | 


crease in the volume of 
electric projects, 
during December. 


highway, hydro- 
and other outside work 
The seasonal peak of un- 
employment was compared with November. 
Additional sawmills, logging camps, wood- 
working and cement plants, railroad 
and mines were either closed or restricted 
in output, while all were practically inactive 
during the holidays. The veneer, plywood, 
fiberboard, printing, and paper plants, al- 
though operating part time, maintained fairly 
satisfactory forces. Activity in the match- 
block, flour, meat-packing, retail stores, and 
restaurants continued close to normal. 
few Fedcral and other building projects were 


| cated, but imports are expected to be limited 


| ments to cheaper lines because of exchange 


| land's abandonment of the gold standard, en- | 
improve- | 


There was a/| 
seasonal increase in the demand for orchard, | 


| is now 35 per cent below par and prices of 


shops | 


Al 





Trade Conditions 
yzed 
In Weekly Sarvey| 


Developments in China, 
Japan and Other Nations | 
Of Orient Reviewed by; 
Commerce Department 


Recent developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its trade 
commissioners stationed in the ie 
commercial centers of the world. he 
section of the review dealing with devel- 
opments in Japan, China and _ other 
countries of the Orient follows in full 
text: 

. 


+++ 

Australia: Sentiment in Australia was 
greatly improved as the year ended, though 
business leaders continue to point out that 
the country has problems ahead. As 1932 
opened the decline in commodity prices had 
been checked somewhat, largely as a result 
of currency depreciation and becoming more 
liquid. Credits were greatly improved, par- 
ticularly in agricultural districts and com- 
mercial mortality was reported to be nearly 
normal. Turnover and consumption of goods 
was better and stocks were low. Share price 
levels continued to improve and manufac- 
turers, particularly in New South Wales were 
more active. 

Wholesale and retail prices in November in- 
dicated an upward price trend and the un- 
employment situation appeared to be better. 
Although nominal wages are lower, real wages 


| show an increase of 8 per cent over the two- 


year period. Building and construction, how- 
ever, continue inactive and only about 10 per 
cent normal, with few new projects planned. 
City real estate is stagnant. The outlook for 


construction materials, particularly steel, is 
poorer than at this time last year. 
The foreign trade outlook is greatly im- 


proved. A record volume of exports is indi- 


somewhat by low export values. 


Importers of American cotton piece goods | 
experienced a difficult year due to poor de- 
mand and depreciation of the Australian 
pound which increased prices of all imports. | 
As the year closed demand had not improved | 
and most importers were confining commit- 


risks. Leather production fluctuated between | 
15 per cent capacity at the beginning of the 
year and 70 per cent at the close. Exports to 
England and the Orient increased. Hide 
prices were firm as the new year opened. | 


+ 4+ — | 
British Malaya: The general reduction in| 
purchasing power throughout Middle Asia re- 
sulted in considerable decline in Malayan trade 
during 1931, and all products of British Malaya 
fell in price to the lowest levels in the past 
decade. Economies of operation in the tin 
and rubber industries caused unemployment 
of all classes and resulted in the repatriation 
of 1,000 Chinese and Indians. Floods in up- 
country districts in December interrupted 
traffic and communications and destroyed na- 
tive crops to a considerable extent. 
The exchange situation, resulting from Eng-/| 


abled Malayan importers and dealers to dis- 
pose of surplus stocks in surrounding coun- 
tries at slightly more remunerative prices. 
The Straits dollar, which is based on sterling, 





American imports are thereby increased pro- 
portionally. 


+++ 

China: China's domestic bond market is 
weak, chiefly because of uncertainties regard- 
jing the government financial situation. 
Shanghai banks have agreed to advance to 
the Chinese Government 7,500,000 Chinese dol- 
| lars ($1,800,000) monthly for two ‘months to 
meet the annual new year settlements. The 
general situation continues uncertain, al- 
though with a considerably more hopeful out- 
| look than last week. 

Customs revenues for 1931 are reported to 
have totaled 246,000,000 haikwan taels, com- 
pared with 187,000,000 in 1930. (Haikwan tael 
| was worth $0.46 in 1930 and $0.386 in 1931.) 
No improvement is noted in the Manchuria 
trade situation. The Peiping-Mukden Rail- 





started during the month. Municipal im- 
provements inaugurated for the benefit of the 
unemployed were of fair volume. Dairying, 
poultry raising. and truck gardening com- 
prised the agricultural activities. Favorable 
weather conditions promised a satisfactory 
grazing season, with increased employment 
among ranch workers. 
, Ts ee 
West Virginia 

Industrial-employment activities registered 
little change during December. While satis- 
factory schedules obtained in some of the 
coal mines, part-time schedules predominated, 
and many mines were inactive, affecting a 
large number of miners. Employment in the 
lumber industry and oil and gas fields was 
far below normal. Part-time schedules also 
predominated in the majority of manufactur- 
ing establishments, including steel and wire 
mills, glass factories, chemical plants, textile 
mills, tanneries, furniture, and woodworking 
plants. While highway construction continued 
to engage a number of workers, some were 
released, due to the completion of several 
of these projects. The construction of locks 
on the Kanawha River furnished employment 
for a number of laborers. The erection of 


Federal structures, inciting a veterans’ hos- | 


pital, will continue to engage a large number 
of men. Private building activities showed a 
slight improvement, with the volume below 
normal. A general surplus of labor was ap- 
parent in all industrial lines throughout the 
month. 


Wisconsin 


A surplus of labor continued in the larger 
centers during December. While the majority 
of the manufacturing establishments were in 
operation, a number maintained part-time 
schedules, with reduced forces engaged. Sev- 
eral of the lumber and paper mills and can- 
ning factories were seasonally closed. Rail- 
road shops, paper-converting plants, and 
wood-working establishments were also in- 
active and several plants closed temporarily 
for inventory taking. Activity in several shoe 
factories and in the irom and coal mining 
industries was below normal. Building in- 
cluded the erection of a hospital, overhead 
passes, and residences. The volume of mu- 
nicipal improvements was small. There was 
an adequate supply of farm help available 
for the small demand. 

Wyoming 

A surplus of labor prevailed throughout De- 
cember, due largely to the release of many 
railroad-shop workers. The seasonal closing 
of most of the beet-sugar factories also re- 
leased a large force of workers. Part-time 
schedules prevailed in many industries with 
no marked improvement expected in the im- 
mediate future. Coal mining revealed a slight 
seasonal upward trend. Metal mining showed 
a still further decline. Oll-field development 
work and operations continued on a curtailed 
basis. Public-utility extensions offered some 
employment in various sections. Additional 
highway contracts were let at a total cost of 
$75,000. Building under way and new con- 
tracts let in various parts of the State in- 
cluded several large projects which provided 
employment to some of the building-trades 


men. Forces in the railroad train service, 
maintenance-of-way, and in the shops were 
curtailed. 


in 1931 averaged in cost $25,600 per mile, 
compared to $26,600 per mile in 1930. 


The State now has 3.803 miles paved, 3,- | 


069 miles graveled, 280 graded and 634 
merely in a state of maintenance. 

The building program thus far has pro- 
duced seven surfaced roads east and west 
across the State and six surfaced trans- 
state roads north and south. 


Bismarck, N. Dak., Feb. 2, 


The State Highway Commission has 
approved a program for 1,177 miles of 
highway construction in 1932, according 
to announcement by Commissioner A. D. 
McKinnon. The esimated cost is $3,- 
200,940, of which $1,573,762 will be ob- 
tained from Federal aid, $786,649 from 
the counties and the balance from State 
funds. 

The program includes 469 miles of 
graveling, 518 miles of grading, 141 miles 
of oil mix construction and 49 miles of 
subbase oil. 

Mr. McKinnon stated that the North 
Dakota highway system includes 1,55 


way is not yet in operation. Japanese author- 
| ities are reported to have announced that 
| this railway is to be divided at Shanghaikwan, 
| the northern section to Mukden, to be called 
| the Fengshan Railway and to be under direc- 
| tion of an official appointed by the Chinese 
Governor of Liaoning Province. Through pas- 
senger service from Mukden to Tsitsihar, via 
Taonan is expected to be inaugurated on Feb. 
|1. A Japanese company is now operating pas- 


senger airplane service between Mukden- 
Changchun-Harbin-Antung-Dairen. 
| +++ 


| Hawaii: Following the holidays, both whole- 
sale and retail trade has been seasonably slow. 
Holiday business is reported to have been 
between 10 and 12 per cent heavier in volume, 
but owing to lower price levels the value was 
10 per cent lower than during the preceding 
season, Collections are difficult. Banks re- 
port the largest growth in saving deposits in 
the history of the islands. 

Luxury trade is being seriously affected by 
the movement. During the past year auto- 
mobiles in the lower price levels sold well 
but higher priced models moved very slowly. 
Real estate is inactive with not enough turn- 
over to establish a level of values. Little 
new construction is in evidence and is con- 
fined mainly to residential buildings. The 
volume of construction in 1931 totaled $3,600,- 
000 or @ decline of about 50 per cent from the 
preceding year. 


| ~++ 

Indo-China: Owing to depressed markets 
_ abroad for its leading product; rice, Indo- 
China's income from export trade in 1931 


was reduced by approximately $25,000,000, and 
business activity along all lines was greatly 
curtailed. The credit situation became in- 
| creasingly tight until banks now are restrict- 
ing credit practically to real estate clients 
under stringent conditions. Improvement in 
the general situation, however, js hoped for 
as a result of the proposal of the French 
Minister for the Colonies to create a sub- 
sidized “credit foncier’’ through which long- 
term loans will be made to rice planters. 

A Colonization company to buy mortgages 
on rice lands and maintain land values is 
also contemplated. With farmers enabled to 
continue without financial losses, and govern- 
ment subsidies granted for various exports, 


in the ensuing year. 


-~++ 
Japan: It is generally expected that trade 
in Japan will be dull until general election 
in the latter part of February. Fluctuating 
| exchange is causing concern to importers and 
exporters. It is rumored that the government 
| is investigating methods to bring about sta- 
bilization. Security prices have increased on 
the stock exchange and the market now 
| Steady. Government steel prices have ad- 
vanced from 7 to 11 yen per ton. Lumber 
stocks have been materially reduced, necessi- 
tating importers placing orders soon, despite 
the exchange situation. 
The Yokohama Specie Bank is shipping to 
the United States gold to the value of 10,- 
000,000 yen, and an additional 26,000,000 yen 
is expected to be shipped later in January, 
| although no license has been obtained as yet 
for the shipment. The Cabinet requests that 
Imperial Ordinances be issued authorizing an 
appropriation for the Manchurian expedition, 
continuation of the gold embargo, and reduc- 
tion in the amount allotted from revenue for 
the sinking fund for government bonds. 

The Daddo Electric Company proposes a de- 
benture issue of 30,000,000 yen at 6.5 per cent, 
| = = ————— = 
|miles and that up to July 1, 1931, the 
| State had spent $33,115,613 for construc- 
| tion, of which $15,015,734 was Federal aid. 


SACRAMENTO, CaLir., Feb. 2. 
More than $23,000,000 is scheduled to 
|be spent by the State during 1932 on new 
highway construction, eapeins to a re- 
|port by the Director of Public Works, 
Walter E. Gairison, to Governor Rolph. 
The expenditures in January, it was 
| Stated, approximated $4,849,000. 


7 CHEYENNE, Wyo., Feb. 2. 
Highway construction and maintenance 
expenditures in Wyoming during 1932 are 
expected to amount to $5,000,000, in addi- 
tion to such Federal funds as may be- 
come available, according to announce- 
ment by the State Highway Department. 
_The tentative program calls for the 
oiling of 520 miles, gravel surfacing of 514 
miles, and grading and _ reconstruction 
work on an additional 233 miles. 

The State in 1931 doubled the road 
building record of the largest previous 
year, the Department stated, this havin 
been made possible by a large Federa 
appropriation and a $2,800,000 bond issue. 





business is hopeful of a slight upward turn | 















due in 10 years. 
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|| Mississippi Holds 








Financial Condition Can Not 
Be Reported on Other 
Basis Under Law, State 
Commissioner Says 









Jackson, Miss., Feb. 2, 

The Mississippi Insurance Commissioner 
has no authority to deviate from the 
statutory. provisions requiring insurance 
companies t6 report “the business stand- 
ing and financial condition of the com- 
pany on the preceding 31st day of Decem- 
ber,” according to a statement Jan. 30 by 
4 Insurance Commissioner, George D, 

ey. 

The legislative intent, he said, is to fix 
arbitrarily the date of Dec. 31 for valuing 
securities owned by insurance companies, 
Mr. Riley’s statement follows in full text: 

_No Discretion Allowed 

The Mississippi law gives the Insurance 
Commissioner no discretion regarding the 
valuation of securities in the report dee 
manded by our statutes. The law re- 

uires that “the business standing and 

nancial condition of the company on 
the preceding Dec. 31” shall be reported, 

In view of business conditions general] 
throughout the vie wag? I think that g 
judgment demands that we deal with 
these matters with just as much leniency 
as possible, but, from the law as written, 
I think it is obvious that the mandate 
of the statute and legislative intent is to 
fix arbitrarily the date of Dec. 31 for de= 
termining the financial condition. Howe 
ever, the law fixes the responsibility upon 
the officials of the insurance company and 
not upon the Commissioner, as our law 
provides that the report shall be “made 
in compliance with the laws” and sworn 
to by certain officilais of the com o.  w 
know of no prerogative vested in the Come 
missioner which would warrant him in 
vacating the statutes in these matters. 






Note. Average daily production is obteined 


by dividing the total for the month by. 
‘he number of days in the month 








AVERAGE 





The average daily production of electricity for public use in the United 
States during December was 251,300,000 kilowatt-hours, or about 2 per 


cent more than the daily output in 


just issued by the Geological Survey of the Department of the Interior. 
The above chart shows 1930 and 1931 electricity production, compara- 
tively, by water power, by fuel power and b 


The money will be used to 


retire 20,000,000 yen due on March 1, and 10,- 
000,000 yen will be applied to new enterprises. 


Debentures due in 1932 total 194,000, 
Some difficulty is anticipated. 


yen. 
(Yen equals 


about 36.5 cents.) 


Philippine Islands: 


> + + 


Demand for American 


textiles is reported to be showing decided im- 


| provement. 


tin 


General conditions, however, con- 
ue very dull, owing to record low prices for 


sugar and no material improvement in prices 


for 


other exports. The copra market is 


ANNUAL 


Life insurance companies wil: be pere 
mitted to amortize bonds fully secured and 
= in default as provided by law as fole 
OWS: 

“It is also provided that all bonds or 
other evidences of debt having a fixed 
term and rate held by any. life insurance 
| company, authorized to do business in this 
State, may, if amply secured and not in 
default as to principal and interest, be 
valued as follows: 

“If purchased at par, at the par value; 
if purchased above or below par, on the 
basis of the purchase price adjusted so 
as to bring the value to par at maturity 
and so as to yield in the meantime the 
effective rate of interest at which the pure 
chase was made; provided that the pur- 
chase price shall in no case be taken. at 
a higher figure than the actual market 
value at the time of purchase; and 
vided further, that the Insurance 


November, according to a statement 


y bo 





slightly firmer. The abaca market is distinctly 
steadier, with few transactions but better 
prospects than during last week. 


Port stocks on Jan. 18 totaled 105,000 bales, 
compared with 119,000 bales on Jan. 19, 1930. 
Exports during the week ended Jan. 18 
amounted to 13,400 bales, of which 3,600 were 
shipped to the United States and Canada. 


The section of the survey reviewing 
developments in countries of Europe 
will be printed in full text in the issue 
of Feb. 4. 


missioner shall have full discretion in de- 
termining the method of calculating values 
eccording to the foregoing rules.” 
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MARCHES FORWARD 


INCREASE in In 


INCREASE in Assets 
INCREASE in Reserve... 
New Insurance Paid for 


surance in Force 


seeees $5,322,331.00 
5,443,550.00 
5,072,413.50 
37,712,418.00 
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INSURANCE IN FORCE—$364,5 19,590.00 





Acacia’s policyholders 





share in the prosperity of their company. It is the first and 


only mutual old-line company to reduce its premium rates to approximately the rates 


charged by the non-part 


icipating stock companies, lower than most of them.—The only 


company that gives its policyholders the low initial rates of a stock company combined 
with the dividends or profit-sharing advantages of a mutual old-line company. 








SUMMARY OF ANNUAL REPORT 





as of December 31, 1931 





ASSETS: 
First mortgage loans on improved real estate...... sera eevee. $22,811,045.05 
REID sv ck 1 oa 8 00 eh ear DEERE ED URSA ROOD cals « acoa.uaaetace om 2,635,857.78 
MAMET G3" ¢ i's ins 20/6 RRA Rat ae aa als Pe tere eoananiesdeasenana ae 
RC. cok cath ie : inaauwddnn tea Keraen eek EAR eee Kamae 174,443.79 
OM. eke chalna basa we 5s ai 00d 6A Pe AER SR ORS ROD ORS 416,383.83 
CR EO 8 5 co san ken gh ea aig k +O0% ia @eNteaenk awn <adae eat se 8,790.17 
Loans on Association’s policies........ iekkaeas ne ied dn wee edesan ee 
Net premiums in process of collection........... ogwa eu beko wie ane aces, ee 
A MONE on s.4 sald 25 Ad Oke t 6 KURO a Was keene aekie a 633,716.18 
EE TT TT Teer eT rr er cre isda ae cccecccescccs  Semrsmmeae 
I IRS 8 oe SON Re ea al aay alo ales aces veceseces + $45,027,879.14 
Less Furniture, Equipment, non-admitted Assets........... 354,905.90 
i TRON. ok ss EATER ALI ES Rk bo REP OMS Sa vA TTP CORRE $44,672,973.24 
LIABILITIES: 
Policyholders’ dividend reserve........ a a eae $860,092.80 
Reserve for taxes accrued............... aot peel eke ane 191,339.89 
Premiums and interest paid in advance............-- 333,129.15 
’ OSE ESS PP renee Pree renee a ridecaen _ 210,221.78 
$1,594,783.62 
Balance to Protect Members’ Contracts: 
Legal reserve requirements— American Experience 
Table of Mortality and 314% interest on all policies. .$41,389,359,02 
Net Surgims ......scccsess ibe G ies ha bees sacheape +++ _1,688,830.60 
$43,078,189.62 
$44,672,973.24 











ACACIA’S PYRAMID OF GROWTH 


PROGRESS DURING TWENTY-FIVE YEAR PERIOD 


Insurance in Force 


Year Assets Net Surplus at End of Year 
1906 $110,534 $26,996 $1,935,009 
1911 $284,157 $20,010 $4,152,075 
1916 $1,022,065 $36,869 $15,081,011 
1921 $4,532,698 $236,165 $101,222,295 


1926 
1931 





Cha 


— —101 Indiana Avenue, Washington, D. C.—— 





$19,067,908 
$44,672,973 


ACACIA 


MUTUAL LIFE ASSOCIATION 


$1,186,582 
$1,688,831 


$226,276,746 
$364,519,590 





rtered by Special Act of Congress, March 3, 1869. 


WM. MONTGOMERY, President 
ACACIA’S TEMPLE OF SERVICE 














Insurance Firms 


To‘Dec.31’ Ruling ’ 















a 
“e 














































RAILROADS . 


Recapture Plan 
















| P Said to Obstruct 


Rail Operations 


ie Carrier’s Counsel Says Na- 


tion’s Return to Prosper- 
_ous Era Depends on Elimi- 
nation of the ‘Fair Value’ 


Unless the recapture clause of the In- 
terstate Commerce Act is repealed retro- 
actively, the courts will be flooded with 
litigation on claims for excess income for 

Ts, seriously retarding the entire Na- 

’s return to prosperous times and the 
ability of the railroads to pay taxes and 
Wages to their employes, Alfred P. Thom, 

eral counsel for the Association of 

way Executives, asserted Feb. 2 during 
continued hearings before the Committee 
on Interstate and Foreign Commerce of 
the House on two bills (H. R. 7116 and 
H. R. 7117). 

The bills, which are alternative, cover 
recommendations made by the Interstate 
Commerce Commission relative to amend- 
ing the present law so as to repeal the 
“recapture” clause of section l5a, and 
eliminate the present “fair value” rule for 
rate making. 


Senate Voted Clause 
Mr. Thom opened his testimony before 
the Committee with a historical discus- 
sion of the manner in which the recapture 
provision came to be in the law, pointing 
out that it was put there by the Senate 
by reason of the plea of the business in- 


terests of the country, over the opposition | 


of the railroads and the House Committee. 
He said that his argument for repeal of 
the provision was made solely on the 
ground of “public interest” and without 
consideration of the equities of the in- 
vestors who own the railroads. 


If the railroads no longer form the back- 
bone of the Nation’s transportation sys- | 


tem, said Mr. Thom, then the public 
should not be burdened by an attempt to 
save them, but if they are still necessary 
to move the traffic ot the country, every 
effort should be made, in the public in- 
terest, to maintain them adequately. 
Despite the growth of new and com- 
peting forms of transportaion, such as 
motor trucks, air lines, pipe lines and 
waterways, continued the railroad official, 
the railroads still form the mainstay of 
the transportation system of this coun- 
try, and competing iorms of transporta- 
tion shall never usurp their place. He 
juoted various authorities to support this 
ment. 


He said that those who believe that | 


the railroads are being superseded by 
motor transportaton do not take into 
consideration the enormous expansion of 
highways which would be necessary to ef- 
fect such a transformation, nor vine cost 
thereof. Last year, trucks handled about 
4 per cent oi the ton-mile traffic, as 
against almosi 96 per cent handled by the 
carriers, he said. There were about 693,- 
500 miles of improved highways, which, 
even with the 4 per cent truck movement, 
already are congested to the extent that 
other forms of transport using the high- 
Ways are hampered. 
Huge Cost of Roads 

In order to “scrap” the railroads, said 

Mr, Thom, it would be necessary to build 


3,467,795 miles of new highways, which, at | 


$30,000 per mile, would cost the great sum 
of more than $104,000,000,000. b 
Referring to the “recapture” provision 


' of the law, whereby one-half of al: earn- 













































































, Mr. 


ings of the railroads in excess of 6 per cent 
on their property investment is heid to be 
due the Government, Mr. Thom said that 
unless this section is repealed and the re- 

made retroactive, irreparable injury 
Will be done to the prospect of economic 
recovery in this country. 


He prophesied litigation over every re-| 
capture claim put forward by the Inter-| 


state Commerce Commission, which will 
“flood the courts, including the Supreme 
Court, also,” with judgments and appeals. 

Even if the estimated claims for $378,- 
000,000 which the Commission betzieves is 
due the Government trom the railroads 
since 1920 to date were valid, Mr. Thom 
asked “how would the railroads get this 
money to pay them?” 

He "said They would have to borrow the 
money, which would be used, if possible 
to borrow, not to swell assets, but to de- 
crease assets. “This is an impossible task,” 
he. emphasized. , 

He said the accumulation of judgments 
which would result if the courts held the 
claims valid would affect “not only the 
railroads against which the ctaims are 
made, but every other railroad in the coun- 
try, and every business in the country as 
well, and prevent economic recovery.’ 

- In addition, said Mr. Thom, referring 
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Committee Favors 


Exchange Inquiry 


° 


Measure to Investigate Effect 
Of Money Depreciation on 
Trade Reported 


The resolution (S. Res. 156) by Senator 
Reed (Rep.), of Pennsylvania, directing 
the United States Tariff Commission to 
make an investigation and report on the 
effect of foreign currency depreciation on 
trends of international trade, was _ re- 
ported favorably to the Senate, Feb. 2, by 
its Committee on Finance. 


Before reportin 


Feb. 1. 
| text: 


Resolved, that the United States Tariff Com- 
mission is directed to make a thorough in- 


The resolution follows in full 


in value of foreign currencies since the en- 
actment of the Tariff Act of 1930 upon the 


| United States of all of the more important 


| ciation on the gencral trend of international 
trade in the same period, taking into consid- 
}eration in both cases the increast in pur- 
chasing power of all gold-standard curren- 
cies and the general decrease in commodity 
| prices in the United States and elsewhere, and 
to report to the Senate as soon as practicable 
=o of such investigation; and be it 
urther 


| Resolved, that said Commission be di- 
rected to compute and report to the Senate 
}@S soon as practicable the ad valorem equiv- 


; Act as of the date of passage of said act 
and as of Feb. 1, 1932. 


Credit Corporation 
| Effects Organization 





Soon, Says Mr. Mills 


will begin making loans “very shortly,” 
| Ogden L, Mitls, the Undersecretary of the 
Treasury, stated orally at the White House 
Feb. 2 after a conference with President 
| Hoover. The Corporation’s Board of Di- 
| rectors held their first organization meet- 
jing on that day. 

| After the meeting, it was announced 
| orally at the office of Charles G. Dawes, 
| President of the Board, that three of the 
appointed directors, Jesse H. Jones, Harvey 
C. Couch and Mr. Dawes had taken their 
oaths of office. The meeting had been 
held, it was said, despite the fact that the 
| Senate has not as yet confirmed the ap- 
pointment of Wilson McCarthy, the fourth 
and last nominee to the Board. ’ 

Officers of the corporation’s board of 
directors who were named at the first 
meeting are George Cooksey, a former 
| Commissioner of the Farm Loan Board, to 
| be secretary; Hugh Leach, a former man- 
ager of the Baltimore branch of the Rich- 
mond Federal Reserve Bank, to be treas- 
urer; and G. A. Marr, of Salt Lake City, 
| Utah, to be general counsel. 
had been named president, and Mr. Meyer, 








| Hoover. 

| J. L. Dougherty, counsel for the Fed- 
|) eral Farm Loan Board, administered the 
| Oath of office to the three new members, 
| according to the announcement. Mr. Og- 


| den Mills, Eugene Meyer, Governor of the 


| Federal Reserve Board and chairman of 
| the corporation board, and Paul Bestor, 


[Continued on Page 9, Column 4.] 








the measure, the Com- 
mittee changed the date from Jan. 1 to} 


vestigation of the effect of the depreciation | 


| importation into, and exportation from, the | 


| commodities, and the effect of such depre- | 


alents of specific duties imposed by said Tariff | 


Agency to Begin Making Loans| 


The Reconstruction Finance Corporation | 


Mr. Dawes | 


chairman of the Board, by President | 


| Shipping Concern 
Defends Its Right 


John M. Franklin, Official 
Of Baltimore Mail Line, 

| Explains Provisions of 

His Company’s Contract 





[Continued from Page 2.] 


| 75 per cent of the business moved by ships 
of his company had previously been go- 
ing through the New York port, and that 
@ great deal of the Baltimore company’s 
cargoes is made up of packing house busi- 
ness from Chicago, and apples. The Cos- 
mopolitan line never carried acking 
house cargoes or apples out of Baltimore, 
as far as he knows, he said. 

The American-France Line has no re- 
|frigerator space and cannot carry pack- 
ing house products or cheese, and their 
ships make but 10 knots and cannot com- 
pete with 16-knot ships, he said. 


Competitive Traffic 

Representative Lehlbach (Rep.), of 
Newark, N. J., asserted that the American- 
France Line had been carrying between 
62 and 65 per cent of the business be- 
tween the United States and France, and 
jadded that “now you're coming in and 
wreck that line.” 


_ Mr. Franklin replied that his company 
is simply trying to develop the ports of 





does not think it is fair that the people 
of this country should get the idea that 
all European traffic must go through New 
York. He added that if his company were 
made to discontinue carrying freight to 
and from Havre “you will wreck the ports 
|of Baltimore and Hampton Roads.” 
Representative Bland (Dem.), of Hamp- 
ton, Va., read to the Committee a letter 
from W. A. Cox, president of the Port 


that the American-France, Line never 
gave satisfactory service and that it was 
not until the establishment of the Balti- 
more line that the American-France Line 
began to operate on its regular monthly 
schedute. Mr. Cox in his letter urged the 
Committee to take no action which would 
= present operations of the Baltimore 
ine. 

Donald Symington, president of the Bal- 
timore Company, said that attacks against 
his line by the Cosmopolitan Shipping 
Company are “unwarranted attacks on the 
ports of Hampton Roads and _ Baltimore, 
upon the Shipping Board, and a sinister 
attack on the American merchant ma- 
rine.” 


Source of Tonnage 


He emphasized that the tonnage which 
the Baltimore line has was not taken from 
the American-France Line, but from for- 
eign flag ships, and that his company 
has not taken the low grade freight car- 
ried over the American-France Line be- 
cause the Baltimor company ships cannot 
| afford the delay at the port of Havre due 
|/to mandatory maintenance of its mail 
schedule. 

He said that his company has built up 
|a business in less than one year that the 
American-France Line has not done in 

10 years at the same ports. 

Representatives Lankford (Rep.), of 
Norfolk, Va., and Fishburne (Dem.), of 





the United States properly, and that he | 


of Hampton Roads, in which it was stated | 











SHIPPING . . 


. AVIATION 








‘American Oil Output for Year 
Placed at 850 Million Barrels 








To Havre Traffie ‘Decrease Shown Despite Higher Production in | 


Texas, Says Tariff Commission 





[Continued from Page 1.] 
|was about 51-3 per cent,” the report 


states. “The decrease in production for 
the four principal foreign countries ex- 
porting crude to the United States, in 
1931 as compared with 1930, ranged from 
10 to 18 per cent, being about 14 per cent 
for Venezuela (the -principal country), 


about 17 per cent for Mexico, about 10) 


per cent for Colombia, and about 18 per 
cent for Peru. The production in Trini- 


;}dad remained about the same, while, in 


Ecuador, it increased about 10 per cent. 


“Imports of crude petroleum, amounting 
to some 47,250,000 barrels in 1931, repre- 
sented a decrease of about 24 per cent 
from 1930, during which period domestic 
production decreased about 51-3 per cent 
as previously noted. 


Imports From Venezuela 


And West Indies Decrease 


“Imports of Venezuelan crude from the 
Netherland West Indies and Venezuela, 
in 1931, decreased nearly 10,000,000 bar- 
rels (or about 28 per cent) from _ 1930, 
and nearly 25,500,000 barrels ‘or 50 per 
cent) from 1929. The decrease in 1930 
as compared with 1929 was due, in large 
measure, however, to the installation of 
extensive refining facilities in the Neth- 
erland West Indies, which resulted in in- 
creased importations of gasoline and fuel 
oil from that source in 1930 as compared 
with 1929. 

“Total imports of all advanced and re- 
fined oils in 1931 amounted to some 38,- 
700,000 barrels. 


1929. 
(1) topped oils, including fuel oil, and 
(2) gasoline, naphtha, and other light 
distillates. 


“Imports of topped oils in 1931 amounted | 


to some 25,000,000 barrels, a decrease of 
about 4 per cent from 1930, but an in- 
crease of about 22 per cent from 1929. 
Imports of gasoline, naphtha, and other 
light distillates in 1931 amounted to some 
13,600,000 barrels ,a decrease of 20 per 


| cent from 1930, but an increase of about 
|54 per cent from 1929. 


These imports 
were predominantly from The Netherland 
West Indies, where, as before stated, mod- 
ern refineries have been constructed in 


recent years for refining crude obtained | 


from Venezuela. 
“As compared with 1930, exports of 


Charlottesville, Va., spoke briefly in be- 
half of the Baltimore Mail Steamship 
Company, declaring that the line had af- 


forded advantages to the port of Hamp- | 


ton Roads that heretofore have not been 
afforded by the American-France Line. 


G. A. Pouder, director of the Export | 


and Import Bureau of the Baltimore As- 
sociation of Commerce, said his organiza- 
tion desired to thank the American- 
France Line for its faithful service for a 
period of 10 or 11 years, but that the 
establishment of the Baltimore Mail 
Steamship Company has made it possible 
for the Baltimore port to carry 10 or 15 
commodities which it had not formerly 
been able to serve to Europe. 





This was a decrease of | 
about 11 per cent from 1930 but an in- | 
crease of approximately 30 per cent over | 
This group consisted principally of | 


crude petroleum, in 1931, increased in 
quantity but decreased in value; as com- 
pared with 1929, the 1931 exports de- 
creased both in quantity and value. The 
exports of advanced and refined oils in 
| 1931 showed a very substantial decrease 
both in quantity and in value when com- 
pared either with 1929 or 1930. 
“Comparative figures of ex 
|and 1931 from specified customs districts 
; covering in the case of most of the com- 
modities 95 per cent or more of the total 


months only, as the totals for the year, b 
The tota 


| districts, are not yet available. 


| creased from some 20,937,000 barrels dur- 
ing the first 11 months of 1930 to some 
23,430,000 barrels during the correspond- 
ing period in 1931, but during the same 
‘time the value decreased from some $28,- 
700,000 to about $19,130,000—a decrease of 
| 33 per cent. 

“The increased quantity of crude ex- 
| ported was due to exports from Gulf coast 
| ports, chiefly from the Sabine district 
| (Beaumont-Port, Arthur), where the 
principal pipe lines from the new fields 
in East Texas reach the coast.” 








Decisions Are Announced 
| By the Radio Commission 


Decisions of the Federal Radio Com- 
mission issued Feb. 3 follow in full text: 
Applications granted: 

Dalton’s, Inc., Los Angeles, Calif., granted 
permission to use old transmitter at Ingle- 
wood as auxiliary for 30 days while new 
transmitter is operating, to check defects 
that may develop in new transmitter. 

KALB, J. C. Liner, Monroe, La., granted 
authority to operate unlimited hours for 
period of 10 days from Jan. 29, because of 
flood conditions. 

WKAR, Michigan State College, Lansing, 
Mich., granted renewal of license, 1,040 

ke., 1 kw., hours—12 m. to 12:45 p. m. 
| daily except Sunday; 3 p. m. to 4:15 p. m. 
| daily except Saturday and Sunday; 1:30 to 

2 p. m. Mondays only. 

KGPY, State of Louisiana, Shreveport, La., 

| granted license, police service, 1,574 kce., 100 
| W., unlimited. 

| W2XAD, General Electric Co., Schenectady, 
N. Y., granted modification of relay broad- 
casting license to change frequency. 

WMO, City of Highland Park, 
granted 30-day extension of time to complete 
construction; police service. 


| 
| 
KDWH, Mackay Radio & Telegraph Co., 
' 
| 


Mich., 


aboard ‘“‘Munargo,” granted temopary au- 
thority not to exceed 60 days, to operate 
pending receipt of formal application. 
WGK, Radiomarine Corporation of Amer- 
ica, Blue Ash, Ohio, granted 30-day author- 
ity to continue test operation. 
| WHOM, New Jersey Broadcasting Corpora- 
tion, Jersey City, N. J., authorized to use 
time heretofore assigned to WKBO, Camith 
Corporation, Jersey City, since Court of Ap- 
peals of District of Columbia has dismissed 
the appeal of WKBO (at its request) from 
decision of Commission deleting this station. 
| This order gives WHOM ,half-time, WNJ, 
| Newark, quarter-time, and WBMS, Hacken- 
sack, N. J., quarter-time on 1,450 kc. 
Pan American Grace Airway, Inc., granted 
regular renewal licenses, since by-laws of 
company have been amended making comp- 


rts for 1930 | 


for the United States are shown for | 


domestic exports of crude petroleum in- | 








Appointed Chairman 
of Louisiana State 
Highway Commission 









A. P. TUGWELL 

ATON ROUGE, LA., Feb. 2.—The 

vacancy in the chairmanship of the 
State Highway Commission has been 
| filled by the appointment of A. P. Tug- 
| well, who has been auditor of the Com- 
mission for three years. Mr. Tugwell 
succeeds O. K. Allen, who has just 
been elected Governor, and who re- 
signed to make a study of administra- 
tive departments of the State govern- 
ment. 


troller an employe instead of an Officer or 
director. 


et 

Broadcasting applications: 

T, The Waterloo Broadcasting Co., 
Waterloo, Iowa, construction permit to move 
station from Waterloo to Des Moines, Iowa, 
and utilize a special antenna system. Also 
change from 250 w. plus 250 w. on experi- 
mental basis, to 500 w. 

WCAJ, Nebraska Wesleyan University, Lin- 
coln, Nebr., modification of license to change 
from 500 w. to 1 kw. 

WAAT, Bremer Broadcasting Corp., Jer- 
sey City, N. J., licemse to cover construction 
permit for new equipment. 

WGBB, Harry H. Carman, Freeport, N. Y., 
modification, of construction permit to ex- 
| tend completion Tas 1, 1932. 





| 
Applications other than broadcasting: 
| R. C. A. Communications, Inc., Riverhead, 
| N. ¥., new construction permit for 25,700, 
| 34,600, 51,400, 60,000-400,000, 401,000 and 
| above. 250 w. Experimental service. 
| KGUG, Aeronautical Radio, Inc., Big 
| Springs, Tex., modification of license for 
' reduction in power to 150 w. Aeronautical 
Mackay Radio & Telegraph 
Co., Sayville, N. Y., licemse covering con- 
| struction perniit for additional transmitter. 
| 9,290 (WIT), 14,680 (WJX), 17,700 (WKT), 20 
| kw. License covering construction permit 
| for additional transmitter. 10,170 (WIU), 
13,960 (WJV), 17,140 (WKR), 20 kw. License 
covering construction permit for additional 
transmitter. 5,990 (WMZ), 13,015 (WJH), 
| 14,710 (WKI), 20,980 (WMY), 20 kw. Li- 
cense covering construction permit for ad- 
ditional transmitter. 7,730 (WID), 10,810 
| (WIW), 17,666 (WKS), 20 kw. 


point to point. 





| Monthly Statements of Revenues and Expenses of Railways 














to the agreement recently made in Chi- | 


cago between railroad employes and exec- 
utives relative to a 10 per cent cut in 
wages for a one-year period expiring 
Feb. 1, 1933, “what would be the effect 
onthe ability of the railroads to give 
employment and restore wages when the 
year is up?” 
Lower Base of Taxes 


To attempt to recapture the estimated 


$378,000,000, he continued, would lower 
the basis of railroad taxes, which would 
result in reduced income for the States 
and municipalities and impair their ef- 
forts to maintain schools, nospitals and 
conduct their governments. 

He said that Congress intended that re- 
capture should be resorted to only when 
such excess earnings were acquired by 
the carriers through increased. freight 
rates granted through their failure to 
earn the “fair return” contemplated by 
section 15a. Rates have never been made 
on this basis, he said. In no year since 
the passage of the Transportation Act 
which brought section l5a and “recap- 
ture” into the law have the railroads of 
the country, taken as a whole, been able 
to earn 5%, per cent, he declared. 

In the eastern district, including the 
Pocahontas District, only in 1926 did the 
railroads earn more than 5%; per cent, and 
that was due to traffic conditions and not 
to rates. The same is true, said the as- 
sociation’s representative, in the years 
1925 and 1926, when the railroads in the 


‘southern district earned slightly more 
than 5% per cent. The wesiern roads 
have never earned that return, he de- 


clared. ‘ 

In connecticn with the proposed rate- 
making rule based on “investment” rather 
than “fair value” as contemplated in H. R. 
7116, Mr. Thom said that no formula 
should be made for making rates. Rates 
are not made by rate bases nor by value, 
but only upon the consideration of eco- 
nomic forces which control the movement 


of the country’s traffic, he said, and eco-| 
nomic conditions should™ be the sole con- | 


sideration in the making of rates. 


He said that the Supreme Court of | 


the United States has repeatedly held 
that “present value” is the only basis 


upon which a “fair return” can be de-| 


termined, and that that is in individual 
cases only. 
Seeks Valuation Repeal 
Valuation as well as recapture is a mat- 
ter of judgment, he continued, and 
ted out that later in his testimony 
would ask the Committee to repeal 


' section 19a (the valuation section) as | 


as the recapture provision of the law. 
you do away with recapture, you do away 
with the necessity for valuation,” said Mr. 
Thom. 
He explained that valuation is necessary 
' only when a railroad is convinced that 
it is not earning a fair return on its val- 
uation, and in that case, it was up to 
the railroad to prove its contentions. 
Thom will continue his testimony 
before the Committee on Feb. 3. 





Electric Railway in France 


he electrification of the railroad be- 


tween Paris and Orleans, France, has been 


» Started. (Department of Commerce.) 











Louisville and Nashville R. R. 
7—— December ———. -———Twelve Months—, 
19 


(As Reported to the Interstate Commerce Commission) 








Delaware, Lackawanna & Western R. R. 
r——. December ———, -——Twelve a 


Great Northern Ry. 


r-—— December ———. -—-Twelve Months——, 
1931 1930 1930 


31 1930 1931 1930 1931 1930 1931 1931 
| Freight revenue $4,991,254 $6,982,070 $72,879,114 $93,401,691 $2,898,749 $4,031,887 $41,840,935 $50,786,462 $3,588,163 $4,808,391 $63,344,821 $85,797,850 
Passenger revenue . 601,831 891,427 8,014,906 11,637,478 707,287 795,821 8,710,067 10,115,126 476,791 671,074 6,042,610 9,000,087 
Total operating revenue 6,089,971 8,493,578 87,019,791 112,440,985 4,297,746 5,557,855 58,674,838 69,661,490 4,760,452 6,278,901 77,,087,455 104,996,076 
Total operating expenses 4,974,966 6,762,966 72,384,608 92,493,837 3,543,225 4,293,771 46,140,666 52,612,853 3,631,756 5,307,732 55,285,954 72,565,878 
Net railway operating incom 783,159 1,269,467 9,519,324 14,006,913 42,864 782,856 7,241,204 11,159,923 896,822 346,273 12,669,420 21,912,508 
Atchison, Topeka & Santa Fe Chicago, Milwaukee, St. Paul & Pacigc R. R. Pennsylvania R. R. 
-—— December ——~, -——-Twelve Months—, 7-——— December ———. -——Twelve Months—,, 7-——— December ———, -——Twelve Months—, 
1931 1930 193 1930 1931 “1930 931 1930 1931 1930 1931 1930 
Freight revenue ....... acs dteetien incite $6,962,462 $9,560,932 $116,158,078 $139,884,059 $6,104,049 $7,776,034 $91,392,070 $115,638,093 $20,892,712 $25,983,795 $315,184,241 $401,514,573 
Passenger revenue ..... eee oe 1,473,546 2,098,925 20,828,694 28,539,138 686,486 1,001,245 8,952,421 12,681,684 6,177,590 8,413,208 86,817,698 115,372,527 
| Total operating revenue ... ee 9,577,336 13,171,137 150,073,624 185,261,863 7,698,436 9,927,508 111,423,772 142,569,632 30,798.606 38,643,615 448,090,279 574,446,955 
| Total operating expenses ....+eesee+ 8,172,917 9,589,416 109,299,248 129,875,090 6,141,742 8,049,514 89,269,446 112,295,805 25,890,940 31,441,500 352,865,931 430,387,823 
| Net railway operating income ...... 1,290,661 2,282,442 28,253,449 38,443,607 594,231 833,475 8,334,406 15,954,548 2,259,167 3,836,206 51,055,806 92,341,353 
Delaware & Hudson R. R. Corp. Boston & Maine R. R. Chicago & North Western Ry. 
-—— December ——_, -———-Twelve Months—, 7—— December ——_, -—-Twelve Months—, 7 December ——_, -—-Twelve Months—, 
1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 
| Freight revenue ... $1,795,714 $2,508,723 $26,428,359 $32,730,584 $2,603,115 $3,268,007 $37,858,191 $45,241,697 $4,730,736 $5,963,034 $75,993,897 $95,922,883 
| Passenger revenue 122,002 175,785 2,064,758 2,732,449 831,445 1,242,563 11,450,035 14,399,500 1,088,199 1,48.,147 14,749,010 19,366,435 
| Total operating revenue . 2,075,052 2,863,457 30,672,041 37,906,143 4,145,112 5,371,276 57,784,798 69,278,336 6,810,968 8,726,872 102,270,339 130,030,474 
Total operating expenses .....++ 1,908,828 2,662,442 25,710,733 30,735,472 2,975,186 3,861,081 42,225,601 50,865,607 6,309,056 7,116,765 85,162,948 101,091,424 
Net railway operating income ....., 160,644 119,311 4,279,682 5,868,962 732,236 993,809 9,894,768 12,251,159 207,944 1,135,523 6,272,136 17,432,851 
New York Central R. R. Reading Company Chicago & Eastern Illinois Ry. Co. 
7-—— December ———, -——Twelve Months—, -—— December ———, -——Twelve Months—, cr December —-——, -———~Twelve Months—, 
1931 930 1931 1930 1931 1930 931 1930 1931 1930 931 1930 
| Preight revenue ahi $17,016,756 $21,696,403 $245,897,087 $307,177,575 $4,387,091 $5,927,352 $61,514,854 $75,176,681 $828,249 $1,019,265 $11,856,112 $15,387,823 
| Passenger revenue 6,642,774 8,749,131 86,304,508 111,184,745 372,747 486,028 4,573,328 5,950,185 140,607 202,941 1,838,814 2,618,533 
| Total operating revenue 27,219,157 35,313,230 382,190,182 478,918,348 5,141,863 6,891,359 70,614,089 86,922,614 1,097,184 1,370,598 15,135,961 19,784,299 
Total operating expenses . 22,950,565 20,365,285 307,073,685 376,729,418 3,761,671 5,672,534 59,025,460 172,160,861 1,003,109  +5,881,916 13,704,653 421,701,496 
| Net railway operating income 580,046 2,999,492 28,091,559 57,235,527 1,338,506 1,391,612 8,994,703 12,644,507 *157,864 +,*4,815,441  *1,700,501 +,*5,505,969 
Southern Pacific Co.—Pacific ‘Lines Pere Marquette Ry. Chicago Great Western R. R. 
7-——— December ———, -——Twelve Months—, 7-——— December -——. -—-Twelve Months—, c——— December ———,. -—-Twelve Months—, 
2931 19 1931 1930 1931 1008 1931 1930 1931 1930 1931 1930 
Freight revenue ...... Scceccececcoees 98,210,008 $8,956,140 $105,417,075 $138,010,278 $1,812,941 $1,926,279 $24,170,367 $32,779,262 $1,267,354 $1,394,863 $17,437,811 $19,114,782 
Passenger revenue .......+ ove 2,095,359 2,701,482 27,171,029 34,291,656 91,572 158,848 1,493,686 2,183,602 88,604 145,166 1,261,794 1,977,957 
Total operating revenue .. eee 9,451,159 13,016,735 146,117,981 188,837,681 2,023,022 2,244,100 27,344,681 37,216,377 1,478,343 1,685,205 20,107,787 22,830,321 
Total operating expenses .....+seee 7,695,187 9,714,644 107,434,090 132,831,268 1,720,207 2,100,875 23,132,174 29,030,270 1,047,352 1,099,638 14,183,465 16,580,399 
| Net ‘railway operating income ...... 332,857 1,892,163 19,672,456 35,139,394 85,491 *125,238 1,284,565 4,541,164 175,386 274,206 2,571,094 2,853,179 
Chicago, St. Paul, Minn, & Omaha Ry. Co. Illinois Central System Missouri Pacific R. R. 
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7-—— December ———, -—~—Twelve Months—, 
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c—— December ———. -——Twelve Months—, 
1930 1931 1930 1931 1930 


1931 1930 


7——— December ———, -——Twelve Months—, 
1931 1930 1931 1930 
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Total operating expenses ..... 
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Freight revenue 
Passenger revenue ....... hae 
| Total operating revenue .... 
| Total operating expenses ........... 
Net railway operating income ...... 










| Freight revenue ...... 
| Passenger revenue 






Total operating revenue ., 
| Total operating expenses ... 


Freight revenue ........ 
Passenger revenue ...... 
Total Operating revenue .....seceeee 





Total operating expenses .......ee0+ 
Net railway operating income..... ee 
*Deficit. 


iIncludes $4,700,000 special retirement o: equipment. 


c-—— December ———. -—~Twelve Months——, 


1931 1930 1931 1930 
$1,398,443 $1,951,115 $23,626,980 $33,142,170 
141,983 228,045 2,182,474 3,392,898 
1,735,563 2,419,134 28,439,228 39,892,858 
1,591,995 2,296,107 24,010,047 31,295,867 
*148,516 *260,317 280,984 3,966,614 
Northern Pacific Ry. Co. 

c-——— December ———. -—~—Twelve Months—, 
1931 1930 92 1930 
$3,309,132 $4,359,358 $50,823,027 $65,135,270 

414,908 600,199 5,472,083 1,727,955 
4,181,196 5,534,138 62,312,087 80,642,412 
3,661,030 4,548,020 52,082,847 62,734,420 
1,034,089 956,566 6,801,420 14,293,213 


New York, Chicago & St. Louis R. R. 
rc December —-—_. -——-Twelve Months——, 


1931 1930 1931 1930 
$2,293,245 $2,826,018 $33,689,505 $42,730,002 
110,428 159,808 1,472,423 1,985,385 
2,507,198 3,115,639 36,551,358 46,538,185 
2,018,410 2,488,048 28,317,786 35,111,798 
206,009 113,126 2,542,098 5,648,754 


Elgin, Joliet & Eastern Ry. 
7-——— December ———,. -——Twelve Months—, 
1931 


93. 1930 1931 1930 
$746,075 $1,275,280 $12,159,464 $19,754,241 
3 2 60 2,484 
809,925 1,403,976 13,342,163 21,807,616 
797,449 1,289,635 11,323,072 15,573,475 
*149,545 *120,327 "8,411 3,015,004 
Erie R. R. 

7-——— December ———. -—-Twelve Months—, 
1931 1930 K 1930 
$4,236,574 $5,259,949 $64,547,679 $77,755,404 

77,280 732,706 7,652,419 9,395,690 
5,376,645 6,603,620 79,227,205 95,372,547 
4,478,434 5,510,403 63,431,268 76,147,961 

473,352 879,666 9,854,051 13,689,974 
Chesapeake & Ohio Ry. 


-——— December ———-, -——-Twelve Months——, 
193 3 0 


193) 930 1931 193! 
$6,956,723 $9,233,705 $109,882,030 $125,833,665 
274,055 426,247 4,110,247 5,529,702 
7,557,191 10,051,922 119,552,171 137,230,736 
5,260,227 6,426,090 714,497 863 86,966,517 
1,694,453 2,765,888 35,329,943 40,523,227 
Lehigh Valley R. R. 

7———— December ———. -——Twelve Months—, 
193 930 1931 1930 
$2,827,428 $3,727,989 $41,653,736 $50,287,945 

35,106 421,927 4,192,211 5,512,486 
3,509,297 4,540,446 50,024,627 60,664,188 
3,151,302 3,822,298 40,979,422 48,144,655 

85,809 817,173 4,601,720 8,537,808 


7-—— December ———,. -——Twelve Months——, 
1931 1930 1931 1930 
$1,041,296 


$1,460,063 $16,156,429 $24,689,908 

79,897 142,239 1,161,225 1,780,485 

1,160,486 1,664,548 17,836,549 27,341,198 

1,067,821 1,368,122 15,499,775 21,530,952 

213,582 394,284 3,293,409 7,373,119 
Grand Trunk Western R. R. 

-—— December ——. -———Twelve Months—_, 
1931 1930 1931 1930 
$1,113,260 $1,445,951 $16,949,589 $22,453,664 

94,130 119,693 1,320,855 1,898,886 
1,316,236 1,723,059 19,778,020 26,243,106 
1,375,272 1,554,460 18,653,413 22,045,869 
*245,142 *179,114 *1,919,135 294,368 

St. Louis Southwestern Ry. Lines 


-——— December ———, -—~Twelve Months 
1931 1930 1931 1930 
$1,254,730 $1,254,335 $16,385,466 $19,406,275 

34,251 59,561 435,326 865,141 
1,382,069 1,431,922 17,950,372 21,881,362 
918,961 1,184,092 12,659,230 16,944,380 
300,978 59,472 2,607,346 2,219,328 


Baltimore & Ohio R. R. 
-———— December ———. -——Twelve Months—, 
1931 1930 1931 1930 
$131,977,796 $173,706,337 


$8,564,152 $11,200,441 
1,101,101 1,427,717 14,801,546 18,567,622 
10,567,130 13,798,818 158,474,627 206,660,435 
8,532,091 10,164,998 119,944,440 153,142,374 
1,150,566 3,067,790 26,230,851 40,248,614 
Yazoo & Mississippi Valley R. R. 
-—— December ———, -——Twelve Months—., 
1931 193 1931 1930 
$1,000,548 $1,293,421 $15,144,627 $19,230,175 
116,345 176,674 1,461,971 2,561,584 
1,198,545 1,587,529 17,692,218 23,296,348 
900,039 1,262,965 14,217,699 17,460,138 
183,112 195,996 425,949 2,685,202 
Seaboard Air Line Ry. (Receiver) 


-—— December ———,. -—Twelve Months—, 


1931 1930 1931 1930 
$2,467,364 $3,077,607 $34,014,178 $39,190,861 
334,689 517,770 4,245,198 5,723,695 
3,073,436 3,997,184 42,303,665 49,679,049 
2,719,595 3,457,741 35,649,906 39,649,874 
60,267 302,720 2,578,649 5,817,039 


The Central R. R. 
-———— December ———, 


Co. of New Jersey 
c— Twelve Months—, 


1931 1930 1931 1930 
$2,147,953 $2,718,977 $29,999,680 $39,924,298 
458,421 601,394 6,770,219 8,431,086 
2,857,532 3,618,285 39,441,832 51,753,823 
1,933,014 2,763,570 29,451,426 38,167,251 
458.468 307,772 4,224,783 7,152,607 


dIncludes $6,453,714.77 account certain equipment written off. 


Freight revenue .........se,eceescess $1,000,682 $1,296,409 $14,547,733 $19,264,179 $6,483,689 $8,462,702 $93,409,233 $117,232,122 $4,908,111 $6,645,612 $79,709,811 $99,779,357 
Passenger revenue ......6+ eee 175,218 223,329 2,397,901 3,202,983 1,074,110 1,526,986 13,756,606 19,385,264 487,081 717,741 7,131,656 10,210,815 
Total operating revenue ...... eee 1,283,515 1,655,196 18,586,905 24,436,288 8,237,542 10,871,291 116,788,194 148,455,905 6,040,175 8,160,166 95,268,193 120,187,689 
Total operating expenses ..... eee 1,221,862 1,727,399 16,385,094 20,516,903 6,412,757 8,161,097 94,797,654 113,813,198 5,140,864 5,921,094 70,540,153 89,009,547 
Net railway operating income ...... *104,617 *254,639 123,972 1,659,994 1,530,579 2,801,940 11,847,418 23,596,521 620,644 1,537,724 16,809,458 20,790,036 
, 
Minneapolis, St. Paul & St. Ste. Marie Ry. Co. Pittsburgh & Lake Erie R. R. Chicago, Burlington & Quincy R. R. 


c—— December —-—. -—-Twelve Months—, 
1931 1930 1931 1930 


9: 
$88,237,563 $111,157,128 


$5,729,678 $8,524,999 
796,433 1,119,342 11,205,062 15,360,186 
7,568,950 10,879,800 111,218,959 141,379,422 
5,863,040 8,338,685 77,465,969 98,877,814 
726,918 1,459,521 20,506,918 27,956,064 
Missouri-Kansas-Texas Lines 
-—— December ———. -——-Twelve Months 
1931 930 1931 1930 
$2,021,693 $2,780,365 $27,335,082 $36,862,328 
275,928 498,986 3,417,688 5,046,263 
2,579,458 3,623,479 34,172,963 45,948,859 
1,783,222 1,983,053 24,419,125 30,225,003 
443,137 1,259,964 4,939,553 10,650,081 


New York, New Haven & Hartford R. R. 
ra December ———. -——-Twelve Months——, 


1931 930 1931 1930 
$3,757,107 $4,425,463 $54,304,178 $62,857,804 
« 2,700,832 3,415,245 34,425,958 42,274,947 

7,441,518 9,016,791 100,331,093 118,885,515 
4,980,728 5,916,944 79,955,347 79,955,347 
1,469,376 2,134,260 18,657,675 25,084,940 


Atlantic Coast Line R. R. 
7-—— December ———. -——Twelve Months—, 
1930 


1931 1930 1931 
$3,106,570 $4,050,431 $41,390,424 $46,428,030 
461,38 736,463 7,488,762 10,538,340 
4,050,101 5,402,472 54,088,005 63,019,957 
3,156,421 4,093,233 43,188,471 49,685,460 
521,746 686,527 4,748,109 7,241,304 


Central of Georgia Ry. Co. 
7-—— December ———, -—Twelve Months—, 
1 1 


1931 1930 193 930 
$832,473 $1,113,990 $13,309,068 $16,288,838 

116,025 188,816 1,825,932 2,725,868 
1,085,218 1,464,458 17,071,029 21,082,429 
1,067,486 1,180,182 13,981,681 16,123,140 

*98,699 237,785 1,576,104 3,668,811 


Denver & Ohio Grande Western R. R. 
r-——— December ———. -~—-Twelve Months—. 
1930 


1931 1930 1931 
$1,502,776 $1,951,939 $20,140,376 $24,951,021 
102,597 151,059 1,748,369 2,594,860 
1,724,230 2,281,300 23,484,818 29,747,537 
1,250,501 1,565,947 16,423,440 20,693,801 
337,090 523,666 5,137,991 6,940,942 
Chicago, Rock Island & Pacific Ry. 
ra December ———, -——Twelve Months—, 
931 1930 1931 1930 
$4,383,334 $6,082,136 $74,041,509 $90,702,361 
761.608 1,147,142 10,182,263 14,633,217 
5,802,144 8,103,460 93,050,288 116,384,319 
5.210.032 6,238,052 70,947 698 86,260,291 
* 284,024 956,241 11,106,238 18,063,976 





Texas & New 
cr Décember ——_, 


Orleans R. R. 
c—Twelve Months—, 


1931 1930 1931 1930 
$2,168,421 $3,411,532 $35,831,388 $48,858,741 
409,879 601,998 5,483,241 8,231,023 
2,971,933 4,466,506 46,262,050 62,104,912 
2,542,895 3,384,662 37,286,260 46,533,489 
31,300 581,089 3,018,288 8,425,476 


Alton Railroad Co. 


7-——— December ———. -———-Twelve Months—, 
1931 1930 1931 1930 
$899,604 $1,077,497 $13,729,975 $17,343,839 
245,724 336,555 3,142,232 4,380,324 
1,300,792 1,630,369 18,848,629 24,265,192 
17,466,109 1,608,274 21,524,707 20,506,554 
*6,337,164 * 288,261 *5,518,995 64,301 


Texas Pacific Ry. 
c7——— December ——_. -———Twelve Months—, 
1931 1930 


1931 1930 
$1,559,044 $2,189,207 $24,005,055 $30,286,655 
266,902 332,893 3,282,023 4,415,831 
2,110,156 2,830,654 30,007,959 37,542,301 
1,562,788 2,087 326 20,614,630 26,421,279 
448,291 707,628 5,870,317 7,235,687 


Salt Lake R. R. 
-——Twelve Months—, 
1931 1930 


Los Angeles & 
c——— December ——_., 
1931 1930 


$1,004,594 $1,245,987 $14,238,897 $16,875,777 
186,208 252,076 2,845,583 3,679,081 
1,334,580 1,675,866 18,845,202 22,770,335 
951,894 1,316,148 14,159,013 17,179,741 
120,775 100,115 1,387,480 2,259,130 


Oregon-Washington R. R. & Navigation Co. 
c——. December ——_. -——-Twelve Months—, 
1930 1931 3 


3 1930 
$889,715 $1,310,021 $15,466,775 $19,923,723 
167,790 190,387 1,728,188 2,256,671 
1,234,986 1,694,722 19,322,486 24,565,036 
1,096,446 1,456,831 16,133,708 19,789,314 
210,844 90,088 146,969 1,329,520 


Oregon Short Line R. R. 
r——— December ———. -—-Twelve Months——, 
1931 1930 


1931 1930 
$1,507,070 $2,045,209 $22,878,866 $28,385,344 
156,616 223,586 2,151,850 2,943,089 
1,841,078 2,490,734 27,147,619 33,991,955 
1,252,869 1,763,984 19,403,120 23,117,292 
351,775 468,19* 3,407,026 6,148,561 
Union Pacific R. R. 

r—— December ———. -——Twelve Months—, 
1931 1930 1931 1930 | 
$4,624,149 $6,234,805 $71,641,391 $86,521,719 | 
621,105 86%,516 9,351,597 12,305,458 
5,964,220 7,918,008 89,253,104 108,345,285 
3,784,620 5,293,167 60,255,553 71,068,502 
2,086,629 1,799,523 19,760,956 25,560,511 


Gulf, Colorado 
7—— December ——_, 


& Santa Fe Ry. 
-—Twelve Months—, 
931 


1931 1930 1 1930 
$1,149,418 $1,579,487 $16,880,273 $23,397,877 
67,819 119,396 982,649 1,627,153 
1,310,105 1,821,444 19,000,523 25,510,585 
1,276,527 1,272,949 14,959,155 18,603,125 
*283,235 328,165 1,455,792 4,168,968 

St. Louis-San Francisco Ry. 

7——— December ———_. -—Twelve Months—, 

1931 1930 1931 1930 
$2,769,163 $3,555,693 $44,456,796 $56,768,979 
374,432 605,506 5,281,036 8,169,977 
3,517,859 4.654.769 54,426,916 70,956,462 
2,998,138 3,276,720 39,964,080 50,125,350 
160,783 1,123,012 9,902,423 16,702,186 


Norfolk & Western Railway 
7-—— December ———. -—Twelve Months 


Emergency Plan 
To Aid Finance 
Is Summarized 


New York Federal Reserve - 
Bank Tells Limitations, 
Powers and Purpose of 
Reconstruction Act 


An analytical summary of the provi- 
sions of the Reconstruction Finance Cor- 
poration Act, the enactment of which is 
referred to as “an important development 
in the economic and financial situation 
of the country,” is contained in the 
monthly review of the Federal Reserve 
Bank of New York, just released for pub- 
— The summary follows in full 

xt: 

The Reconstruction Finance Corpora- 
tion is organized with a capital stock of 
$500,000,000, all of which is to be sub- 
scribed by the United States Government, 
and is authorized to issue and have out- 
standing at any one time notes, deben- 
tures, bonds, or other such obligations 
in an amount aggregating not more than 
three times its subscribed capital. These 
obligations must mature within not more 
| than five years of date of issue, and will 
|be fully and unconditionally guaranteed 
by the United States, both as to princi- 
pal and interest. 

The Treasury is authorized to purchase 
any obligations of the Corporation, and at 
any time to sell any of the obligations of 
the Corporation. The obligations of the 
Reconstruction Finance Corporation are 
not eligible for discount or purchase by 
the Reserve Banks. 

_ The Board of Directors of the Corpora- 
tion is to consist of the Secretary of the 
Treasury, or, in his absence, the Under- 
secretary of the Treasury, the Governor 
of the Federal Reserve Board, and the 
Farm Loan Commissioner, and four other 
persons appointed by the President of the 
United States, by and with the advice and 
consent of the Senate; and of the seven 
members of the Board of Directors not 
more than four shall be members of any 
one political party, and not more than 
one shall be a from any one Fed- 
ers’ reserve district. 

In order “to aid in financing agricul- 
ture, commerce, and industry, including 
facilitating the exportation of agricul- 
tural and other products” the Corpora- 
tion is authorized to make loans to any 
bank, savings bank, trust * company, 
building and loan association, insurance 
company, mortgage loan company, credit 
union, Federal land bank, joint-stock land 
bank, Federal intermediate credit bank, 
agricultural credit corporation, or live- 
stock credit corporation. 

No loan can be made by the corporation 
for the purpose of financing any enter- 
prise not initiated prior to the adoption of 
the Reconstruction Finance Corporation 
Act, except for aids to agriculture. It is 
expressly provided that the loans thus 
authorized include “loans secured by the 
assets of any bank that is closed, or in 
process of liquidation to aid in the reor- 
ganization or liquidation of such banks,” 
not more than $200,000,000, however, to 
be used in ~ ey such loans for the re- 
lief of closed or liquidating banks. 

Three-year Loans 

Loans may be made for periods not ex- 
ceeding three years, but through renewals 
may be extended for a period not exceed- 
ing five years from the date when the 
|original loan was made. Loans of the 
types already specified may be made at 
any time within one year of the passage 
of the Reconstruction Finance Corpora- 
tion Act; and the President may from 


years of the date of enactment. 

In addition to these aids to industry, 
agriculture, and financial institutions, the 
corporation may make loans to aid in 
temporary financing of railroads when- 
ever the railroads may not be able to ob- 
tain funds upon reasonable terms through 
|other channels. The corporation is also 
| empowered, subject to certain conditions, 
to accept drafts and bills of exchange 
drawn upon it which grow out of certain 
| transactions involving the exportation of 
| agricultural or other products, and which 
|/mature within 12 months. 








Rate and Finance Rulings 
| Are Announced by I. C. C. 


The Interstate Commerce Commission 
on Feb. 2 made public decisions in rate 
|and finance cases, which are summarized 
as follows: 


| Plaster: No. 18693 and Related Cases.— 
Standard Gypsum Company v. Union Pacific 

| Railroad. 

| 1. Rates on plaster from interior mills 
located in the States of Utah, Montana, Wy- 
oming and Nevada to Seattle, Wash., Port- 

| land, Oreg., and points intermediate thereto, 

| found not unreasonably low or unduly pref- 
erential. Complaint dismissed. 

2. Rates on plaster from Gerlach, Nev., 
to Astoria, Oreg., and to Vancouver, Felida, 
Knapp, Chehalis, Hoquiam, Olympia, Ta- 
coma, Seattle, Richmond Beach, Everett, 
Bellingham, Blaine, Sumas, and Longview, 
Wash., found unduly prejudicial to the ex- 
tent that they exceed the rates on plaster, 

| with like minima, in effect from Hanover 

| and Heath, Mont., Gypsum and Sigurd, 

Utah, and Laramie, Wyo. Reparation denied. 
3. Former reports in Three Forks Port- 

land Cement Co. v. C., M. & St. P. Ry. Co., 

139 I. C. C. 703, and in Standard Gypsum 

Co. v. S. P. Co., 140 I. C. C. 373, affirmed. 
F. D. No. 9058.—Certificate issued author- 

| izing the Louisville & Nashville Railroad 

|; Company to abandon a line of railroad in 
| Laurel County, Ky. 


| 
| 


| 
} 
| 





Rate Complaints 
| Rate complaints received by the Inter- 
| state Commerce Commission have just 
been made public as follows: 


Coal: No. 24877, Sub. No. 2.—Blanca Trad- 
ing Company, Sierra Blanca, Tex., v. The 
Agchison, Topeka & Santa Fe Railway. 
Against rates on lump coal, carloads, from 
points of origin in Colorado and New Mexico 
to Sierra Blanca. 

Coal: No. 25002.—The Bartlett Hayward 
Company, Baltimore, Md., v. The Pennsyl- 
vania Railroad. Against rates, on the basis 
of sixth class and a minimum of 36,000 
pounds on shipments of ground or pulverized 
coal from Rillton and Erwin, Pa., also 
from Chicago, Ill., to Fort Wayne and from 
Erwin to Baltimore, to the extent they ex- 
ceeded rates made on the basis of 70 per 
cent of the sixth class rates contempo- 
raneously in effect on a minimum of 50,000 
pounds, 

Coal: No. 25004.—The Pioneer Coal & Coke 
Company, St. Louis, Mo., v. Chicago, Bur- 
lington & Quincy Railroad. Against a com- 
bination rate of $11.88 on carload ship- 
ments of blacksmithing coal, minimum 62,- 
200 pounds, from Lilly, Pa., to Cody, Mont., 
to the extent it exceeds a rate of $11.49 
in effect to Billings, Mont., to which Cody 
is intermediate. 


1931 1930 1931 1930 Lettuce: No. 25005.—The Cleveland Growers 
$5,454,941 $6,419,026 $74,293,922 $93,168,819, Marketing Company, Cleveland, Ohio, v. 
202,250 303,444 2,638,216 3,869,012, The New York, Chicago & St. Louis Rail- 
5,897,680 7,004,330 79,854,748 100,530,458, road. Against a carload minimum weight 
3,868,686 3,958,034 50,594,814 59,675,725| Of 20,000 pounds on shipments of lettuce 
1,511,037 2,513,503 22,977,506 33,640,819 from Kalamazoo, Mich., Cleveland, Ohio, 


Long Island R. R. 


ra eenmaney ——~ -—Twelve Months—, | 


1 1930 1931 1930 


Cincinnati and Toledo, Ohio, to St. Louis. 

Sand: No. 25007.—Michigan Paper Com- 
pany, Plainwell, Mich., v. The Chicago, Mil- 
waukee, St. Paul & Pacific Railroad. Against 


$602,693 $782,224 $9,365,074 $10,487,667, T@tes and charges on shipments of sand and 
1,749,134 1,957 979 24 809.301 27.070,147 gravel from Eau Claire, Wis., to Plainwell, 
a o ,905,045 36,036,4 s 434 > 
1,808,702 1,950,261 23,958,429 26,105,925 _ Heaters: No. 25008.—Oklahoma Operating 
324'815 568.840 7'217.786 7:995.447 Company, Oklahoma City, Okla. v. The 
Atchison, Topeka & Santa Fe Railway. 
Southern Railway on a minimum ‘of 30.000 pounds es, Seulied 
s A u S as &@ 
7 DOCUTABE mn, -—Twelve Months.’ to shipments of preheaters from Elmwood, 
9 1930 1931 1930 Conn., to Oklahoma City. 

$5,185,308 $6,847,849 $77,440,281 $91,799,046 Waste Material: No. 25009.—Federal Sea- 
ones 1.304.230 aan RT yt board Terra Cotta Corporation, New York 
6.813.301 ep waueees “Tones 8| City, v. The Pennsylvania Railroad. Against 
340,800 SOOT OBL) B2BL 106 a9 70a nee| @ Fate Of 18%4 cents per 100 pounds on waste 
’ , , ’ , , 163 | material including broken saggers, broken 
stoneware and lightweight material from 

Tacony, Pa., to Perth Amboy. 


Infection of Oyster Beds 


Starfish are infecting and threatenin 
the scallop and oyster beds in an area 0 
50 square miles at Buzzards Bay, Mass. 
(Department of Commerce.) 





time to time extend this period up to two 
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Deposit Guaranty 
For Banks Urged 


_* By Senator Dill 


Passage of Glass Measure 
Attd Legislation to Pre-| 
vent Failures Advocated | 


In Radio Address 


Guarantee of bank deposits was urged | 
by Senator Dill (Dem.), of Washington | 
Feb. 2 in a radio address over the Co- 
lumbia Broadcasting System. Senator | 
Dill spoke on “Current uestions in Con- | 
gress.” and dealt particularly with money | 
and banking. 


After reviewing the history of money | 
and money substitutes, and giving the de- 
tails of bank failures in recent years, 
Senator Dill asked “Now what is Congress | 
going to do about this situation?” 

“The first thing is to provide money to| 
take up the securities of the banks that} 
have failed,” he said, “so the depositors | 
can get whatever is coming to them and} 

et it now, when they need it so badly. | 

ongress has just appropriated $200.000,- 
000 for that purpose and probably will ap- 
propriate $150,000,000 more soon. 


Preventive Laws Urged 


“The second thing is to write into law 
} sed of the proposals to prevent such 
c@astrophes in the future. 


“One of the best of these proposals is 
to enlarge the amount of money a deposi- 
tor can keep in a postal savings bank 
and to let them check on these accounts 
just as they can on accounts in commer- | 
cial banks. The present limit of a postal 
Savings account is $2,500. It should be 
$5,000 or $10,000. *. 

“Postal sa¥ings banks are the only kind 
of banks that haven’t failed in this emer-| 
gency. They are Government banks and 
can’t fail. 

“Then there is the bank bill of Senator 
Glass the Democratic Senator from Vir- | 
ginia. His bill proposes many safeguards | 
for depositors, but best of all, it prohibits | 
banks from investing in speculative securi- | 
ties and worthless foreign bonds. 


Predicts Passage of Glass Bill | 


“That is what wrecked most of the banks | 
during the past few years. They loaned | 
money on Wall Street stocks. They} 
brought stocks of investment companies 
which were speculating in watered stocks. 
They purchased foreign bonds at 90 cents 
and 100 cents on the dollar and they are 
now worth from 10 to 20 cents on the dol- 
lar. The Glass bill would stop all that 
and we are planning to pass it through 
Congress in the next few weeks. | 


“Then there is another proposal that is 
still better than the Glass bill. That is 
the proposal to create bank guarantees to 
depositors by means of a central guarantee j 
organization. The capital for this organ- 
ization would be provided by the federal | 
reserve banks and all national banks. 


“If such a system had been in operation 

revious to this panic, think what it would 

ave meant to the country. In the first 
place most of the stock and bond specula- 
tion couldn’t have been indfilged in. 


Bank Failures Increase Depression 


“But even if some banks had failed, the 
guarantee organization would have paid 
the depositors and other banks would have 
continued to loan money. As it is now, 
every bank is afraid of a run. It doesn’t 
know when it may need its funds. That 
makes money scarce and adds to the un- 
employment menace. 


“Such a system would prevent with- 
drawals of funds and hiding and hoard- | 
ing. Millions of depositors are withdraw- | 
ing bank funds in fear of failure. That too | 
makes money still more scarce and makes 
hard times worse. 


“Until Congress devises some such plan 
and enacts it into law, the people will not 
feel their deposits are safe. In Canada 
and England they have such a safe system 
of banking that although those countries 
are as bad off industrially and commerci- 
ally as we are, neither of them has had a 
bank failure in eight years. If they can 
protect bank deposits there, we can and 
must do it here.” 
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Interest on County Deposits 
Not Required in Mississippi 














JACKSON, Miss., Feb. 2. 


























the requirement that banks pay interest 
on county funds deposited with them, 
under the new county depository act 
which has just been signed by Governor 
Conner. 

The new act permits a county board, 
which has been unable to secure a bid 
from any bank, to select a bank in the 
county and allow such banks to pay 
less than the stipulated 2 per cent in- 
terest on daily balances, or no interest, 
at the discretion of the board. 

If no bank qualifies under these condi- 
tions, the board may ask the State Su- 

rintendent of Banks to designate a 

ank as depository. The act, which vir- 
tually eliminates payrhent of interest b 
banking depositories, it was explained, 
was considered necessary because so few 
banks are now willing to accept deposits 







































































































































































pay interest. 

















Texas Seeks Information 
From Credit Corporation 
AustTIn, Tex., Feb. 2. 


Governor Ross 8S. Sterling has ap- 
pointed a “committee of information” to 
























































the officers of the Reconstruction Finance 























from that organization to “unfreeze” some 

















road district bonds now in county de- 
positories. 
The Governor's commission is for the 
































urpose of getting this information to the 




















to be prepared to give information to t 
corporation of the needs of the State. 

Highway Commissioner Cone Johnson 
has “pointed out in a wire to Jesse H, 
Jones, the Texas member of the corpora- 
tion board now in Washington, that 
from $12,000,000 to $15,000,000 of Texas 
municipal securities are held in county 
depositories because of unsatisfactory 
prices, and asking whether an outlet 
could be found for them in the recon- | 
struction corporation so that highway | 
work in Texas could go on. 

The personnel of the Texas Committee | 
includer former Governor Dan Moody; | 
former Postmaster General Albert S. Bur- | 
leson; Cone Johnson, of Tyler, present 
Highway Commissioner and former Coun- 
selor in_the Federal State Department; | 
Amon G. Carter, Publisher of the Fort 
Worth Star-Telegram; State Senator Wal- 
ter Woodward, of Coleman; State 
resentative R. M. Hubbard, of New Bos- | 
ton; and Reagan Houston, business man 
of San Antonio. 
























































































































Certain Rates Suspended 
On Tobacco in Southeast | 


By an order entered in I. & S. Docket 
No. 3694, the Interstate Commerce Com- 
mission has suspended from Jan: 31, until | 
Aug. 31, the operation of certain schedules 

ronosing to reduce the rates on leaf to- 

acco (unmanufactured tobacco), any | 
quantity, from 36 to 27 cents per 100 
lunds when from Warrenton, N. C., to 
orfolk, Portsmouth and Richmond, Va., 
to meet purported motor truck ate meat 
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FEDERAL BANKING 





a few wcrds supplementing Mr. Traylor’s re- 
marks regarding the National Credit Corpora- 
tion. 
several 
to whether in Michigan, or rather the lower 
peninsula of Michigan, which 
portion of Michigan that is in our district, 
this organization is functioning. 


Credit Corporation has functioned. 
rather slow in getting under way on account | 
of the legal requirements in New York, which | 
I presume could not be avoided, but once 
it got under way the National Credit Cor- 


poration has saved quite a number of sit-| 
uations in Michigan. 


jin the large and strong banks lending their 


| except through the National Credit Corpora- 


County boards in Mississippi can waive | 


of this character upon which they have to| 


Corporation on the availability of credit | 
$12,000,000 to $15,000,000 of county and | 


tate of Texas as rapidly and accurately | 
as possible, Governor Sterling said, and} 


Aid to Closed Banks Urged 
At Hearing on Finance Plan 
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Testimony of Wilson W. Mills, of Detroit, Be- 


fore Senate Subcommittee 





OANS to receivers of closed banks shoul 


L 


d be included within the purview of the 


Reconstruction Finance Corporation, Wilson W. Mills, chairman of the Peoples 


Wayne County Bank, Detroit, told a subcommittee of the Senate Finance Committee 


Dec. 22, in urging enactment of the measure. 


Mills’ testimony follow: 


Mr. Mills: I would like first to say just 





I have had some correspondence with 
Senators who have written me as 


is the only} 


he National | 
It was | 


I want to say right now that t 


I was very much interested in Senator 
Brookhart’s statement to the effect that there 
has been only some $10,000,000 of loans. Mr. 
Traylor said they had made some $5,000,000 
in his district. We have made, roughly, $2,- 
500,000 in our district. So apparently, that is 
three-quarters of the whole. We are ap- 
parently doing well on that basis. ~ 


¢ + + 
Credit Corporation 


The National results 


resources to the smaller banks, in effect, to 
keep them in business. We have found that 
a large number of the smaller banks in Mich- 
igan, many of them perfectly sound and 
solvent if given a chance to work out, owing 
to the hysteria of the public in wanting its | 
money, have parted with their primary and| 
secondary reserves, and are down largely to 
mortgages. 

We find that these mortgages are per- 
fectly good, but, even in the hands of a sol- 
vent bank, are almost unavailable to them, 


tion, or some other agency, to raise cash 
with which to pay their depositors. I have in 
mind a case that came up before our Mich- 
igan asosciation of the National Credit Cor- 
poration last week. A certain institution 
wanted a substantial loan, and offered of 
its own volition, mortgages aggregating four 
times the amount of the loan. It could not 
get the funds elsewhere. The National Credit 
Corporation took them, and we did not re- 
quire all the collateral in that case, that was | 
offered. Those mortgages had been very sub- 
stantially paid down from the original | 
amount. The appraisals were still ample to 
cover them. 

There is a case where that particular insti- 
tution should have been saved. That partic- 
ular one was perfectly solvent. Without the} 
National Credit Corporation I think that par- 
ticular institution would have gone to pieces, | 
but with it, it was possible to save that in- 
stitution. It may not hold it forever, because, | 
as Mr. Traylor has said, the resources of | 
the National Credit Corporation, in the very 
nature of things, are limited, but the Na- 
tional Credit Corporation has performed, in 
my judgmert, a perfectly splendid emergency 
function. But it is only an emergency meas- 
use. It is nothing that can continue for- 
ever, in my judgment. 

Senator Fletcher: Have they any limitations 
as to length of loans? How long is the Cor- 
poration to exist? 

Mr. Mills: I cannot answer your question, 
Senator, as to the length of its technical 
existence. I presume they probably took a 
perpetual charter. It is customary to take 
Jdhat. The obligations of the National Credit 
Corporation, their notes, which in turn are 
secured by the capital of the Corporation and 
by the obligations of the banks that borrow, 
together with the security and collateral those 
banks take, run for one year, with the privi- 
lege, as I recall it, of being renewed from 
year to year for a total of four years in addi- 
tion, or five years altogether. Those obliga- 
tions will be held by the subscribing banks, | 
and the advances that the National Credit 
Corporation can make are limited to its mem- 
bers who subscribe to its notes and who, of | 
course, are in turn limited to solvent and 
going banks. 

+ > > 


Senator Fletcher: They do not contemplate 
liquidation inside of five years? 

Mr. Mills: The obligations that they take 
|probably do not contemplate liquidation 
; within five years. I know that our group, 
association No. 2 of the seventh Federal re- 
serve district, time and again has preferred | 
to take mortgages by way of security rather 
than commercial paper, or collateral paper | 
where the collateral to the paper was on local 
| industries, where we knew little about it, and 
where there was no market for it. We pre- 
ferred to take the mortgages on some im- 
proved property or on farm property, as the 
case may be, which had had some substantial 
payments on it, rather than to take practi- 
cally any other type of paper. 

Mr. Traylor said that his district was mak- 
ing loans for six-month periods. We have 
adopted the policy of making 90-day notes, 
with the full expectation, of course, of renew- 
ing them for a long period of time. Every 
loan that is made, and, in general—and, in 
fact, without exception in our district. the 
loans there have been made to the smaller 
banks. 

The large banks have joined the National 
Credit Corporation, that is, subscribed to its 
securities, for the purpose of joining with 
}each other to help out the weaker sisters, the 
|Smaller banks. The large banks have not 
used, and do not expect, in our district, to 
use the National Credit Corporation for their 
own needs at all, looking to our correspond- 
ents or the Federal reserve system, if we 


| Should need any assistance, which is not con- 
|templated. But it 


| banks helping out th 


| 


| 


e smaller ones. 

Of course, that process can be carried too 
far. It has not been carried at all far as yet, 
| but I would say that if it were to continue 
;aS a permanent thing, within a couple of 


| Years it would have been carried too far, and | 


the large banks at that time would not be 
jin the condition that they should be. 


with what Mr. 


Traylor has said, that the 


| Were emergency functions, and I think, at 

least in our district, it has performed in emer- 
gency matters for its members. Some of the 
banks announced that they were going to 
| become members and then did not go ahead 


| and subscribe, but no member of the National | 


Credit Corporation that has subscribed in our 


That is the actual fact. Many of them, as 
I say, passed resolutions that they would 
subscribe, and then did not subscribe, and 
later got in trouble, and could not go to 
the National Credit Corporation. 


+~+ + 
|. Senator Walcott: Will you touch, first, on 


go to Washington, D. C., to confer with | the eligibility feature, which is one of’ the | 


controversial points? 

Mr. Mills: This bill provides that in the 
| event the securities or debentures to be issued 
by the Reconstruction Finance Corporation are 
not paid, and the funds are not available for 
payment, they shall be taken u by the 
Treasury, It may be only a difference in 
words, but to my mind, at least, it is an im- 
portant difference, particularly when it comes 
to the sale of them, when you have to con- 


| 1 
| 
| 


it. 


unequivocal 


question to answer. 


curities 


|} ent clauses as to 


is a case of the larger | 


That is why I want to thoroughly agree | 


functions of the National Credit Corporation | 


district has as yet failed, or closed its doors. | 


Excerpts from the record of Mr. 


these debentures would be as marketable as 
Government bonds? 


Mr. Mills: Not in the form they are; 
sir. 
Senator if 


no, 


Bulkley: Even unequivocally 


guaranteed? 


Mr. Mills: I think then they would approach 
I think there would be some differential 
in favor of Government bonds, but I do not 


believe that the differential would be as great | 
as it would be under the bill as now drafted.’ Kwantung) as in the two previous years 


I would suggest, for your consideration, an 
guarantee; unconditional as to 
principal and interest. 

Senator Couzens: I was wondering, Mr. 
Mills, what the difference in interest would 
be as between an unconditionally guaran- 
teed debenture or bond and a bond issued 
by the Government itself. 

Mr. Mills: Senator, that is a terribly hard 
They can put them out 
and sell them, and then we may see some- 
thing like we saw some time ago when se- 
curities were put out by the Government 
at apparently what proved for the moment 
to be a little too low a rate, and the se- 
immediately sold off very substan- 
tially. 

It seems to me, on the basis I have sug- 
gested, that a differential of one-half of 1 per 
cent would be ample. It is provided in the 
rediscount clause of the bill that there is a 
penalty rate on the rediscount of 1 per cent. 
It occurs to me that that might possibly be 
reduced to one-half of 1 per cent, because 
any penalty that is put in that in the way 
of additional interest in the event of a redis- 
count will militate to some extent against 
the purchase of the securities by banks. 

/ +++ 

Senator Couzens: What would be the ef- 
fect if we were to eliminate from the bill 
the rediscount privilege? 
that have on the interest rate? 


Mr, Mills: That would increase it, I think, 


very substantially, Senator; 
would automatically 


and I 


them from purchasing 
would interfere with 
them, because you 


them. I think 


the 


ket today to buy Government bonds. 


desirous of selling them. 


It seems to me that a large part of that 
purchase market, if I may call it such—the 
banks that would be buying—would be re- 
moved from the market entirely without the 


rediscountable feature being attached to it 


|} I do not think that it would be unwise to 
issue 
SuReency eaanst a. — —— es = Hawaii 151,000 against 153,000, Porto Rico, 
make any real market w anks, at leas ‘ ains 

it is absolutely essential to have them sub- 994,000 .against £20,000. 


permit the Federal reserve banks to 


ject to rediscount on some basis. 

Senator Couzens: 
are distributed 
tures and 


under the name of deben 
under the provisions of the bill 


| what percentage do you believe would be sold 
to the public anti what percentage sold to the 


banks, or have you any 
nection? 
Mr. Mills: 


idea in that con 


I have not, Senator. 


at the time, the condition of the money mar 
ket, and, I think, as to the banks. above all 
as to whether the bill should retain its pres 


. oe them subject to re 


+ + 

Senator Couzens: What advantage. then, un 
less it bore a materially higher rate, 
there be in the banks purchah 


discount. 


ing these 


nds? 
Mr. Mills: Simply a rate of one-half of 


per cent is quite a substantial increase in rate 


to a bank. 


Senator Couzens: That is the advantage you 
| believe these debentures would have over the 
| Government bonds, in that they would pay 


a higher rate? 

Mr. Mills: Yes. That is one advantage. 
| do not fully agree with Mr. Trayldr in anothe 
|; respect. As I understood him, he thought i 
would be better to issue Government secur 
ities entirely and have the Government tak 


| Spe obligations of the reconstruction corpora 
on. 


My 
think 


objection 
it is 


to 
rather 


that is only 


unwise from 


that 


bills as it goes. 


I think the public will 
|so fed up, 


e 
if I may . 


use that expression, a 


|the Government offering this and the Gov- 


ernment offering that, that it would be bette 
to have these issued by 
| Government. After all, that makes it a sec 


What effect would 


think it | 
stop very many banks | 
which otherwise would become purchasers of | 
it 
marketability of | 
take Government bonds 
today—the banks are constantly buying and 
selling them. One bank may be in the mar- 
Day 
after tomorrow it is on the other side—it is | 000 


In the event that they | 


It would | 
depend entirely on the conditions of the banks 


would 
in | 
| preference to purchasing regular Government | 


the public 
| viewpoint to .have the Government contin- 


ually issuing obligations and not paying its 


| the reconstruction 
finance corporation and guaranteed by the 




















[Exports of Grain |Commerce Department’s Action \Federal Receive 


Show Decline of 
A Tenth in Year 





Testimony of Grosvenor M. Jones on Advances 
Made to Bolivia and Peru 


<n ; | 
rLoss in Value of Shipments 
Last Year Was 45 Per | x 
Cent, According to Com-, 
merce Department 





HE relationship of the Department of Commerce to foreign securities floated in 
the United States was explained Jan. 6 by Grosvenor M. Jones, CMfef of the 
Finance and Investment Division of the Department, who appeared as a witness 
before the Senate Finance Committee hearing on the Johnson resolution (S. Res. 
19). Excerpts from the fecord of his testimony follow: 


| | 
| 
| 





Mr. Jones: There nave been various things 
quoted in the press, 


Senator Johnson: You are familiar with 
the fact, are you not, from your researches, 
your knowledge, and what the Department 
has, that the president and his son have been 
accused of some irregularities in connection | 
with the loan? 

Mr. Jones: Yes. That has been alleged. 

Senator Johnson: It has been alleged that 
they received certain sums of money when 
this loan was made, has it not? 

Mr. Jones: Yes; but we have seen no cor- 
roboration of that. There have been no doc- 
uments produced, 

Senator Johnson: In your opinion, was 
South America—Latin America—overborrowed? 

Mr. Jones: That is the impression that we 
had in the Department of Commerce, in case 
of most of those countries. | 

Senator Johnson: In the official family of | 
the Department of Commerce, it was recog- 
nized generally, was it not, that Latin Amer- 
ica was overborrowed? 

Mr. Jones: With some few exceptions. We 


[Continued from Page 1.] 
the decline was much more drastic 
; amounting to 50.4 per cent. Wheat flour | 
| exported during 1930, brought an average | 
}of $5.31 et barrel, while that exported | 
{during 1931, brought only $3.57 per barrel. 


China (including Hong Kong = and 


Senator Johnson: Are you familiar with the | 
Latin-American loans? 

Mr. Jones: I have quite an acquaintance 
with them. | 

Senator Johnson: Were you familiar with | 
the Bolivian loans that were made? 

Mr. Jones: Yes; most of them—all of them. 

Senator Johnson: Will you state whether or 
not the Department of Commerce expressed 
any opinion, or whether you expressed any 
opinion in reference to these Bolivian loans? 

Mr. Jones: The matter of these loans was 
frequently the subject of conversation be- 
tween the economic adviser of the State De- 
partment, who handled them in the first 
instance for the State Department and who 
conferred with persons in the Department of 
Commerce, and the Treasury Department, who 
were deputed to pass on them in the first 
instance for those departments. I ~happened | 
to be the man in the Department of Com- 
merce to whom that function was assigned for 
our Department. 

As each loan came up—well, in many cases; 
I won't say in every case, but in many cases 
the rgerits of the loan would be more or 1€8S/ were inclined, until about a year and a half | 
the s@P ject of discussion between the economic | ago, to think that certain countries were 
adviser and myself; not that it made a great) much better risks than others, and that pos- 
deal of difference, except along the particuler | siply they could get through. I have in mind | 
points that have been enunciated as part of| argentina, Uruguay, Chile, and some of the | 
our foreign loan policy, but, sort of entre) States of Brazil. 

nous, speaking as man to man, we would |~ Some of the States of Brazil had a much 
exchange views as to whether we thought &| better reputation as a credit risk than the 
certain government was over-borrowing, OF | Central Government itself, and we felt”that 
whether these loans looked good to us. those particular countries were probably safe 

I suppose we were amateur international | enough; that they had not overborrowed, al- 
bankers. But the Bolivian loan was the sub-/ though in the case of Argentina we felt that 
ject of conversation between Arthur Young, | certain provinces, like the Province of Buenos 
the economic adviser, and myself. Aires, had overborrowed. That was an opin- 

It happaned that about that time Mr. Cor-| jon gained by us from our study of the re- 
liss, my Latin-American expert, had been/ ports of those governments, by considering 
preparing a bulletin—perhaps it was Mr. | the ratio of debt service to revenues, and sim- 
Livesey, who was the acting economic adviser. | ilar tests. 

He was assistant to Arthur Young at the | Senator Johnson: The 
| State Department; but I remember very well| might be readily made by those who desired 
talking with Arthur Young. to ascertain the financial responsibility of 

+++ the borrowers? 


Mr. Jones: Yes; 
At that time we had been looking into the . 
question of Bolivian finances. I might say made available in printed 


‘ | form. 
as, Sout Seu ee a Se Senator Johnson: So that the information 
pass . 


acity with the te Department, the | as to the fact of the overborrowing of Latin 
cap y ° 


a 

Finance and euvedeliens Division had for 
years been making analyses of the public 
finances of foreign governments, but partic- 
ularly of the Latin American governments, | 
and we had got out a number of handbooks 
on the subject. 

It was my hope to have a five-foot shelf of 
them when I organized the division in July, 
1922. That was my aim, and we concentrated | 





| was by far the largest purchaser of flour, | 
taking a total of 2,073,397 barrels. Some | 
of this flour, however, was sold by west | 
coast mills as low as $2.50 per barrel c. i. f. 
|Shanghai. It is a well established fact 
that the Chinese are large buyers of flour | 
when it is extremely cheap, but when 
rices are normal they largely disappear 
rom the market. 


Loss Shown in Corn 


Corn also showed a considerable loss in 
volume, this, however, is a logical and 
proper loss as the 1930, corn crop which | 
does not begin to come into the market | 
until November and was the shortest 
| known in many years. On the other hand, 
Argentina had a good crop and the Buenos | 
Aires market was around 25 cents per| 
bushel under Chicago most of the year.| 

Rice (including rough rice) showed a 
gain in volume for the year of 5.9 per| 
cent, but here again owing to much lower | 
price levels, in spite of the increase in 
volume there was a falling off of 24.5 
per cent in value. 


Shipments to our noncontiguous terri- 
tories are not included in our export fig- 
ures. However very considerable quanti- 
|ties of both rice and wheat flour are 
shipped to these territories, shipments of 
rice in particular being greater than our 
exports to all foreign countries, Ship- 
ments to these territories in 1931 (in- 
cluding broken rice) were 303,904,000 
|pounds as compared with 299,713,000 for 
the previous year. Alaska received 1,064,- 
pounds compared with 1,273,000 
| pounds. Hawaii 88,363,000 compared with 
| 86,833,000. Porto Rico 215,816,000 against | 
211,607,000. Shipments of wheat flour to 
| these territories in 1931, were 591,000 bar- 
jrels compared with 622,000 barrels the 

revious year. Of this amount Alaska 


| 





| 
| 


and information which we 
or multigraphed 


the business, certainly, of lending 
selling securities, and the like? 

Mr. Jones: Yes, except, Senator, we did not 
state it that baldly. f course, in an official 
Government publication we could not say 
that,Colombia is overborrowing, but we could, 
within proper limits, put down the facts, so 
that he who ran might read. We felt we 
had to be very careful what we said about it. 


money, 


STATE BANKING 


On Foreign Loans Described \fioy State Banking j 


‘ern 


investigations that | 


| America was available to anyone who was in | 
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Chain Appointed. 1 


Best Agency for Appealing ~ 
To Finance Corporation, 
United States Court Says 
In South Carolina Case — 





Cotumsia, S. C., Feb, 2. .. 


A Federal receivership has been created 
for the Peoples State Bank of South Car- 
olina by Judge J. Lyles Glenn, of the 
United States District Court for the East- 
District. of South Carolina. The 
bank, a State chartered institution, with 
branches throughout the State, had_ been 
placed in the hands of the State Bank- 
ing Department for 30 days, under State 
statute. Application for a Federal re- 
ceivership was instituted by an Ohio de- 

ositor, and Federal jurisdiction was held 

vy the court undoubtedly to exist. 


As a practical reason for the situation 
being handled through the medium of @ 
Federal receivership, Judge Glenn cited 
his belief that such a receivership would 
constitute the best agency for appealing 
to the Reconstruction Finance Corpora- 
tion for assistance. 


Favors Federal Receivership 
“A bill has been -passed,” Judge Glenn 
said, “called, I believe, the ‘Reconstruc- 
tion Finance Corporation’ bill. Two bil- 
lion dollars is coming from somewhere; 
and I confess, in my vague ideas of fi- 


i 


}nance, I don’t know where it is coming 


from. But whether it is coming from 
some magic source, or from the pockets 
of future taxpayers, it is being created, 
and South Carolina, as one of the Sov- 
lereign States of this Nation, is entitled 
\to participate in the benefits to be de- 
rived from that corporation. 

“Now, who is the best person to take 
charge of that situation? Reluctant as 
| this court is to take anything away from 
|an appointed agency of the State of South 
Carolina and from the Administrative De- 
partment, I am compelled to take the 
position that a Federal receivership is 
the best agency to appeal to this new 
corporation. We had a similar situation 
|during the war, when the War Finance 
| Corporation was created. 


Looks to Finance Corporation 


“I think the agencies in Washington, 
the Federal Reserve System, etc., will 
look with favor upon a Federal receiver. 


| 


| 





primarily on Latin America because we thought 
that was an area of the world that was 
likely to borrow heavily in our market, and 
was also an area on which = ———s 
extant was rather meager. we made 

Exports of Feedstuffs |; @ practice to put out, in printed or multi- 

The United States was the largest ex-| graphed form, whatever information came in 
porter of feedstuffs (not including feed! to us from the foreign officers of the Gov- 
grains) in the world, exports for the cal- | ernment, and quite a good deal did come in. 
ender year 1931, having amounted to 623,- We sought out others—first Mr. McQueen, 
910 short tons compared with 351,145 | 80d later Mr. Surewell, and later Mr. Corliss, 
short tons for the previous year, a gain were given the job of analyzing these reports. 


= ; It happened that just before this last Bo-| 
of 77.7 per cent, here again, however, Ow- | hivian toon came out Mr. Corliss had prepared 
ing to much lower prices the actual gain 


; quite an excellent analysis of the Bolivian 
in value was only 23.7 per cent. he 


financial situation. 

principal increase was in shipments of), Mr. Corliss. It was a year later. 
cottonseed cake meal which amounted to| Mr. Jones: I may be a little ahead of my | too many highways, and she has not any idea 
170,649 tons compared with 50,756 tons| Story, but I wanted to make the poin itua- | Where she is going to get all the money, ex- 
the previous years or about 3% ti - | we were accustomed to analyzing these situa-| cept that the money is coming so readily now 
| a P oe m abou 2 times AS | tions. | that they just think they can borrow ad 
much, Linseed cake also showed a grati-| On this particular Bolivian loan I remember | infinitum.” 
fying increase, very distinctly “ee = ie Seeee. S| Mr. Hunt, our commercial attache, then 

» ¢ as i “eased enor- | Mr. Livesey over at the State Department, a thought we ought to do something about it. 
ane seiner al eee nee te telling them that we thought that Bolivia| ~The only thing we could do about it would 
1931, being nearly five times what they | W88 Porrowing too much in this market. There | be to publish the facts in our regular way, 
sae in 1930 AG invents les @ y | Was a good deal of hemming and hawing,| in our Bulletin service. 
stigation of this de- 
|velops the fact that practically all of it 
is sesame cake. This large increase is 


and the upshot of it was that we retemantiy | a 
4 ent to it, for the reason that a 
oda Py ars Senator Johnson: Do you recall that subse- 
accounted for by the fact that sesame 
seed is one of the few oil seeds on the 


that particular time our diplomatic relations | 
vi re a little upset. Our, guent to the publication of the facts, 
xe Seen Amare we > National City Bank, the Illinois Trust Com- 
free list under the present Tariff Act and 
certain mills are bringing it in In con- 


Government was under considerable attack for 
the Nicaraguan policy, its Haitianspolicy and 
so forth. 

ve ‘ rs There was shortly to be held, I remember, | 

siderable quantities and crushing it in| a Pan-American conference. As I recall it, | 

place of other seeds, which, of course, | the State Department said that it might re- 

| gives them a surplus of cake to dispose of. | sult in erabesiosemsent if we turned down 

a Exports of oyster Shell for ‘poultry grit “That wen o rather unusual proceeding, be- 

also show a steady increase year by year.| cause we had not attempted theretofore to | 

Denmark, is by far, the largest purchaser | negative any foreign loan proposal on the 
of cottonseed cake, taking about 80 per 
cent of our total exports, while Nether- 
lands and Belgium are the principal pur- 
chasers of linseed cake. Mixed dairy and 

poultry feeds have a wider distribution 


ground that the government was over-borrow- 
ing. We never made that issue in any other 
|than any other feeds and have held their 
/own in volume. 
| 


ook 46,000 barrels, as against 49,000, Senator Johnson: Do you recall whether or 
not, with respect to Colombia, there was a 
circular or document issued by you—I mean 
by your Department, of course? 

Mr. Jones: Yes; by jhe Finance and Invest- 
ment Division. 

Senator Johnson: Yes. 

Mr. Jones: As part of his regular work, Mr. 
Corliss made an analysis of the public 
finances of Colombia. 

Senator Shortridge: When was that? 

Mr. Jones: In the Fall of 1928, I think. I 
might say that report was prompted by our 
commercial attache at Bogota, writing directly 
to Dr. Klein, Director of the Bureau, saying: 
“I think Colombia is going wild on borrow- 
ings. She has started too many railroads and 
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000 there? 

Mr. Jones: Yes. 

Senator Johnson: Do you recall, in publish- 
ing the facts, that you published the bud- 
getary facts as well as suggesting a reduc- 
tion in the amount of the budget? 

Mr, Jones: We virtually said in that cir- 
cular, No. 305, that there would have to be 
budgetary readjustments, particularly if the 
law on the abolition of the liquor taxes 
should be put through 

Senator Johnson: So that, as you suggested, 
a while ago, those who run might read, just 
exactly what was the situation there in Co- 
lombia. Do you recalLany conversations that 
you had with any of the members of the 
State Department in reference to Colombia? 


t | 
t | 


case, I think. 
| ~+ + 


The Chairman: Did you ever give that in- 
formation to the banker who undertook to 
| float that loan? 
Mr. Jones: No; because we never gave any 


r 








|r eee se = Government. seat act a sie akc Sen re Ae information to bankers unless we were—— | Mr. Jones: Yes. The State Department, I 

| zens: Do you believe that the . * The Chairman: At any time? might say, frankly, felt that there would 

|marketing of these reconstruction corpora- | Organization Is Effected | Mr. Jones: No. We were never asked by} be no objections to putting out that cir- 

tion bonds would raise the general level of | aon ° the bankers for any data. cular. 

7 wee paid by the Government? By Finance Corporation The Chairman: I do not think the bankers| Senator Johnson: Did you ever hear of the 
Yr. S: That would depend on the . would have any right, perbaps, to ask you, Barco oil concession? 

;@mount that was used when they were mar- , and I was wondering whether in this par- Mr. Jones: Yes 

soten. together with the other financial re- [Continued from Page 8.] ticular case, you initiated the proposition Senator Johnson: What is it, please? 

| quisements © See ie dev Federal Farm Loan Commissioner, wit- | and notified them. Mr. Jones: I can not give you the details, 

| 660,600 Of escurition or shoes a0 000 a ; cli nessed the ceremony without participating. ae Jones: = ant felt that that was a a a ——— per See onpeesveren 

seen one prominent publicist suggest, the rate |The latter are members ex-officio of the | Cutside our provin granted to 0 Oolomblen citiesa by the mens 


is bound to go up. 
of supply and demand. 
++ 

Senator Couzens: You believe in Keepin 
these separate from the general issues of th 
Federal Government? 

Mr. Mills: Yes. 
| Senator Couzens: That would tend to kee 
| the general issues of the Federal Gov. 
| down in rate? 

Mr. Mills: I believe it would; yes. 


Senator Couzens: That is the real extent of | 
the difference between you and Mr. Traylor? 


Mr. Mills: That is the only real differenc 


I believe they should be unequivocally guar- 


|} should advertise, or 


It is simply a question 


ernment | ferred to the Committee on Banking and 


that the Corporation | 


Senator Johnson: But the information was 
given to the State Department, to the gentle- 
men with whom you conversed, and you told 
them Bolivia was overborrowed, did you not? 

Mr. Jones: In our opinion, yes 

Senator Johnson: In your opinion. Are you 
familiar with any of the coricessions that 
have been granted in Bolivia to any American 
institutions? 

Mr. Jones: I know that the Standard Oll 
Company of California, I think, has con- 
cessions for the exploitation of petroleum in 
the eastern province of Bolivia, particularly 
the province of Santa Cruz. 

Senator Johnson: Do you know about when 


granted to a Colombian citizen by the name 
of Barco, who, under the terms of the con- 
cessiqn, had to exploit it within a given time. 
Before that time expired, he sold it out to 
some syndicate I think it was called the 
Carib Syndicate, or something of that sort. 
Then, in later years, that syndicate sold an 
interest in it to the Gulf Oil Company of 
Pittsburgh. 
Mr. Jones: 
not being operated yet. 
posit in Colombia that is being operated 
that which 
Oi) Company of New Jersey. 
The point about this Barco 


board of directors. 


Reports to a Congress committee on de- 
tails of loans made by the Reconstruction 
|Finance Corporation would be required 
| under the terms of a bill (S. 3441) intro- 
|duced in the Senate Feb. 2 by Senator 
| Wheeler (Dem.), of Montana, and re- 


& 
e 


Pp 


| Currency. 

The bill would require quarterly re- 
ports specifying in detail as to each loan 
made, the amount, name of the borrower, 
and the interest and security. 


e. 


y " ! It would | the last concession was granted? that after it had been transferred, or an in-| 
bop oe gente ean ae omen set up a joint committee composed of) Mr. Jones: No, I do not. My impression 1s terest in it had been transferred to the Gulf 
| do not think the Government could or Certain members of the Banking and Cur-| that that concession antedates the war. Ol Company, the concession was invalidated | 


rency Committee of the House and Senate The Chairman: The World War, you mean? by a decree of the Minister of the Interior 





the 


pany, and the First National Bank of Boston, 
in 1930, made a short-term credit of $20,000,- | 


* * * The Barco concession is | 
The only big oil de- 
is | 
is a subsidiary of the Standard 


concession is 


As to exactly why, I don’t see the rea- 
sons for going into; and I hope everyone. 
will understand the spirit in which this 
statement is made. So far as the ability 
|of the Bank Examiner is concerned. I take 
|that for granted. So far as the facilities 
provided by the State are concerned, I 
would be glad to trust this with any one 
of the circuit judges. 


“We are in a desperate situation here 
in this State. Here is a bank with $17,- 
000,000 or $18,000,000 on deposit, and those 
|funds all tied up. Here is a big Federal 
|corporation with money there that may 
enable this bank to reopen. They may, 
/in the next instance, be able to negotia’ 
certain collateral to alleviate the situation. 
But we want to get it as soon as pos- 
sible, for the benefit of people in this 
| State, and if we wait until this receiver. 
has a law suit with another, to determine 
who is in authority, it may be too late. 


In disposing of the objection that an 
adequate remedy at law existed under the 
State statutes of South Carolina, Judge 
'Glenn referred to the fact that Stdte-wide 
|chain banking was unknown when the» 
| statutes in question were enacted. 


Hold State Lacks Remedy 


“You have to take facts as they exist,” 
he said from the bench. “And what are 
\the facts? That that statute was passed 
when chain banks, or consolidated banks, ~ 
or whatever you want to call them, were 

ractically unknown in this State; and 
it is a familiar principle of statutes that 
| they are to be considered in the light of 
conditions existing at the time they were 
passed, and the court must try to con- 
sider it in this way; and that statute 
was passed for the single bank failure, 
rather than for a situation like this. 


“Even in 1929 these chain banks weré 
practically unknown, and so when the 1929 
Statute was passed the very reading of 
it suggests that they never contemplated 
a situation like this. The banks that 
had been in difficulty before that were 
small banks where the depositors were al- 
| most exclusively people living nearby. 


“Therefore, while the presumption is 
that the remedy at law as provided by 
that statute, and by State courts following 
| that up, is adequate, and while in many 
| situations it would be adequate, still there 
is no adequate remedy provided for non- 


| 


residents having large claims against this 
insolvent corporation.” 
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: ¢ i . ; oni Mr. Jones: Yes. n fact. I have remem- or some government official, on the ground Income taX .......6-.005s $644,829.98 
a ee make casement a the | to , araesed by the Vice President PS pi I was’ in Bolivia in 1917 and that the concession had not been woEkee | Miscellaneous internal reve- 
bog ge #4 AL EL @ 9 aS ee peaker of the House. 1918, of hearing about the Standard Oil Com-| At that time Colombia was going through| nue seveseecersrececesee | BOT 443.880, 
lieve it is a fact ; am ” Rae pe = pany of California working on some con- | @ perce of radical legislation with regard to een eee cansiak ary 4 > 
. = " . cessions over in that province, and I con-| petroleum, All through Latin America, fol- Scellancous receipts —_ 

wee ee ee Sells, whem a. sus- Changes Are Announced cluded that that had been looked into for lowing the lead of Mexico, there broke out a Total ordinary receipts $2,757,244.82 
Rank coma tutaseat a co | m a, ‘ quite some time. series of radical laws on the subject of the OLR) OTe . B eve ooo as a ae 
that your suggested siendmat ‘ie adonted In Status of State Banks Senator Johnson: Were you familiar with | exploitation of petroleum, and it was at that Balance previous day .... - 341,461,314.80 5 
making the guarantee unequivocal, did. y *| the loan that was made to Peru? time that the Barco concession was invali- rye 
maa 4 al, you | Nebraska: George W. Woods. Bank Commis-|, M?. Jones: There have been several loans dated. That has since been validated Total .eseesessrrsereeeevens $344,218,559.62 
| moet, Mills: Yes. | I should think they might signer, | has ,Bnnounced: Bloomington State a ectim cache Wale: phada Yensng inventl 14 antes sobre About when was it that Expenditures 

sold on at basis. ank, Bloomington, reorganized and reopened. | __ , eer , ae Mr. Jones: Or rest t “mer s ; | General expenditures ........ + $5,959,286.62 
| Senator Bulkley: With the language as it Oklahoma: C. G. Shull, Bank Commissioner, — an OS mee and were familiar with It is Sea oe . ee oe Eonees fare: Interest on public debt 72,680.23 
| 1s, the differential would be still greater, per-| has announced: Security State Bank, Frede- | ‘he § URC Not’ so well informed as we| year some time. : Refunds on receipts .... 209,267.44 
hope as much as 1 per cent, as Mr. Traylor | rick, and Bank of Gotebo, ,Gotebo, closed. aaa anata countries, because the official) Senator Johnson: Was it contemporaneous! Panama Canal 1,137.61 
| Mr. Mills: Yes; I think so. That would bi ; : ——| data were not so complete. with that loan being made to Colombia? BI COME esgnscerererenceas soe 2S 
| my judgment. * a, : the banks would be cut off from the market, | Senator Jomnenn: DS we) seememnes wtking amet oe oe ee TOtAal wo ssesees seuss 3,951,562.60 ~~ 
| Senator Bulkley: Of course, if they were not! if the banks were desirous of having Govern. | *?Y stohomens coneerning The Tons SHAS were Senator Shortridge: Who owns that conces-| Public debt expenditures ..... 337,496.00 
| a rediscount, it would be still | ment bende, which they largely buy now, not a oes No; I do not recall any. Do you, | Sion now, if you are able to tell us? Balance today ..-..++++ss+eeee + 339,929,501.03 
} ? | only for safety but for the advantage of the Goarline F , : Mr. Jones: I am not abl say stly . 
| oe asta: It would be greater, because the | Federal reserve feature. oe No but the general impression qe that the cuit Weed «550, ivecreensierrte $344,218,559.62 
j s e in e@ market to purchase =e : 
|them. That is what it gets down to. If in: | Further excerpts from the testimony Tne Chairman: Has Peru failed in the in- Oil Company owns upwards of a half interest 9 








surance. companies purchase them and other 


of Mr. Mills will be published in the terest on her,loans? | 


Further excerpts from the testimony 



































; trustees’ of that type, that 1 hing; is Mr. Jones: Yes. She was one of the first . ; ; 
Eeee Saas the pumic. = some extent, has to = = = - tous of Fab. ¢. to default. All her loans are in default of Mr. Jones will be published in the 
It would be better to provide diresity in the —=| Tne, Chairman: Do you know who car-| {sue of Fev. ¢ 
se loans? 
act that the debentures are -unconditionally N : LD fi . f J L ried those 1 
Mr. Jonés: The bulk of them by the Na- 
Guaranteed by the United Siaier Government | ational Deticit for January Lower wom Ct5" company ands J"w."sstams: | FOREIGN EXCH 
the bill as it te drawn. I think if it were ab- Y 7 ms > t I t ANGE 
solutely stated, in unequivocal terms, Tl A 7 R The Chairman: I think that was shown 
would help the sale of the securities, on tan a ear go, reasury eperts here the other day. When did they default? As of Feb. 2 =~ 
would possibly permit the securities to be sold | Mr. Jones: I should say nearly a year ago, | 
at a lesser rate of interest than they other- the early part of 1931. They were among the | New York, Feb, 2.—The Federal Reserve > 
wise would bear. os : i very first. Bank of New York today certified to the < 
Under the terms of the act they are not now| The United States Government incurred from $36,374,000 to $12905,000; and re- Senator Johnson: Do you recall in what | Secretary of the Treasury the following a 
guaranteed by the Government. There j j ¢ funds on cust s | circumstances? Are you familiar with any| ,austri AMI Ss Sora no 13.9541 a 
form of provision in the bill which we a8 |® smaller deficit during January, 1932, were $4,700 ee ee of the circumstances of the default of Peru? | oom helean 13.9294 act a 
that the Treasury shall take up these securi-| than during January, 1931, according to spite of these Janu: aeatined * Mr. Jones: The default of Peru really was! Bulgaria (lev) ......... 7150 ms 
ties from any funds thet may be available for | statistical information made available say one Lk uary re “ap | the de-/ 9 sequel to the overthrow of the government | Czechoslovakia (crown) 2.9628 GOoD INCOME 
that purpose, but certainly the securities are| Feb. 2 at the Treasury Department al decal stan a sh take the ee of President }seuia, ond Se she pelicics) Ge | Denmark (kzome) ......- + 19.0044 | Ms 
not unequivocally guaranteed, and I believe } - . . \ ; 3 § F A compared | order that followed thereon. as well as of the; England (pound) . 345.4464 | * 
they should be, for that purpose. | The Government ran into debt $127,- | with $242,843,600 for the same orind in| collapse in the prices of the principal com- Finland (harkka 14380 - : : a 
I think it also would result in a consider- | 983,041 during the past month, less than | 1930-1931. P modities which Peru exports. Both the po-| France (franc) ae 3.9311 @ Many successful investors attribute 
able saving by way of interest requirements, | half as much as it did in January, 1931;| While the net public debt increased in| litical and the economic factors entered into) Germany (reichsmark) .....- 23.6580 their present financial welfaretosound 
I think it would be better to have it go in| the deficit on that month was approxi-|the month, the gross public debt declined | ‘%¢, fmancial dificulty of Peru. Greece (drachma) ........ 1,2880 | a fitabl b 2 al 
Ses Soeme 2. a ee ane, eat. | matery $291,000.00, according to the sta- slightly falling on 39 588,000, according to ot hard teed taal? the political situation Hungary (BORGO) dc céacecnces uy aes bonds prohttably ay in ae es 
n e form i ~e ; . f = self? taly (lira) .. 5. | boug' 
of United States Government obligations, as pe ptr Bn. ay ae See ummm Spent | the information, but this saving on the| Mr. Jones: It is very doubtful. Colonel Netherlands (guilder) goaaio | Such as the present. They te 
primary obligations. for the effect it has upon | for the same period of the previous year gross debs was mare than yi ed out by | Sanchez-Cerro, who wa s responsible for over- | Norway (krone) or 18.7666 good income, well-secured, at bargain 
e country; and it might also interfere with ; ° e shrinkage of the general fund, which | turning Leguia, and who was himself later| Poland (zloty) .. 11.1914 : 
the long-term and short-term financing of the | Additional information made available fol- | is subtracted from the gross debt to com-|turned out, has come back as president, and) Portugal (escudo) 3.1750 | prices. : , 
Secretary of the Treasury if they were put out | lOws: , , | pute the net debt. « as a result of an orderly election, but there; Rumania (leu) 5948 | @ Inour opinion, bonds of companies 
as direct Treasury obligations, primary obli-| The net public debt increased approxi-|" The expenses of the Government during | #"@.,% 8teat many malcontents there and I| Spain (peseta) ..... 7.8595 | comprising the Associated Gas & 
gations of the Government, instead of sec-| mately $125,000,000 during January to| J > depl &\would say that the political situation in| Sweden (krona) 19.3444 P 8 
Ondary ones, under a guaranty. stand at $17,475,900,000 on Jan. 31, and |. .nUaty, depleted the general fund by | Peru was very unstable. ; Switzerland (franc) 19.4868 Electric System, are a sound investe 
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,onstruction of Public Works 


under Contract 


Relations of State Supervising Agents with 
Construction Concerns Discussed by High- 
way Commissioner of Wisconsin 


By THOMAS J. PATTISON 


Chairman, Highway Commission, State of Wisconsin 


contract system is the preferred 
method ‘of executing important construc- 
tion throughdut the entire United States, 
both on private and on public works. 
+ + 

While there are some important excep- 
tions, it may be stated without serious devi- 
ation from the facts that all of our railroads 
have been built by contract. that all of our 
public buildings have been built by contract, 
that the vast highway improvement program 
which has been carried out in the United 
States during the last decade has been by 
contract, and that the public work of every 
Governmental unit from the cities up is 
being done by contract, almost without ex- 
ception. 

The most important exception to this rule 
that I can call to mind is the Panama Canal, 
which, when executed, was a gigantic under- 
taking on an unprecedented scale. How- 
ever, the largest undertaking now underway 
by the United States Government, namely, 
the Hoover Dam, is being carried out by con- 
tract. 


This undertaking is so vast that it re- 
quired a consolidation of the resources of 
six of the strongest contractcrs in the west- 
ern part of the United States. But the con- 
solidation has been effected, and the work 
of carrying out this most wonderful project 
is now underway, and under the contract 
system. 


From the prominence of the contractor in 
the business world, it follows that there must 
be a good reason for his existence, and this 
is not far to seek. The theory on which 
contracts are let is, that under the contract 
system the immediate execution of the work 
will be in charge of an organization that 
has special knowledge and ability along that 
particular line and that, as a result, the 
work will be executed more economically 
than if it were carried out by the owner, 
who, presumably, is not possessed with the 
‘same experience and skill. 


+ + 


From this it follows that the owner will 
benefit. This theory is the sole justification 
for the contract system, and the contractor 
has a place in our social scheme only so long, 
and to the degree that he is able to make 
his performance correspond to this theory. 


Public officers are generally agreed that, 
on the whole, the contract system has 
abundantly justified the theory. The man- 
ner in which contracts are let has tended 
to induce competition in ability. The pre- 
vailing practice is for the public officers to 


Injury to Teeth 
from Deposit 
of Tartar 


By 
Dr. C. J. Hollister 

Chief, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsyl- 

vania 
ALCULUS is the technical name for a 
C stony-like substance which forms on 
teeth, both real and false. It is more 
commonly known as tartar, and, at its best, 
is of no earthly good. At its worst, it causes 
inflammation of the gum tissues, breaks down 
the bones supporting the teeth and plays wel- 
come host to dangerous germs. Any one of 
these conditions can eventually lead to loss 

of teeth and health impairment. 


Like many other enemies of health, how- 
ever, the condition. creates its havoc pain- 
lessly. More often than otherwise it car- 
ries on its activities without a realization 
on the part of the victim that any damage 
is being done—somewhat of a gum-shoe crim- 
inal type. ' 


Few people of mature years can escape the 
forming of some tartar on their teeth.. De- 
veloping from calcium phosphate and cal- 
cium carbonate (chemical elements in saliva), 
it generates a solid mass by the aid of or- 
ganic. constituents, and in this form is de- 
posited on the teeth. 


The real secret in preventing excessive de- 
posits’ of this material is to be found in the 
vigoraus. and proper use of the toothbrush. 
Perfunctory brushing, which is a more gen- 
eral habit than is supposed, will by no means 
solve the problem. Quite on the contrary, 
it is largely responsible for the deveolpment 
of tartar. It is scarcely too much to say 
that the removal by the dentist of any ap- 
preciable quantity of this substance from the 
teeth condemns the subject as an improper 
and careless toothbrush manipulator. 


Man, of all the beings on earth, has the 
power of limited substitution when something 
goes wrong with the anatomy. A leg is 
crushed, and an artificial one is supplied. An 
eye is lost, and in due time a glass one, 
sometimes nearly defying detection, is put 
in its place. 


An accident occurs causing a frightful dis- 
figurement of the face, and plastic surgery 
ingeniously and sometimes almost miracu- 
lously comes to the rescue. And for lost 
teeth, false ones are supplied. 


In spite of care, teeth will sometimes have 
to come out—frequently only one; again, all 
of them. The point to be stressed is that if 
for any cause teeth are removed, the obliga- 
tion should immediately be placed upon the 
dentist to arrest the changes that almost 
inevitably follow. In this connection it 
should be emphasized that the substitution 
of a false tooth or the placement of a com- 
plete denture is a job requiring expert work 
and most conscientious handling. 


Incidentally, it is not good policy to be 
careless with natural teeth on the theory 
that the false ones are just as good. They 
render a great service, but fall far short of 
the teeth provided by Nature. Misery loves 
company. Keep teeth by keeping clean teeth! 


state in advance the nature and amount of 
work to be done, leaving it for the con- 
tractor, in his bid, to state the compensa- 
tion desired for doing the work and to base 
this bid upon the expectation of doing the 
work in the most economical manner possible. 


The award of the contract to the lowest 
bidder will insure the work being done in 
this most economical method and permit the 
contractor to cut out all of the red tape 
that would be incidental to doing the work 
by the day-labor process, all of which tends 
to cost money. The award of contracts on 
competitive bids has made available for the 
public, on every job the most economical 
type of, equipment for the execution of the 
work without imposing upon the public the 
necessity of purchasing this special type of 
equipment for each particular job. 


It will thus be seen that every contract 
is a joint enterprise between the owner and 
the contractor through! which the owner 
hopes to profit by entrusting the work to the 
contractor. This trust imposes upon the 
contractor a very special duty and responsi- 
bility. 


e+ 


To carry out this special duty he must give 
full measure under the terms of his contract. 
He can neither skimp his measure nor adult- 
erate his product. In other words, he must 
deliver what his contract calls for. 


Likewise, the public official in the region 
of a contract job, has a duty and responsi- 
bility. Primarily, this is to the public which 
he represents. It is to require the contractor 
to live up to his obligations. The public offi- 
cer can not, either in law or in good con- 
science abate what the contract calls for or 
return a greater compensation than the con- 
tract allows. 


So important was this requirement deemed 
by the founders of our Government that they 
incorporated into. our State Constitution a 
provision that not even the Legislature might 
grant any extra compensation to any «public 
officer, agent, servant or contractor after the 
services have been rendered or the contract 
entered into. The Attorney General has held 
in repeated opinions that what the Legisla- 
ture itself is prevented from doing none of 
its creatures can do. In carrying out such a 
duty to the public, however, the public offi- 
cer will find that the necessity for fair and 
honorable dealing on both sides can not be 
too strongly emphasized. ‘ 


We believe that. the improvement of the 
highways of this State is a long time project; 
that, though we are now looking forward 
to the completion of our State trunk high- 
way system, this does not by any means 
mean that highway work will soon be over 
in the State of Wisconsin. 


There is one tendency present on the part 
of contractors which, perhaps, deserves some 
comment. That is a desire to have every- 
thing in connection with the contract, not 
only the specification of the work to be done, 
but also the manner in which it is to be 
carried out, enumerated in such precise de- 
tail at every point as to leave but little for 
the contractor to determine on his own 
initiative. 


++ 


Such a practice, while it may serve to sta- 
bilize the industry, will tend to diminish 
the jurisdiction for a contractor’s presence. 
If we take away the element of risk, we take 
away the opportunity for individual initiative 
and enterprise. 


Some contracting operations have already 
been standardized to the point where every 
element is figured down to the closest mar- 
gin and where competition is so keen that 
the element of profit is said to be approach- 
ing the vanishing point. We agree that it is 
desirable to have the work done under any 
contract to be most clearly specified, but 
we venture to inquire if it is not desirable to 
leave the manner of execution open, so that 
opportunity will still remain for the exer- 
cise of that resourcefulness which is the suc- 
cessful contractor's chief asset. 


During the past seasons we have been 
concerned principally in Wisconsin with get- 
ting our work done at the very lowest unit 
costs possible. We do not intend to lose 
sight of considerations of economy during the 
coming season. We owe a duty to the tax- 
paying public which we expect to fulfill. 


But we also owe a duty that is no less 
exacting to the citizens of our State who 
will see in this highway program a means 
of earning their daily bread. And we expect 
to exercise such discretion in carrying out 
our highway program this year as will give 
due recognition to this element. 


We have no desire to quarrel with any man 
because of his desire to make a legitimate 
profit. But these are abnormal times, when 
every citizen of this State and especially 
every public officer in ‘ -* State owes a duty 
to the commonwealth. We believe that the 
contractors are in the same situation in this 
respect as the rest of us and that they should 
put forth special efforts to cooperate with 
us in this undertaking. 


In the taking of bids in our 1932 program 
we expect to recognize the circumstances at- 
tendant on each particular job and to pre- 
pare our plans, specifications and terms of 
doing the work accordingly. We look to the 
contractors of the State for the same loyal 
cooperation in this undertaking that we our- 
selves are extending to the general State 
Government. 


++ 


It is my desire to say for the Commission 
that we are most earnestly desirous of coop- 
eration with every responsible and reliable 
contractor to the utmost of our power in 
order to carry out our next year’s program 
in-a manner that will be fair to the great 
public of the State, that will enable the 
contractor to carry out his contract in a 
manner that will be fair to labor, that will 
enable him to meet all of his obligations un- 
der the contract promptly and fully, that 
will leave a good feelins in the community 
where he has operated, and that will afford 
him a fair and equitable profit. 


Topical Survey of the Federal Government 


EMPLOYMENT AND WAGES 
IN LUMBER INDUSTRY 


Comparative Data on Pay Rolls and Price of Products of 
Industry Assembled by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. r 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


HE United States Department of 

Labor, through its Bureau of Labor 

Statistics, has compiled comparable 
data on employment and pay rolls in 
the lumber industry by months from 
January, 1923, to July, 1931. The figures 
are published in the form of monthly 
index numbers with 1926 as the base or 
100 per cent. 


oe 

From the Searddeiie dasiien it is shown 
that the largest number of workers in 
this industry in any month during this 
period was on the pay rolls for July, 
1923, when the index number for that 
month was 120.0. The lowest employ- 
ment was in July, 1931, when the index 
for that month was 49.3. This low point 
shows a decline in employment of 58.9 
per cent between the high reach in July, 
1923, and July, 1931. 

The amounts paid in wages to workers 
in the lumber industry as indicated by 
the monthly index numbers’ show that 
the highest monthly pay-roll totals in 
the period from January, 1928, to July, 
1931, were reached in the month of June, 
1923, when the index number for that 
month was 114.1. The lowest pay-roll 
totals were in July of the present year 
when the index number for that month 
stood at 38.7, showing a decline of 66.1 
per cent below the peak recorded in 
June, 1923. 

The Bureau of Labor Statistics also 
compiles and publishes each month 
wholesale prices of more than 500 com- 
modities including those of lumber prod- 
ucts. These figures are shown by years 
from 1913 to 1930 and by months from 
January, 1930, to /ugust, 1931. Six of 
the lumber products are selected to rep- 
resent the trend of wholesale prices in 
this industry. 

++ 

The average wholesale prices of Doug- 
las fir,,No. 1, common sheathing, at the 
mill, showed a fairly even trend from 
1924 to 1928, when the average price per 
1,000 feet ranged from $16.285 to $17.250. 
In 1929 this average increased to $18.293 
and in 1930 dropped to $14.702. 

The highest average is recorded at $29.- 
917 in 1920, when building operations, 
due to the unusual demand for living 
quarters after the war, were at their 
highest. The average price in 1921 took 
a 60.4 per cent drop to $11.833. The 
average price by months since January, 
1930, has shown a gradual decline from 
$16.850 to $10.640 in July of the present 


In the next of this series of articles 
Feb. ¢, Ernest I. Lewis, Commissioner 


year. 
$10.970. 

Average prices by years for No. 1 north- 
ern hemlock followed the same general 
trend as that shown for Douglas fir. The 
average at Chicago for 1930 was $33.535 
compared with $36.125 in 1929. The high- 
2st average, $52.467, was recorded in 1920 
and the lowest, $17.2€3, in 1915. Monthly 
averages declined g-adually from $35.500 
- January, 1930, t> $28.808 in August, 

31. 

Two average prices are shown for this 
commodity in 1918. The first one is 
$29.525. This amount represents the av- 
erage price at the’ mill and applies to 
the averages for preceding years. The 
second price shown for 1918 and for suc- 


ceeding years represents the average at 
Chicago. 


In August this had increased to 


+ + 

Yellow pine flooring is one of the lum- 
ber products which is used by builders 
in large quantities. The average price 
per 1,000 feet at the mill for 1930 was 
34.737 compared with $37.497 in 1929 
and $45.109 in 1926. Like those of other 
building materials, the high average 
($74.530) was recorded. in 1920. The low- 
est average ($20.286) was reached in 
1915. The averages by months showed 
a general decline from February at 
$37.390 to $27.680 in August, 1931. 

No. 1 Yellow pine lath ‘at the mill 
showed an average price of $2.477 in 1930 
and by months*ranged from $2.910 for 
January to $2.120 for December. The 
lowest price of record, $1.680, was reached 
in February, 1931. Each succeeding 
month to July, inclusive, which was 
$2.280, registered a slight gain. The 
highest average price, like other lumber 
products, was shown for the year 1920. 

Red cedar shingles is an important 
lumber product which is produced al- 
most exclusively in the State of Wash- 
ington. (According to figures published 
in “The Americana,” volume 24, page 715, 
there was manufactured in the United 
States in 1925, 17,350,422 thousands of 
Shingles. Of this number all except one- 
sixth were manufactured in Washington 
State. A very large per cent are of cedar. 

¢ ¢ 

The average price at the mill was 
$2.191 in 1930, as compared with $3.002 
in 1929 and $4.723 in 1920, which was 
the peak price. The lowest average price 
of record was $1.664 in 1915. The average 
for January of the present year was $1,- 
950 and in August had dropped to $1,830. 


on “Lumber,” to appear in the issue of 
Interstate Commerce Commission, will 


discuss the relationship of.the Commisison to the lumber industry. 


Development of 


Origin of Proposal and Legislative Adoption 


By HENRY 


Pure Food Laws 


S. MANLEY ° 


Counsel, Department of Agriculture and Markets, State of New York 


LL or nearly all of the pure food laws in 
force in the 48 States have resemblances 
to the Federal Food and Drugs Act of 

1906. Most of them were enacted in that 
same year or soon thereafter. 


It is rather generally supposed that the 
Federal Act was the original and the pat- 
tern. The fact is, that the modern move- 
ment for pure food legislation in the United 
States originated with some citizens of New 
York* about 1879, and bore its early fruit in 
a New York statute of 1881, upon a pattern 
which has been followed in the Federal Act 
and in nearly all other modern pure food 
legislation. 


On Feb. 5, 1879, at a meeting of the State 
Medical Society at Albany, a paper Was read 
entitled, “A Proposed Law\to Prevent the 
Adulteration of Food and Medicine and to 
Create a State Board of Health.” The author, 
Dr. Edward R. Squibb, of Brooklyn, had a 
high reputation as a conscientious scientist, 
and was, in his time, the foremost manu- 
facturer of chemicals and pharmaceuticals 
in the United States. 


It is probable that he was interested pri- 
marily in procuring a law that. would pro- 
tect his products from the unfair competi- 
tion of adulterated drugs. That he should 
join this proposition with a similar regula- 
tion of food was very natural, in view of the 
fact that England had adopted in 1872 a law 
regulating both, and that the joinder would 
make the proposition of greater popular in- 
terest. 

His draft act was a broad departure from 
the English act, and its most significant 
feature was a detailed definition of adultera- 
tion containing many of the same specifica- 
tions now found in the Federal Food and 
Drugs Act, and in the c.rresponding statutes 
of New York and other States. A great deal 
of research would be necessary to determine 
the question with*;ny certainty, but as the 
matter now appears Dr. Squibb has the best 
claim to authorship of thet definition, which 
is the vital part of the law. 


At about this same time, other citizens 
of New York had taken up the matter of 
pure food and drug legislation along broader 
lines. “The Sanitary Engigeer,” published 
in New York City by Henry C. Meyer, pre- 
sented in its 1878 and 1879 issues several 
articles upon food adulteration, insisting that 
some charges of that oft were overdrawn 
and damaging to nonest merchants. 

It seems that Francis B. Thurber, a promi- 
nent wholesale grocer cf New York City, was 
a friend of Editor Meyer, and at his sugges- 
tion offered $1,000 in prizes for the best 
essays and draft act relative to food adul- 
teration, “without imposing unnecessary 
burdens upon commerce.” This contest was 


conducted under the sponsorship of the Na- 
tional Board of Trade, of which Mr. Thurber 
was a member. A resolution for that pur- 
pose was adopted at its meeting held in 
Washington in Decembe:, 1879; and at its 
next annual meeting the committee reported 
the three prize winners ‘1d transmitted their 
essays and draft statutes? 


The form of the draft act presented by 
the fire prize winner, G. W. Wigner, F. C. S., 
of London, England, particularly, his defini- 
tion of adulteration, gives reason to believe 
either that he was indebted to Dr. Squibb or 
that both he and Dr. Squibb drew from 
some common source. 


The model act, supported by the National 
Board of Trade, bore substantial fruit, imme- 
diately and belatedly. Up te then the Wis- 
consin Act of 1879, perhaps copied from the 
English act or the Canadian act of 1874, 
was the only general food and drugs act in 
the United States. 


A committee of three, with Mr. Meyer as 
chairman, was appointed by the National 
Board of Trade in December, 1880, to urge 
their model act upon the States and Con- 
gress. In 1881 the law was enacted by New 
York, New Jersey, Illinois and Michigan. It 
was enacted by Massachusetts in 1882, Ohio 
in 1884, Mississippi in 1892, Pennsylvania in 
1895, and Tennessee in 1897. 


Vain efforts were made to obtain a Federal 
Act; it has been said that “departmental 
jealousies” prevented, as well as opposition 
by some food interests adversely affected. In 
1886, however, a National Pure Food Con- 
vention was held in Washington and/endorsed 
the mode} act. 


In 1903 New York State took two impor- 
tant steps forward relative’ to its food law, 
and one of those has never beén equalled 
by the Federal Act. The State law of 1881 
had contained no prohibition against mis- 
branded articles, and the 1903 law not only 
prohibited misbranding, but required dis- 
closure of constituents upon the label of any 
mixture, compound, imitation, etc. This 
positive provision was jettisoned from the 
Federal Act to procure its passage, and it is 
generally conceded that in this difference 
the New York State pure food law still is 
superior. 


The other principal step taken in 1903 re- 
lated to allocating enforcement of the stat- 
ute. In 1881 it had been entrusted to the 
State Board of Health, ,then newly created, 
but in 1903 the responsibility of enforcement 
was given to the Commissioner of Agricul- 
ture. This allocation had heen anticipated in 
a few Statesy and has become the usual dis- 
position of. this activity under the Federal 
Act and the acts of the various States. 


JAMES MONROE 


President of the United State 1817-1825 


"A free, virtuous and enlightened people must know 
well the great principles and causes on which their 
happiness depends.” 
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Maladj ustment of Modern Life 


as Incentive to Crime + + «+ 


Factors in Complex Civilization of Mechani- 
cal Age Responsible for Disregard of Law 
Are Summarized by Nebraska Jurist 


By WILLIAM B. ROSE 
Judge, Supreme Court, State of Nebraska 


HAT has caused crime in the past does 
W not wholly account for the lawlessness 

of the present. The instrumentalities 
of a new mechanical age have increased the 
means and demands for acquiring them. 

Vulgar display of wealth before people 
without capacity to acquire it brooded envy, 
hate and discontent and resulted in disre- 
gard of law. Extraordinary development of 
mechanical devices that excite the imagina- 
tion and make demands for entertainment 
and thrills affected the human organism be- 
fore it adjusted itself to the amazing fea- 
tures and influences of new, powerful and 
attractive devices. 

Born into a world of new and enticing cre- 
ations, youth is unable to appreciate the plod- 
ding and drudgery of former generations and 
can not generally adjust itself to necessary 
repose and sanity under the present order 
of things. 


++ 

Universal education and early development 
of mental faculties supplied knowledge be- 
fore the period of judgment arrived. During 
most hours of wakefulness children are ab- 
sent from home for recreation or instruc- 
tion. To a greater extent than formerly par- 
ents lack parental control and responsibility, 
trusting to schools and teachers for train- 
ing and discipline. 

Evil outpourings of depraved humanity 
enter the minds of children by new methods 
of communication. Boys and girls who have 
not reached the age of discretion learn arts 
of sensuality and crime by means of vile 
motion pictures and other new ways of dis- 
seminating knowledge. They observe how 
felonies are committed and how malefactors 
escape by new means of transportation. They 
read in the public press about the escapes of 
highwaymen. 

Knowledge of crimes and methods of com- 
mitting them precede proper responsibility to 
government and to society. | Parenthood 
seems to have lost some of its wholesome 
power over youth. 

Recent war and skill in the use of new 
fire arms and other weapons in connection 
with scenes of blood and carnage have, to 
some extent at least, prepared the lawless 
for homicidal acts and for other crimes of 
violence. The facility with which criminals 
procure and use fire arms is also a cause 
of crime. The means of committing felonies 
are at hand and the advertisements for the 
sale of deadly weapons are flaunted every- 


“where under the guise of protection from 


lawlessness. 

The escape of highwaymen and murderers 
by means of water, air and motor vehicles 
that leave no trail was not in the mind of 
Emerson when he wrote: 

“The beautiful laws and substances of the 
world prosecute and whip the traitor. He 
finds that things are arranged for truth and 
benefit, but there is no den in the world 
to hide a rogue. 


++ 

“Commit a crime, and the world is made 
of glass. Commit a crime, and it seems as 
if a coat of snow fell on the ground, such as 
reveals in the woods the track of every part- 
ridge and fox and squirrel and mole. 

“You can not recall the spoken word, you 
can not wipe out the foot-track, you can 
not draw up the ladder, so as to leave no 
inlet or clew. Some damning circumstance 
always transpires. 

“The laws and substances of Nature—water, 
snow, wind, gravitation—become penalties of 
the thief.” 

The methods of escaping from scenes of 
murder and of other felonies violently and 
cruelly committed give hope and encourage- 
ment to malefactors. 

Alarming propensity of young men to 
patronize bootleggers, to drink contraband 
liquor and to encourage the violation of the 
prohibitory amendment and the Volstead Act 
is due in part to vicious propaganda, and 
leads to a variety of offenses which often 
result in personal injury or death. Nervous 
tension resulting from excitement and mental 
and physical strain under present modes of 
life have something to do with the demand 
for stimulants and narcotics. 

In recent years, since prohibition became 
the policy of government, public education 
on the subject of temperance has been some- 
what relaxed. Formerly, the harmful ef- 
fect of alcohol on the human system, the 
disturbance of industry by the use of intoxi- 
cants, the friction in domestic life by patron- 
age of the old saloon, the crimes attributable 
to the use of intoxicating liquors and the loss 
of: earnings by drink and debauchery were 
subjeots of education and of general inter- 
est throughout the country. 

Scientific study and education on these sub- 
jects made a profound impression on the 
public mind before prohibition laws were 
enacted. Children of inebriates won prizes 
for esSays on temperance and influenced par- 
ents in favor of prohibition. 7 

The prohibition law, when enacted, was 
considered a permanent victory for sanity 
and righteousness. Afterward, education re- 
lating to temperance was less intense or par- 
tially abandoned. After prohibition was 
adopted by law, industry fared better in 
procuring sober laborers. 
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Children who grew up after the drinking 
saloon was abolished have little. conception 
of the appalling consequences of the former 
traffic in intoxicating beverages and do not 
feel the old shock of resulting evils. The 
diabolical work of bootleggers, illicit distillers 
and faithless officers make &n appeal to mis- 
guided students and other immature persons 
and encourage the propensity to indulge de- 
praved appetites. Evil propaganda of op- 
ponents of prohibition has the same effect. 

The reckless disregard of laws relating to 
the use of motor vehicles on public highways 


and the consequent harvest of injury and. 


death weaken human sensibilities and pre- 
pare the offenders for other acts of lawless- 
ness. The indifference of the public toward 
violation of road laws has a tendency to in- 
crease crime. 

Unwise action of pardoning boards and 
officers in releasing habitual criminals from 
prisons lessens fear of law and interferes 
with conviction and imprisonment as deter- 
rents of crime. 

The amazing numbers of acquitted mur- 


derers and other malefactors that overrun 
the country are examples that inspire hope 
of escaping punishment for contemplated fel- 
onies. 


Court procedure and criminal law are not 
adjusted to the present condition of society 
and this is a powerful factor in the present 
wave of crime. The courts are trying to apply 
to complex, vast aggregations of people, 
wealth and industries in a new mechanical 
age, an old system of judicial procedure 
created for rural communities depending 
largely on the products of farms, physical 
labor and common tools. 
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Alarming disrespect for courts is the re- 
sult. Rules of criminal law announced by 
humane judges in the remote past to pre- 
vent political tyrants and ecclesiastical bigots 
from beheading innocent, law-abiding citi- 
zens were adopted by modern legislatures in 
@ free country and retained as part of a 
judicial system, with the result that the guilty 
often escape justice in spite of the courts. 


The people by constitutions and the legis- 
lature by codes and statutes have bound the 
courts hand and foot with technical laws that 
grant guilty criminals privileges which pre- 
vent convictions. Though the courts do not 
have power to make laws, demagogues have 
joined the ignorant and the vicious in con- 
demning courts for failure of justice under 
the laws as they now exist. 


The laws create too many courts and the 
appeals from one to another. cause delays 
that result in disrespect for law and in hatred 
of government. It is now easier to reach 
the county courthouse or the State Capitol 
in many instances, than it was to reach the 
office of a county squire or justice of the 
peace when our government was founded. 
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The remedy is the removal of legislative 
shackles from the courts and the ad- 
justment of the Constitution and _ the 
statutes to the existing conditions of society 
in the new mechanical and industrial age— 
changes beyond the power of the courts to 
make under our system of government. 
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HEN one attempts to define the func- 
tions of the Department of Taxation and 
Finance of the State of New York in 
its relation to the other departments it seems 
that the best way to do it is to say that the 
department is the agency which secures the 
lubricant that makes the wheels go round. 
In other words, it is the revenue-produc- 
ing division of the State Government. With- 
out the Department, the wheels of New York's 
State Government, as now constituted, would 
in all probability, creak, grow rusty and fi- 
nally stop. 


The Department of Taxation and Finance, 
through its various bureaus, collects nearly 
$300,000,000 yearly and disburses almost as 
much. It is this money that enables the ex- 
ecutive department—the Governor's office, the 
Division of Standards and Purchase, the Pa- 
role Commission and the military branches— 
to perform their multitudinous duties and 
functions. 


The Department collects millions of dol- 
lars which the State spends through the De- 
partment of Education to educate its chil- 
dren; to care for its mentally ill through 
its Department of Mental Hygiene, and its 
old and infirm through its Social Welfare 
Department. 


The funds used to house lawbreakers in 
State institutions are raised by this unit. The 
Department of Taxation and Finance se- 
cures the money which enables the State to 
protect and increase, through its Depart- 
ment of Conservation, its nature spots and 
natural resources. 


Likewise, it is enabled to help its rural 
and farm residents through its Department 
of Agriculture and Markets; its working 
men and women through its Department of 
Labor and the health of all its inhabitants 
through its Department of Health. Last, 
but not least in importance, it procures from 
the various sources of taxation the millions 
of dollars the Department of Public Works 
is spend@g on a vast road building pro- 
gram. 

As‘head of this large State revenue-pro- 
ducing unit, the Commissioner of Taxation 
and Finance is a member of the Governor's 
cabinet. The Department censists of a Divi- 
sion of Taxation, Division of Finance and 
Bureau of Motor Vehicles. 
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The State Tax Commission exercises juris- 
diction over the first-named division and the 
tax laws are administered by this division. 
The Motor Vehicle Bureau administers the 
registration of vehicles and licensing of op- 
erators and chauffeurs. 


The Division of Finance is a disbursing 
division, formerly the State Treasurer's office 
abolished several years ago, and also receives 
all money paid into the State’s treasury. This 
division has custody of all funds received by 
the State, the teachers’ retirement funds and 
the State insurance fund. 


Joint custody of all securities held in the 
sinking funds or in other funds is held with 
the State Comptroller, and bank depositaries 
of funds paid into the State treasury are 
designated by the joint act of the Commis- 
sioner of Taxation and Finance and the 
Comptroller. 


From this explanation it can readily be 
seen that this Department is closely related 
to all other State departments in nearly every 
one of their important functions. 





